Proceedings of Wednesday, May 10, 2006 73

Here the core missions supporting a strong national defense is the top ranking. One
of the interesting findings is that these are the rankings for the members. You can see
they enter the 800 in this chart. When you look at the rankings for the non-renewers,
what you find is that, in fact, the first two core missions are reversed. Non-renewers find
it more important that the Legion should be pursuing policies that are oriented towards
assisting veterans. Those are a little bit more important than supporting a strong national
defense. So, the non-renewers are interested in having the organization focus really more
on their own issues as opposed to some of this broader societal goal of promoting a
strong national defense.

Evaluations of the material benefits the Legion offers, as well as the programs,
demonstrate that The American Legion Magazine is both highly regarded and also that an
overwhelming proportion of the membership are aware of the magazine, which is not
very surprising. What is perhaps a little bit more surprising is the level of unfamiliarity
with the other material benefits that the Legion offers, including, mostly, discounts on
healthcare, travel and other things. The proportion of members who said that they were
not familiar with these other benefits range from 38 percent to 59 percent of the sample.
That’s not to say that these benefits are unpopular, they are a little bit less popular than
The American Legion Magazine, as you can see from the chart. However, there is a lot of
room, essentially, for improvement in terms of getting the word out about the existence
of these discounts and these other benefits that the Legion offers.

The most popular Legion programs are sponsorship of local veterans and patriotic
events, followed up closely by the youth programs the Legion offers, and then by
emergency funds and local charity volunteer programs, and finally by The American
Legion Rider’s program.

One of the interesting findings that you can see in this chart is that the youth
programs are consistently more appealing to older veterans. Which is to say that the
younger veterans, the family age veterans, who perhaps should be taking advantage of a
lot of these programs and really valuing them are doing so less than among the older
veterans. So, here again is sort of an opportunity for the Legion to promote these
programs to the veterans who are going to be most likely to utilize them.

The American Legion promotes a number of different policy positions through its
lobbying organization. We wanted to get a sense to what extent the membership
approved of these various positions. We asked members to rate six of these different
policy positions. You can see that what we’ll call the non-ideological positions received
the most support: full funding for the VA and the ability to utilize private health
insurance at VA hospitals. Then progressively down the scale you see the support for the
war on terror, and then flag desecration, and finally public display of religion and the
illegal immigration issue. Important to note that illegal immigration as an issue is
actually a minority position; it has minority support among the membership. There’s a
cautionary tale here. Policy positions such as the public display of religion and legal
immigration are ones that should be pursued sort of delicately by the Legion, if at all. We
will see a little more later about the effect of these lobbying positions on the renewal
decision.

We wanted to get a sense to this survey of the kind of social relationships that
Legion members have and how the Legion fits into those social relationships. What we
found is that 54 percent of members say that they spend somewhat a lot a time with their
friends who are Legion members. Of course, I think it was 84 percent of the sample or 83
percent said they spent somewhat a lot of time with family, but the fact that over half say
that their spending similar amount time with Legion friends suggests that social aspect of
the organization is important. The second chart depicts whether or not the Legion is more
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important for making friends or keeping in touch with your existing friends. It is
important for both but there’s more importance on staying close to your current friends.

The Legion offers a number of activities they can take part in primarily through the
local Post. You can see through this chart that, if you combine the socializing with
friends and the activities for families, you see that 44 percent of members participate in
what we would call social activities. That’s compared to 29 percent of Legion members
who take part in the service and philanthropic activities that the Legion sponsors. An
important chart you see in the lower left-hand corner is the disjunct between headquarters
Post members participating in activities and the traditional members. Sixty-five percent
of headquarters Posts do not participate in any activities at all. For traditional members,
that’s only 38 percent. You’re seeing that the kind of attachments which make loyalty to
the Legion more likely, probably not surprisingly, are much less likely to be found
amongst headquarters Post members. Suggesting perhaps the importance of moving those
headquarters Post members into their local Posts in a more streamline fashion.

The renewal process is starting to get at the issue of retention here. Eighty-one
percent said the renewal process is very easy, which sounds like good news. In fact,
however, this is obscuring a lot of confusion that exists about the renewal process.

At the beginning of the survey, we asked for respondents to classify themselves as a
former or current member. I thought this was simply going to be sort of a simple
demographic issue. We knew that half the sample was going to be renewers and half the
sample was going to be non-renewers. In fact, what we found is that 72 percent of the
non-renewers—and these are non-renewers from the years 2004 and 2005—claim that
they were, in fact, current dues paying members. This number was higher for those in
2005. It was actually about 84 percent. But still a third of the 2004 members, people who
hadn’t paid dues in at least over a year, maybe even two years, claim that they were, in
fact, current members. This is showing you the difference between the members and the
non-renewers that 81 percent said that the renewal process is very easy, and a significant
drop for the non-renewers—12 point drop—suggesting or hinting at the fact that the
renewal process is part of the explanation why members become non-renewers.

Here is that sort of mis-classification of the non-renewers. We asked a followup
question of these non-renewers. “You said that you were a current member. Why do our
records indicate that you’re not a current member?” Forty-six percent said that they
didn’t know that their membership had lapsed, 15 percent said basically that they had
forgot, 35 percent said ‘other.” I looked at those open-ended responses clarifying what
that ‘other’ response was. Most of the people simply insisted that they already had paid
their dues, or the check was in the mail, that type of thing. The important thing here is
that is that there is both confusion on the part of the member and there’s also delay on the
part of the organization in terms of processing membership renewals. That is an
important part of the puzzle as to why retention rates aren’t as high as they could be. It is
a sort of a dissatisfaction for members and renewers alike.

What factors are contributing to the renewal decision? During the survey, we
actually asked non-renewers why it is that they didn’t renew. The answer to that question
is not as illuminating as one might think. The primary reason that it is not as illuminating
is because we do a lot of things in our daily lives but often as we don’t have access to the
real underlying causes of those behaviors. That’s why we conduct statistical modeling
exercises in order to take into account the full range of factors, essentially letting the data
speak for the respondents. Then we get a fuller and more valid response to the question
of why some members renew and others do not.

Here is a relatively complex chart. But let me explain a little bit of the major
findings here. What we’re trying to do is determine the causes of membership renewal
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which is that green box down at the bottom center. We’re positing here that there are a
number of direct and indirect factors contributed to the membership renewal decision.
The direct factors are those in the bottom left-hand boxes, as well as the demographic
characteristics on the bottom right-hand side of the screen.

First of all, the material benefits two boxes. I could have gone into a little more
detail in the question-and-answer if you want to talk specifically about the model. But
what we’re showing here is that The American Legion Magazine is a very important
driver. People are highly supportive of the magazine. They like it a lot and it also
contributes to whether or not they’re going to decide to renew. As to social benefits, we
were talking about the network of social relationships that Legionnaires have, the amount
of time that the spend with other Legion members which is important for the renewal
decision. The more time [spent], the more likely they are to renew.

Here is that renewal process factor. It is indicated by the two plus signs. The more
the renewal process is perceived as easy by the member, the more likely he is to renew
membership. And the converse is true as well.

Demographic factors are important for renewing a membership. Being a woman is,
in fact, going to make you less likely to renew your membership. This we’ll talk about in
detail in a second. This is what we’re going to call one of our at-risk membership groups.

Moving [addresses] in the last three years. We know that when people move, it is
more difficult for the Legion to track their addresses and send them renewal notices.
That’s also contributing to non-renewals.

Being a minority is again another at-risk membership group. A very important
factor here is age. The younger members are also much less likely to renew their
membership after they’ve already been recruited. There is also some regional factors.

The other boxes that are on this slide include the material benefits which includes a
lot of the discounts, the policy positions as well as the organizational programs. These
act on the renewal decision indirectly through how people feel about the Legion itself.
That’s why the Legion favorability box is there. So, they’re not directly impacting the
membership decision. However, they are still important in terms of the overall piece of
the puzzle.

I’'m not going to detail those at this particular time and will talk about those in
Q&A, if you like. Let me quickly talk a little about some of these at-risk membership
groups and what I call the gender gap.

You can see in this chart that I’ve tracked the proportion of veterans who are
women in each of the different war eras. This is based upon census data, then comparing
that to what we found through this membership survey. What we’re seeing here is that
the Legion has done a relatively good job leveraging into the female population from the
World War II era up to the Vietnam era. You can see the gap between what’s out there in
terms of what the Legion could get of their female membership and what is actually in
the membership. It is relatively similar. However, this changes in the post-Vietnam era.
For the post-Vietnam era, we see a rise in terms of the proportion of female veterans, up
to 16 percent of the overall veteran population. The Legion’s proportion of women
increases during that time to about 6 percent. But there’s a lot of room here in terms of
serving the female veteran population. There’s more women that could be drawn into the
organization. In addition, from the model that I just showed you, the women who the
Legion does acquire as members are less likely to stay in the organization. There’s more
women out there who the Legion is not getting a hold of and in addition those that they
are getting are not staying as members. This is a particularly important group, seeing as
how it is a growth demographic the Legion could tap into.
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Minorities are essentially a very similar story here. In the post-Vietnam era, we see
32 percent of the veteran population are minorities. Whereas, the Legion membership is
only 11 percent minority from this same war era. Now I’m speaking in economic terms.
Here again is a sort of market that the Legion can tap. And when it does tap that market,
it needs to be more attentive to the needs and the concerns of minority vets because
they’re not staying around in the organization as they should be.

Finally, the recommendations which come from the research. First, the renewal
process. It’s been relatively illuminating for me to learn about how your renewal process
works. I was surprised at the extent to which it is an organizational organization-driven
renewal process as opposed to a member driven renewal process. The research suggests
that it is important that the process becomes more attuned to the general convenience of
the member. In particular, the notion of the membership calendar starting at a particular
time of the year instead of being coterminous when an individual member joins the
organization. This is a source of confusion.

There are other sources of confusion for the member as well, such as the fact that
they could be receiving The American Legion Magazine after their membership has
expired and think that, in fact, they’re still a member when they’re really not.

So you could utilize the Legion magazine for the purposes of increasing renewal
rates for certain at-risk membership groups such as younger veterans. Also there are
things such as online renewal and automatic credit card renewal. These could go a long
way towards making the renewal process a more user friendly one.

The at-risk groups—women, minorities, younger vets—is an area that additional
research will hopefully point up. Specifically, what are the programs and/or benefits that
these at-risk membership groups are looking for that would help increase the retention
rates among these groups?

The research seems to suggest that the issue of the policy [mandates] that the Legion
decides to promote, the veteran-focused policy positions, are the ones that have the most
unambiguous support. Those are the ones that the Legion should be focused on.

Increasing the involvement of members in Legion activities is the social element of
membership. Obviously, fulfilling that recommendation is easier said than done but it’s
something that should be a focal point. Also being aware of the changing composition of
the Legion’s membership is important. This is getting at the notion again knowing more
about the women and minorities who are out there in the veteran population. We need to
think about those facts when we consider how to address Legion renewal rates. In
addition, there is this all important consideration of the DMS population and how bad is
an increasing proportion of the overall Legion population. Those DMS recruits are less
likely to have social ties to the organization. They’re more likely to not renew. So in
order they become a more significant portion of the Legion membership, we simply need
to take that into account and develop programs that consider them.

Those are the essential conclusions from the research. I’d be happy to take any
questions at this point.

NECman PROCTOR: You actually feel that with the 2.7 million membership that
we have, surveying 1,600 people will get a pulse of our organization?

HAYES: That’s the magic of statistics and survey research. Through remarkably
small samples—as long as you design the survey to be representative and you design the
sample correctly—you’re able to project or make inferences about the larger population
with remarkable accuracy. There is at least 60 years of survey research that suggest we
are able to get a good view on a population such at this with this type of research.
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PNC MILLER: I didn’t notice in the survey that there were any geographical factors
that enter these conclusions you came up with as far as the women and minority and
things like that. In some states, obviously, minority populations are much higher than
other states. Are there any effects from the geographic differences in the population of
the study?

HAYES: With regard to the intersection between geography and the other at-risk
membership groups such as minorities and women, the sample sizes were a little bit too
small because again we have only eight percent of the current this membership study that
was minority, four percent who are women. So, we’re not able to make reliable
inferences based upon that small of a sample size. In terms of geography in general, there
were some regional effects. You saw in the renewal model that living out in the West
was sort of an indicator of lower renewal rates. At least it had a modest impact on the
renewal decision. But those are the specific conclusions that we draw.

NATL COMDR BOCK: Thanks, Dr. Hayes, appreciate having you. (4pplause.)

Jeff, thank you for the outstanding job and conducting this very vital membership
survey. I also want to thank Ken Danilson and the Finance Commission for allowing the
funds to make this survey happen.

At our Fall conference in October 1997, Past National Commander Dan Ludwig,
presented the 21* Century Report at the NEC meeting. The report serves as a unique road
map to unprecedented success and support for The American Legion in the years to
come. It was also a challenge to benchmark our efforts as we continue to strengthen our
commitment to the four pillars of this great organization: service to veterans, children’s
welfare, Americanism and National Defense.

By benchmarking, we established a point of reference from which measurements
can be made. The 21* Century Plan is our point of reference and this survey is a most
important measurement of our effectiveness in providing quality service to our most
important customers, the Legionnaire. The survey results are a true eye-opener and our
most important customers have spoken. The survey revealed we don’t know what we
don’t know about our younger members as far as their needs, wants and desires. The
survey also points out that we cannot treat all of our members as a homogeneous group
and that we need to look for innovative ways to improve retention.

To do this successfully, we must review the way we currently conduct the renewal
process. In order to do this, I’'m appointing a special ad hoc committee on membership
retention chaired by Herman G. Harrington from New York, Chairman of the Internal
Affairs Commission, and consisting of the following members: Randall Mitchell from
Tennessee, Membership and Post Activities Committee to be Vice Chairman; Chuck
Mason, Indiana, Membership and Post Activities Committee; Jeff Johnson, Arizona,
Internal Affairs Commission; George West, New Hampshire, Internal Affairs
Commission; Terry Woodburn, Illinois, Department Adjutant; Pat Lafferty, Michigan,
Department Adjutant; Roger Hight, Ohio, Department Adjutant; Tom Davis, Maryland,
Department Adjutant; Julie Rust, Wyoming, Department Adjutant; John Aldecoa,
Arizona, Department Adjutant; Furman Moore, North Carolina; Jacques Dumosch,
Colorado; and Peter Munos, North Carolina.

I have appointed representation from all segments of The American Legion; large,
medium and small Departments, because this is a review of the membership process and
policies of the entire American Legion. In this manner, we can position ourselves to the
membership growth across all levels of The American Legion.

Although the committee’s first meeting will be in June, I have asked the staff to be
sensitive to the dates of the Department Conventions of the members I have selected to
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serve on this very important committee. Their report and recommendations will be
presented to me not later than August 10", for my review. After I’ve reviewed the report
and made my input based on my travels throughout the entire Legion for the last year, I’ll
send the report and my comments to the Internal Affairs Commission for their reaction at
a joint meeting of the Internal Affairs and Membership and Post Activities Committee on
Saturday, August 26, 2006, at the 88™ Annual National Convention in Salt Lake City,
Utah. They will, in turn, review and develop any implementation resolutions for
approval.

As you can surmise, this presentation is not for public dissimilation. It’s for internal
use only and National Executive Committeemen, Department Adjutants and Department
Commanders will be mailed a hard copy of this presentation. If you share this
presentation, please, remember that it should be presented in its entirety with no slides
out of sequence. There are sensitive areas within the survey that if presented as stand-
alone information could be completely misleading. For this reason, I strongly urge you to
exercise some common sense and caution when sharing this presentation with others.

Thank you all for your attention and your commitment to the future of this great
service organization.

I would entertain a motion to...

RES SUBCOM CHRM HEDRICK: Commander, I so move that we approve the Ad
Hoc Committee.

...Second.

NATL COMDR BOCK: It’s been moved and second to approve this Ad Hoc
Committee. Is there any discussion? Hearing none all those in favor give their consent by
saying ‘aye’. Opposed same sign. Motion carried.

I look forward to the report from that committee.

It’s now about 12:30. Since we have delayed our recess by 15 minutes, we’ll come
back in session at 2:00 p.m., this afternoon. Please rise. Join me in saluting the colors of
our country. Hand salute. Ready, Two!

...At 12:30 p.m., the National Executive Committee recessed for lunch, to reconvene
at 2:00 p.m.

Wednesday, May 10, 2006 Afternoon Session

... The National Executive Committee was called to order by National Commander
Thomas L. Bock at 2:00 p.m., and a right-hand salute was rendered to the Colors.

NATL COMDR BOCK: We did an interview with WISH-TV in the [Blackmore]
Museum today. At 5:00 or 6:00 tonight we might get some good press. It wasn’t all bad.

Mr. Adjutant you have announcements.

NATL ADJ SPANOGLE: I know a number of you have asked if you have
contributions to the National Emergency Fund when that will take place. It will take
place right after Herm Harrington’s report and that’s scheduled at 3:30 today. We’ll take
photographs. Some of you have funds that you’d like to donate to the Legacy Fund, that
will be after the Americanism report. Or if you want to maintain those funds and give
them to us anytime, anytime today or tonight or tomorrow morning, we’ll take all the
money you can give us.

NATL COMDR BOCK: Continuing with the reports of commissions, we’ll have the
Foreign Relations Commission Report with Michael D. Helm, Chairman.
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Oral Report: Foreign Relations Commission
Michael D. Helm, Nebraska, Chairman

My written report is before you with an addendum included with the
recommendation.

The Foreign Relations Commission continues to work our mission through the
resolution process as we push for both legislation and a full awareness of our foreign
policy interests. The main thrusts of our efforts are expanding funding for the
Department of State and a solution to the continued violation of human rights issues
around the world, especially those in the Montagnards in the highlands of Vietnam. We
continue to work the POW/MIA programs, calling for a full and separate accounting of
all those missing and unaccounted for.

Mr. Commander, it has been a pleasure for the Commission and myself to serve you
and this great organization. We look forward to continuing our efforts on behalf of The
American Legion and all the American people. We wish you continued success. Thank
you for your support and service.

Advance Report: Foreign Relations Commission
February 27 and March 1, 2006
Michael D. Helm, Nebraska, Chairman

The Foreign Relations Commission met in general sessions on February 27 and
March 1, 2006 during the 46th annual Washington Conference at the Hyatt Regency
Hotel, Washington, D. C. The following is a summary of those sessions:

Morning Session, February 27th

The Commission met jointly with the National Security Commission to hear several
speakers of mutual interest. The first speaker, The Honorable Sean McCormack,
Assistant Secretary for Public Affairs and Department of State Spokesman, addressed the
joint session of members. The Secretary made general comments regarding the major
regions of the world in which the U.S. has some visible involvement: from Europe, to the
Middle East, to Asia and the Korean Peninsula, to Africa and South America.

In his presentation, the Secretary gave a broad overview of the biggest threat facing
the United States since 9/11 and the rise of global terrorism. He also relayed the major
initiatives being done by the Department of State to engage other nations about the
assistance the U.S. is doing abroad to aid in development. A question was asked in
regards to the port services transfer regarding the United Arab Emirates’ bid to take over
the port service contracts for several major U.S. shipping centers. The Secretary gave an
overview of the process for review of such bids by foreign countries and reiterated that
port security still remained in the hands of the U.S. Government.

The Secretary fielded other questions regarding over-all policy priorities and was
asked specifically on the current situation with North Korea. He commented that the U.S.
felt that engagement among all the regional players was key in bringing the North
Koreans to the negotiating table. The United States is creating a single front on the issue
of nuclear proliferation in the region by engaging all the players: Russia, China, Japan
and South Korea. This type of diplomacy would prevent the group from being split apart
on certain points of concerns by the individual states to remain focused on the nuclear
disarming of the North Koreans.
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The Secretary concluded his Q&A session and was presented with a gift and thanks
of appreciation by Foreign Relation’s Chairman Mike D. Helm, who then turned the
program over to National Security Chairman Clarence Hill.

The second speaker was Lieutenant General James T. Conway, the Director of
Operations, J-3, Joint Chiefs of Staff. General Conway had commanded the I Marine
Expeditionary Force during two combat tours in Iraq. General Conway began by saying
that there were 2.4 million young men and women in uniform in our country of 295
million. He stated that military retention in all of the Services, Active and Reserve,
continued to improve despite America being at war. The democratically-elected
governments of Iraq and Afghanistan and its American ally and other allies can win the
War on Terrorism. Democracy and effective militaries and police forces are the answers,
not the killing of all Iraqis. General Conway believed we were winning the War on
Terrorism. During the question and answer period, the General responded that the recent
mosque bombing would not ignite a new civil war as the Shiites and Sunnis have been
fighting for centuries. He also stated that 70-75 percent of American casualties were due
to roadside Improvised Explosive Devices (IED’s), and such warfare represented not
only guerrilla warfare but the age-old conflict between armor and anti-armor elements.
General Conway closed by saying that the Armed Forces needed the help of The
American Legion. Militant Muslims were declaring a Jihad and, frankly, their long-term
goals are the destruction of Israel and global domination. He concluded by saying the
United States cannot be defeated on the battlefield, but if we pull out, it would be seen as
a major defeat.

Afternoon Session, February 27th

The National Security and Foreign Relations Commission met in joint session to
attend the POW/MIA update presented by the Foreign Relations Commission.

The first speakers of the POW/MIA session were Mr. Bruce “Rocky” Harder and
Mr. Jack Kull of the Defense Prisoner of War/Missing Personnel Office (DPMO). Mr.
Harder and Mr. Kull both presented a PowerPoint program which provided the current
project of remains recovery being done in the Southeast Asia region. DPMO has been
directing JPAC in the fieldwork arm of the Defense POW/MIA Office (DPMO), which is
charged with on the ground, site excavation, remains recovery and identification.

Mr. Harder and Mr. Kull provided highlights of current projects and ongoing
programs in the countries of Vietnam and North Korea. The use of the recovery teams is
extensive and places a heavy demand on their time and skills. The Teams are comprised
of both civilian and cross branch military personnel who work in various different fields
from public affairs to anthropology to archeological odontology. Due to the remoteness
of many of the field sites and the lack of material support and resources in those areas, a
greater physical and mental demand is placed on the teams. Mr. Kull emphasized that
despite those challenges, each member of those teams are resolved to complete their
mission because of the importance their work is to the families of these missing service
members. He relayed also the difficult challenges ahead due to budget constraints and
diplomatic challenges with foreign governments.

Chairman Helms introduced the second speaker for the session.

Ms. Ann Mills Griffith, Executive Director of the National League of Families of
Missing from Southeast Asia, provided an update on the status of recovery operations
and relations with the government of Vietnam. She touched on the support of The
American Legion with the League of Families in opposing normalization of trade
relations with Vietnam and thanked the Legion for their strong support over the past 30
years.
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Ms. Griffith went on to relay her organizations concerns over the past
administration’s leadership from Deputy Assistant Secretary of Defense (Prisoner of
War/Missing Personnel Affairs) and Director, Defense POW/Missing Personnel Office.
She expressed her optimism and her initial take of the acting DASD, Mr. Bob Newberry,
who is taking over the administrative leadership of the organization until a new Deputy
Secretary is named by the White House.

Ms. Griffith then expressed the need to continually press the government of
Vietnam on the issue of recovery and repatriation of remains but particularly in the area
of those personnel whose status is in the category of “last known alive.” It is the
League’s opinion that Vietnam could do much more in this area to help. She concluded
by asking the continued assistance of the Legionnaires in achieving the fullest possible of
all those missing, not just Southeast Asia but from all wars.

A short Q & A session was given by both speakers, which then concluded the
afternoon session.

Wednesday Session, March 1st

The Foreign Relations Commission met in a business session on Wednesday
morning, March 1, 2006. Commission professional staff gave a PowerPoint presentation
on the International Affairs portion of the federal budget and over-all Foreign Relations
concerns for FY2007. Staff outlined the major portions of this account, which include
State Department funding, foreign humanitarian aid and military assistance. It was also
stressed that all international affairs spending accounts for only one half of one percent of
the federal budget.

The members of the Commission were then encouraged by the Chairman to submit
ideas for speakers and topics of discussion at the meeting to be held at the 2006 National
Convention in Salt Lake City, Utah. In addition, Chairman Helm also asked the
commission members to keep in mind any resolutions that they may be interested in
offering to include three priority areas regarding Vietnam Human Rights (Montagnards),
Full Funding Priorities for the State Department and continued foreign relations policies
for The American Legion. He also reminded members that this was a renewal year and
that we should be mindful of our core policies.

Report: Foreign Relations Commission
May 8, 2006
Michael D. Helm, Nebraska, Chairman

On Monday, May 8, 2006, members of the Foreign Relations Commission met in
the Circle West Radisson Hotel, Indianapolis, IN, to discuss various topics of interest.
The commission was honored by the presence of Past National Commanders Clarence
Bacon (MD), Jake Comer (MA), John Geiger (IL), and Joe Mathews (TX).

The commission considered a resolution that was referred to the standing
commission from the Department of Utah, Register 2568, World Free Trade Agreement.
Attached to this report is an addendum with a recommendation from the standing
commission to the National Executive Committee.

National Staff provided an update on the current foreign relations policy situation
around the world. In addition, an update on appropriations for the Department of State
and discussion followed on several topics: The American Legion’s current policy on
POW/MIA issues, Human Rights in Africa, and resolutions for renewal at the National
Convention in Salt Lake City, Utah.
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On Tuesday, May 9, a joint session of the National Security and Foreign Relations
Commissions met at the Radisson Hotel, Indianapolis, IN. The joint commission
reviewed a program on diplomacy and an American Legion produced video on the
Vietnam War. Past National Commander Joe Frank (MO) was in attendance and the
commission was then visited by National Commander Tom Bock (CO), who expressed
his thanks and appreciation for the work done by both the National Security and Foreign
Relations Commissions on behalf of The American Legion.

The Foreign Relations Commission thanks National Commander Bock and the
National Executive Committee for its support throughout the year and will continue to
work diligently to provide The American Legion with a thoughtful and focused national
foreign relation’s policy.

Addendum A: Resolution Not Approved

Hold for Further Study
Register Resolution No. 2568 (UT): World Free Trade Agreement

RES SUBCOM VICE CHRM FOSTER: Commander, I move the report be received
and filed, with the exception of the addendum.

NATL COMDR BOCK: We have a motion to receive and file except for the
addendum is there a second.

...Second.

It has been moved and second to receive and file the report. Any discussion?
Hearing none, all those in favor give their consent by saying ‘aye’. Opposed same sign.
Motion carried.

RES SUBCOM CHRM HEDRICK: Commander.

NATL COMDR BOCK: Mr. Hedrick.

RES SUBCOM CHRM HEDRICK: Attached to this report is an Addendum. I move
the action of the Foreign Relation Commission become the action of the National
Executive Committee.

...Second.

NATL COMDR BOCK: Moved and second on the Addendum any discussion?
Hearing none, all those in favor give their consent by saying ‘aye’. Opposed same sign.
Motion carried.

Michael, great job, please extend my thanks to your staff for their assistance in our
overseas travel this year. Ray [Felsecker], Mike [Duggan] and Mike Schlee did a great
job; it really made it a successful trip for us.

Next we have the Americanism Commission report. Joseph E. Caouette, Jr.,
Chairman.

Oral Report: Americanism Commission
Joseph E. Caouette, Jr., New Hampshire, Chairman

I’'m privileged to stand before you once again to report on the actions of your
National Americanism Commission. Copies of my report have been handed out for your
review, so I will not be reading from any of it. I do, however, want to bring to your
attention a couple of the issues discussed by our Commission and its subordinate
committees and subcommittees.

Let me begin by congratulating the Department of Tennessee for sponsoring this
year’s National Oratorical Champion, Nicholas Elledge of Knoxville, Tennessee. He’ll
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take home an $18,000 scholarship, is invited to join the youth champion delegation at our
National Convention in Salt Lake City. And congratulation to the Department of Arizona
for sponsoring this year’s Eagle Scout of Year. Nicholas Coury of Glendale receives a
$10,000 scholarship and a trip to our National Convention as a youth champion.
Runners-up and recipients of $2,500 scholarships are: Tony Tillman of Leesville,
Louisiana; Matthew Abee of Murrells Inlet, South Carolina; and Paul Martin of
Martinsville, Virginia.

There’s a great concern in this nation that this country is heading down a path of
self-destruction. The freedoms we have and want to share with the rest of the world are
also the ammunition being used against us. It’s a sad day when people from another
country who are in this nation illegally can march in our city streets demanding rights
from our government with no worry about being arrested or deported. There may be 12
million illegals in this country; there may be 20 million. No one knows for sure; who
they are, where they are, what disease they may be carrying, or what they are doing here.
But they are criminals. They are here to work, deal in drugs, and merely to take
advantage of the generosity of the United States public services. They have invaded a
sovereign country. Ours. It’s time that we did something about it.

Your Americanism Commission has advanced a strategy in the form of a resolution
for reducing the illegal population in this country. It’s a plan offered by the Center for
Immigration Studies, a non-partisan research think-tank organization in Washington, DC,
that supports a strategy of attrition by enforcement. In other words, if we were to enforce
our laws, even those that are currently on the books, we would eliminate the incentive for
many illegals to remain in this country. They would leave on their own accord. But many
in Congress feel compelled to award some type of amnesty to illegals. Amnesties do not
work, history has proven that. In fact, amnesties are nothing but an invitation for more
illegals to come into our country. We can’t afford to let that happen.

Mr. Commander, members of the National Executive Committee, how would you
feel if you just received word that while you were here in Indianapolis someone had
broken into your home. Wouldn’t you be upset and feel violated. Well, I’'m an American
and someone is breaking into my country, a sovereign nation, a country I swore to
protect. Am I mad? You bet I am. Do I feel violated? I sure do. This is among the most
serious challenges that have ever faced our great country. We cannot lose the Republic
we love without firing a shot, without making our voices heard. America is waiting to see
and hear what The American Legion is going to do pertaining to this dilemma. It’s a time
to take a stand, let’s take back America.

Thank you, Mr. Commander, for your service you’ve rendered to our country.
(Applause.)

Report: Americanism Commission
May 8-9, 2006
Joseph E. Caouette, Jr., New Hampshire, Chairman

The National Americanism Commission met at the Radisson Hotel City Centre,
Indianapolis, Indiana on May 8-9, 2006. There were 47 members present, including
members of the Americanism Council, the National Committee on Education and the
Counter-Subversive Activities Committee.

We were also privileged to have with us Richard W. Anderson (CT), Chairman,
National Executive Committee Liaison to the National Americanism Commission;
Robert Bournival (NH), Chairman, Counter-Subversive Activities Committee; David
Korth (WI), Chairman, National Americanism Council; Rev. James T. Akers (KS),
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Chairman, National Committee on Education, and other guests representing the
American Legion family.

Counter-subversive Activities Committee
Immigration and Naturalization Subcommittee

Your Counter-Subversive Activities Committee and the Immigration and
Naturalization Subcommittee of the National Americanism Commission met jointly on
Monday, May 8, 2006. The two groups focused their discussion on subjects relating to
the illegal population in the United States and the recent pro-immigration rallies and
demonstrations in this country.

The committees encourage the National Organization to use all means available to
make our members aware of our immigration positions and to encourage our membership
to become activists in achieving effective immigration reform in this country. The
committees believe that a mass deportation of illegals is not the answer for reducing the
illegal population. Instead, a gradual reduction by eliminating the incentives to remain in
this country is a better approach to this national challenge.

National Committee on Education
The National Committee on Education (NCOE) met May 6-7, 2006 at the Radisson
Hotel City Centre in Indianapolis. At the meeting, the committee awarded six American
Legacy Scholarships in the amount of $5000.00 each. Recipients are:

Jennifer C. Clapp of Salado, Texas Cyle E. McNulty of Southern Pines, North Carolina
Sean P. Johnson of Clovis, California Erin Stein and Douglas Stein, Colchester, Illinois

Bruce Hattamer of Gwinn, Michigan

The NCOE selected Dr. Charles Vawter Jr., Phoenix, Arizona, as the recipient of
The American Legion’s National Education Award.

The NCOE reiterates its opposition to efforts by some states to provide educational
benefits in the form of financial aid and in-state tuition rates to individuals who are in
this country illegally.

National High School Oratorical Contest
The 69th annual National High School Oratorical Contest Finals were conducted on
April 22-23, 2006 in Indianapolis. It featured 52 Department winners. The three national
finalists are:

First Place Nicholas Russell Elledge (TN) $18,000
Second Place Terrie Linnette Nelson (NC) $16,000
Third Place Katie Dahlinghous (OH) $14,000

Each Department winner who competed in the first round contest received a $1,500
scholarship to pursue education beyond high school. Each second round contestant who
did not advance to the National Finals contest received an additional $1,500 scholarship.

The National Contests in the year 2007 will be held in Indianapolis, Indiana on
April 13-15. The deadline for certification of Department winners to National
Headquarters is March 9, 2007.
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Junior Shooting Sports Program

The 2006 Junior Air Rifle National Championships will be held August 1-6 at the
USA Shooting range facility, U.S. Olympic Training Center, Colorado Springs,
Colorado.

Matthew Pueppke of Amenia, North Dakota, who competed with the Post 223
Buffalo Sharpshooters was named the first recipient of the Francis M. Reddington
Sportsmanship Award at last year’s Junior Air Rifle National Championships. The award
was created a year ago by NEC Res. 33.

American Legion Boys State/Boys Nation
The 60th anniversary program of American Legion Boys Nation will be held July
21-29, 2006 at Marymount University in Arlington, Virginia.

Boy Scouts of America

The Americanism Commission believes that the continued acts of domestic
terrorism by the American Civil Liberties Union (ACLU) and its unrelenting attacks on
the Boy Scouts of America is a cancer that must be stopped in this country. The
Commission supports the Legion’s leadership in taking a hard stance against the ACLU.

The Americanism Commission named Nicholas Coury of Glendale, Arizona as the
2006 American Legion Eagle Scout of the Year. He will receive a $10,000 scholarship
from The American Legion. Runners-up and recipients of $2,500 scholarships are Tony
Tillman of Leesville, Louisiana; Matthew Abee of Murrells Inlet, South Carolina; and
Paul Martin of Martinsville, Virginia. Thirty-nine applications were considered.

Over 5,500 congratulatory letters and certificates of accomplishment were sent to
Scouts who attained the rank of Eagle Scout during the past year. On January 1, 2006,
American Legion Posts, Auxiliary Units and Sons of The American Legion Squadrons
chartered 2,706 Scouting units serving 71,934 young men and women.

American Legion Baseball
The Baseball and Recreation Subcommittee met informally for 2 hours on Sunday,
May 7, and again on Monday, May 8, 2006, in Indianapolis, Indiana. The subcommittee
recommends the following cities as hosts for 2007 Regional Tournaments: These are
included in a resolution titled “American Legion Baseball Tournament Sites and Dates.”

Region 1—Burlington, VT Region 2—Westlawn, PA Region 3—Albany, GA
Region 4—Paducah, KY Region 5—Menominee, MI Region 6—Marshall, MN
Region 7—Lewiston, ID Region 8—Kermns, UT

Albert Pujols of the St. Louis Cardinals was named the 2006 American Legion
Baseball Graduate of the Year. Pujols played Legion ball with Post 340 in Independence,
Missouri.

The Americanism Commission named commission member Tom Drury (NM) to
represent American Legion Baseball at the 2006 Tournament of Stars to be held in
Joplin, Missouri on June 19-26.

American Legion Baseball teams and their sponsoring Posts are encouraged to
secure background checks on all adults associated with their program who have regular
contact with team members and any other youth associated with the team.

At the meeting of the National Americanism Commission held at the Radisson
Hotel City Centre, Indianapolis, Indiana, May 8-9, 2006, the Americanism Commission
considered 15 resolutions and submitted its recommendations to the National Executive
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Committee Subcommittee on Resolutions. There is a separate appendage for your
consideration and approval.

Addendum A: Resolution Not Approved
Rejected
Register Resolution No. 2558 (NJ): Playing of the National Anthem, God Bless

America And/or Other Patriotic Songs Prior to Sporting Events

Addendum B: Dates of Events/Meetings

Events/Meetings Dates

American Legion Boys Nation - 2006 July 21-29, 2006
Shooting Sports Nat'ls - 2006 August 1-6, 2006
Shooting Sports Nat'ls - 2007 August 7-12, 2007
Shooting Sports Nat'ls - 2008 August 5-10, 2008
Baseball Regionals - 2006 August 10-14, 2006
Baseball World Series - 2006 August 18-22, 2006
Baseball World Series - 2007 August 24-28, 2007
Baseball World Series - 2008 August 22-26, 2008
Baseball World Series - 2009 August 21-25, 2009
Oratorical Contest Finals - 2006 April 22-24, 2006
Oratorical Contest Finals - 2007 April 14-16, 2007
Oratorical Contest Finals - 2008 April 4-6, 2008
Oratorical Contest Finals - 2009 April 17-19, 2009
NCOE Fall Meeting - 2006 Sept. 18-20, 2006

Americanism Conference - 2006

Includes: Oratorical, Baseball, Boys State Chairmen/Directors and Department Chaplains
Conferences

RES SUBCOM CHRM HEDRICK: Commander, I move the report be received and
filed with the exception seven resolutions and two addenda.

...Second.

NATL COMDR BOCK: Move and second to receive and file the report. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried. Mr. Foster.

...At this time Resolution Subcommittee Vice Chairman Foster read the following:

Resolution No. 2: Support The Pledge Of Allegiance
Origin: Register Resolution No. 2565 (UT) and Register Resolution No. 2567 (DE)
Submitted by: Americanism Commission

WHEREAS, In October 1970, The American Legion’s National Executive
Committee passed Resolution 13 titled “Defense and Respect for the United States Flag,”
that voiced The American Legion’s support for continuing the recitation of the Pledge of
Allegiance in the nation’s public schools; and

WHEREAS, In recent years, several states have passed legislation to encourage and
authorize the reciting of the Pledge of Allegiance in the schools within their state; and
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WHEREAS, In 1954, The Congress of the United States reaffirmed the influence on
government by a supreme power when it revised the Pledge of Allegiance by inserting
the words “under God” as follows:

1 pledge allegiance to the Flag of the United States of America and to the Republic

for which it stands, one Nation under God, indivisible, with liberty and justice for

all; and

WHEREAS, Liberal judicial opinions and media coverage has questioned the
propriety of reciting the Pledge of Allegiance in public schools in the United States,
citing the unconstitutionality in references to God; and

WHEREAS, The American Legion, the Congress of the United States, and many
other groups and organizations open their regular meetings by reciting the Pledge of
Allegiance; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion reiterate its continuing support for the Pledge of Allegiance in its
current form, voicing opposition to any and all attempts to revise it beyond the
version approved by Congress in 1954; and, be it further

RESOLVED, That The American Legion encourage the nation’s schools to
include the recitation of the Pledge of Allegiance by teachers and students in regular
school activities and events; and, be it finally

RESOLVED, That The American Legion, at all levels, continue its unyielding
support for the Pledge of Allegiance and its provisions of national loyalty and
support for our democratic republic.

This has the approval of your Americanism Commission, your Subcommittee on
Resolutions, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Moved and second to adopt the resolution. Any
discussion? Hearing none, all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 3, NEED A LIFT? Agreement. This is under Rule 8a. Let the records
reflect that the first reading is at 2:11 p.m., on May 10, 2006.

Resolution No. 3: Need A Lift? Agreement
Origin: Americanism Commission
Submitted by: Americanism Commission

WHEREAS, Scholarship Resource Network, Inc., Saratoga Springs, New York has
updated the scholarship information in The American Legion’s financial aid publication
Need A Lift? for several years; and

WHEREAS, Scholarship Resource Network, Inc., Saratoga Springs, New York is
unable to provide this service for the 56th edition (2006-2007) of Need 4 Lift?; and

WHEREAS, McGlinn & Associates, Nokesville, Virginia, has provided this service
in the past, and is able to resume the updating of Need 4 Lift?; and

WHEREAS, The American Legion must enter into a Statement of Understanding
with McGlinn & Associates, Nokesville, Virginia for the purpose of updating Need A4
Lift? for the 56th edition; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion enter into a one-year agreement with McGlinn & Associates,
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Nokesville, Virginia for the use of their resources in the preparation of the 56th
edition of The American Legion’s financial aid publication Need A Lift?; and, be it
further

RESOLVED, That the National Commander be and is hereby authorized to
negotiate the terms and conditions of said agreement with McGlinn & Associates to
include its resources for Need A Lift? and further refinements as deemed necessary
to keep The American Legion education assistance program the quality product it
has become; and, be it finally

RESOLVED, That the National Commander after review and approval by the
National Judge Advocate be and is hereby authorized and directed to execute said
agreement and the National Adjutant be and is hereby authorized and directed to
attest same.

This will be re-read after a four hour waiting period.
NATL COMDR BOCK: Resolution No. 4, The College Board License Agreement.
This is also under Rule 8a. Let the records reflect that it is 2:12 p.m., on May 10, 2006.

Resolution No. 4: The College Board License Agreement
Origin: Americanism Commission
Submitted by: Americanism Commission

WHEREAS, Scholarship Resource Network, Inc., Saratoga Springs, New York has
provided the data for the “college profile” section in Need 4 Lift?; and

WHEREAS, Scholarship Resource Network, Inc., Saratoga Springs, New York is
unable to provide this service for the 56th edition (2006-2007) of Need A Lift?; and

WHEREAS, The American Legion must enter into a license agreement with The
College Board, New York, New York to use its data for the “college profile” section of
Need A Lift? for the 56th edition; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion enter into a one-year agreement with The College Board, New
York, New York for the use of its data in the preparation of the 56th edition of The
American Legion’s financial aid publication Need A Lift?; and, be it further

RESOLVED, That the National Commander be and is hereby authorized to
negotiate the terms and conditions of said agreement with The College Board; and,
be it finally

RESOLVED, That the National Commander after review and approval by the
National Judge Advocate be and is hereby authorized and directed to execute said
agreement and the National Adjutant be and is hereby authorized and directed to
attest same.

This will be re-read after a four hour waiting period.

Resolution No. 5: Oppose Changes To National Anthem
Origin: Americanism Commission
Submitted by: Americanism Commission

WHEREAS, “The Star Spangled Banner,” our National Anthem, holds a special
place in the hearts and minds of the American people as a symbol of national unity,
resolve, and willingness to sacrifice in order to preserve the nation’s sacred heritage of
freedom; and
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WHEREAS, The American Legion believes that many millions of Americans
cherish and respect the traditional version, both words and music, of “The Star Spangled
Banner,” such version being the “Service Version” prepared in 1918 by the War
Department for use in Army and Navy song books; and

WHEREAS, Res. No. 45, National Executive Committee, May 7-8, 1997, titled
“Star Spangled Banner” outlined The American Legion’s position that the National
Anthem should be performed in its original and customary traditional rendition; and

WHEREAS, A Spanish language version of the National Anthem that is not a true
translation of the traditional “Star Spangled Banner” has been recorded and released to
support pro-illegal alien groups in the United States; and

WHEREAS, The American Legion has a longstanding position of support for
English as the official language of the United States; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion expresses its objections to any changes in the words or music of
“The Star Spangled Banner”; and, be it finally

RESOLVED, That The American Legion encourage all people and all cultures
to recognize and be respectful to this nation’s National Anthem, a symbol of
national unity, by performing the Anthem only in English, the common language of
the United States.

This has the approval of your Americanism Commission, your Subcommittee on
Resolutions, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Moved and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 6: A Plan To Reduce The Illegal Population In The United States
Origin: Americanism Commission
Submitted by: Americanism Commission

WHEREAS, The American Legion has urged the Congress of the United States to
adopt an immigration policy that will eliminate social, economic and population
problems resulting from our country’s failure to secure our nation’s borders and to
enforce its immigration and employment laws; and

WHEREAS, The American Legion is opposed to any amnesty or legalization
program, policy or directive that would grant illegal immigrants legal permission to
remain in the United States, thereby rewarding them for criminal behavior while
penalizing those immigrants following lawful immigration channels; and

WHEREAS, The American Legion believes our society cannot absorb the more
than 12 million individuals that are in this country illegally without causing irreparable
harm to our economy, our national security and the welfare of future generations of
Americans; and

WHEREAS, Differing opinions on the issue between the houses of Congress and
between illegal immigration proponents and opponents, like The American Legion, have
resulted in a national debate that is being carried out in the media and on street corners
across America; and

WHEREAS, It is the opinion of The American Legion that no effective immigration
reform plan, to include any temporary worker programs, can be adopted without first
securing our nation’s borders; and
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WHEREAS, It is universally thought by both proponents and opponents of illegal
immigration that immediate deportation by force of all illegal aliens in the United States
is not a workable solution to the issue with estimates for such action, according to the
Center for Immigration Studies (CIS), totaling perhaps as much as $206 billion over the
next five years; and

WHEREAS, CIS, an independent non-partisan 501(c)(3) research think tank
devoted exclusively to research and policy analysis of the impacts of immigration on the
United States, has proposed an alternative to mass deportation or mass legalization of
illegals, seeking instead the attrition of the illegal population through law enforcement,
stronger border security and efforts to encourage illegal aliens to leave the U.S. of their
own accord; and

WHEREAS, The CIS plan, which uses the government’s own cost estimates, could
cut the illegal population by nearly half in five years with an additional investment of
less than $2 billion, or $400 million per year; and

WHEREAS, The provisions of the CIS plan have been reviewed by the National
Americanism Commission and are determined to be compatible with the provisions of
American Legion resolutions on the subject of illegal immigration; now, therefore, be it

RESOLVED, By The National Executive Committee of The American Legion
in regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion endorses the report by the Center for Immigration Studies (CIS)
titled “Attrition Through Enforcement-A Cost-Effective Strategy to Shrink the
Illegal Population” and adopts the action as proposed in the report as a portion of
its strategy for reform of the U.S. immigration policy; and, be it finally

RESOLVED, That The American Legion work with CIS to obtain
Congressional approval and national acceptance of the plan which includes the
following:

* Mandatory workplace verification of immigration status

* Measures to curb misuse of Social Security numbers and IRS identification

numbers

* Cooperation between federal, state and local law enforcement officials

* Increased screening of foreign visitors

¢ Increase non-criminal removals through increased interior enforcement; and

e Discourage illegal settlement by adopting additional state and local

legislation.

This has the approval of your Americanism Commission, your Subcommittee on
Resolutions, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Moved and second to adopt this resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 7: Legion Opposes Automatic Birthright Citizenship For Children
Of Illegal Aliens
Origin: Americanism Commission
Submitted by: Americanism Commission
WHEREAS, The United States currently grants automatic citizenship to almost all
children born in the United States regardless of whether the parent(s) are U.S. citizens,
legal residents, temporary visitors or are in this country illegally; and
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WHEREAS, Children born in the United States to illegal-alien mothers are often
referred to as “anchor babies,” because, as U.S. citizens, they become eligible to sponsor
for legal immigration most of their relatives when they turn 21 years of age, thus
becoming the U.S. “anchor” for an extended immigrant family; and

WHEREAS, Illegal alien parents of these “anchor babies” are seldom deported
because immigration officials choose not to initiate removal proceedings so as to avoid
undue separation hardship on the family; and

WHEREAS, U.S. Census figures and immigration reform sources estimate that 10
percent of births in the United States, or close to 400,000 a year, are babies born to
illegal alien parents; and

WHEREAS, Birthright provisions for U.S. citizenship are outlined in the Fourteenth
Amendment of the United States Constitution which includes the phrase “All persons
born or naturalized in the United States, and subject to the jurisdiction thereof, are
citizens of the United States and the States wherein they reside”; and

WHEREAS, The National Americanism Commission of The American Legion
believes the phrase “and subject to the jurisdiction thereof” as meaning that the
individual must not owe allegiance to or have governmental responsibilities to any
country but the United States of America; and

WHEREAS, The American Legion and the Hudson Institute, an internationally
recognized public policy research not-for-profit 501¢(3) organization, have established a
working relationship called the “Citizenship Roundtable” to address concerns about the
naturalization process in the United States, including opposition to the principles and
application of dual allegiance and dual citizenship, as outlined in Res. 165, Oppose Dual
Allegiance; Enforce Citizenship Oath, 87th American Legion National Convention,
Honolulu, Hawaii, August 23-25, 2005; and

WHEREAS, Automatic birthright citizenship is believed by many to contribute to
the large number of U.S. citizens possessing dual citizenship and an allegiance to foreign
countries; and

WHEREAS, The integrity of the naturalization process in the United States is
challenged or compromised by this reported steady increase in the number of U.S.
citizens holding multiple national allegiances; and

WHEREAS, The U.S. Supreme Court has never confirmed birthright citizenship for
the children of illegal aliens, temporary workers and other foreign visitors; now,
therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion believes that the citizenship clause of the Fourteenth Amendment,
U.S. Constitution, does not mandate the current practice of granting automatic
birthright citizenship to children born on U.S. soil to illegal aliens; and, be it further

RESOLVED, That The American Legion urges the Congress of the United
States to pass legislation to prohibit the practice of recognizing automatic birthright
citizenship in the United States to children born of parents who are illegally in the
United States.

This has the approval of your Americanism Commission, your Subcommittee on
Resolutions, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Moved and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.
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Resolution No. 8: American Legion Baseball Tournament Sites and Dates
Origin: Americanism Commission
Submitted by: Americanism Commission

WHEREAS, It is the responsibility of the National Americanism Commission to
select the dates and the sites for the Regional and World Series Tournaments of
American Legion Baseball; and

WHEREAS, It is customary that the sites for Regional Tournaments be selected at
least one year in advance; and

WHEREAS, The National Americanism Commission has approved the
recommendation of the Baseball Subcommittee that the dates of the 2007, 2008 and 2009
World Series be selected at its Spring 2005 meeting so as to facilitate planning and
reduce expenses; now, therefore be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That the
dates for the American Legion Baseball National Regional Tournaments shall be
August 16-20, 2007; and, be it finally

RESOLVED, That the 2007 Regional Tournaments leading up to the 2007
American Legion Baseball World Series be awarded to:

Region 1 Burlington, VT Region 2 West Lawn, PA
Region 3 Albany, GA Region 4 Paducah, KY
Region 5 Menominee, MI Region 6 Marshall, MN
Region 7 Lewiston, ID Region 8 Kerns, UT

This has the approval of your Americanism Commission, your Subcommittee on
Resolutions, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Moved and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Commander, there are two addenda, A and B. The recommendation action of the
Americanism Commission, I move that these become the action of the National
Executive Committee.

...Second.

NATL COMDR BOCK: Motion on the Addenda. Any discussion? All those in
favor give their consent by saying ‘aye’. Opposed same sign. Motion carried.

NATL COMDR BOCK: I understand there might be some money floating around
out there. Is that right? Please approach the podium.

DEPT. COMDR CLARK (NY): Commander, Stanley Clark, Department of New
York and Richard O’Keefe, Department of New York NEC. It’s with great pleasure that
on behalf of the Department of New York we make a donation to the Legacy Scholarship
Fund in the amount of $10,000. (dpplause.)

NATL COMDR BOCK: Thank you, Department of New York.

We have the report of the Children & Youth Commission with Elmer Fuhrhop,
Chairman.
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District chairmen throughout this nation that don’t know what the Legion Children &
Youth program is.

The Commission approved continuation of the following areas of concern for the
2006-2007 program year: Child Health; Military Family Support; Child Safety.

Your Commission conducted a thorough review of all Children & Youth mandates,
and recommends approval of six resolutions. Our recommendations are forwarded to
your Subcommittee on Resolutions.

Mr. Commander, the Commission and myself personally thank you for allowing us
to participate in this program. By working together, the Legion family will continue to be
a force of change improving the quality of life for all America’s children.

Report: Commission on Children & Youth
May 8-9, 2006
Elmer Fuhrhop, Ohio, Chairman

Your National Commission on Children & Youth met at the Radisson Hotel-City
Centre, Panorama A, 21st floor in Indianapolis, Indiana on Monday and Tuesday, May 8-
9, 2006. The meeting was convened at 9:00 a.m. and the roll was taken. Following
opening remarks, the minutes of the Fall Meeting were reviewed for referral subjects and
appropriate action.

Children’s Miracle Network

The Commission received and reviewed the 2005 Partnership Impact Report
prepared by Children’s Miracle Network.

Children require specialized medical care and attention that only children’s
hospitals can provide, and Children’s Miracle Network hospitals are committed to
treating every disease and injury imaginable. This comprehensive, round-the-clock
commitment means Children's Miracle Network hospitals need to have the skills,
equipment and staff available at all times. The funds contributed by The American
Legion Family ensure that the best care is available whenever children need it.

Since 1998, The American Legion Family has contributed more than $19.7 million
for Children's Miracle Network, nearly $4.15 million last year alone. The funds are used
by each participating children’s hospital to best meet the needs of children in the
community they serve. All of these funds touch the lives of 17 million children each
year.

In one year, Children’s Miracle Network hospitals benefit more children than any
other children's cause or organization. Last year, six million children were treated for
accident trauma, 49,000 children for cancer, 45,000 children for heart defects and
problems, and 1,300 children for Sickle Cell Anemia, just to name a few. The real work
to save and improve the lives of children across North America and throughout the world
gets done at Children's Miracle Network hospitals.

The American Legion continues to play a vital role as a corporate sponsor in helping
these hospitals treat children.

Temporary Financial Assistance
Our service to veterans and their families through the Temporary Financial
Assistance program last year reached $534,504. With the help of The American Legion,
1,128 children of eligible veterans and currently activated parents were able to keep a
roof over their heads, food in their stomachs and clothes on their backs. For the first
quarter of this year, the Legion has provided over $94,036 to 198 veterans’ children.
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Family Support Network
Your Commission received an update on the Family Support Network and the
important role the Legion has in assisting our comrades currently serving on active duty
and their families. Last year the Family Support Network fielded nearly 1,268 requests
for assistance and information. For the first quarter of 2006, the Legion has received 236
calls for assistance, or approximately 19 per week.

Department Children & Youth Survey

The final Resolving clause in the resolution dissolving the National Leadership and
Information Conferences (Resolution No. 26, NEC, October 13-14, 2004) states, “That
the National Organization and the Department Organizations will pursue and develop,
using the 21* Century Plan, training for leadership and “blue cap” Legionnaires at all
levels on the programs and activities of The American Legion, using venues such as the
National Legion College, Department Legion Colleges, Conventions, and other
Department Leadership Conferences.”

In January 2006, the National Commission on Children & Youth conducted a survey
to ascertain children and youth activity and participation levels within Departments of
The American Legion.

Of the 51 Departments responding, only fourteen (27%) reported conducting an
annual seminar or conference dedicated to children and youth. These Departments
included: Alaska, Arizona, California, Georgia, Illinois, Louisiana, Michigan, Minnesota,
Nebraska, New York, Pennsylvania, Virginia, Vermont and Wisconsin.

While the number of participants attending children & youth meetings varied
significantly among the fourteen Departments (anywhere from 25 to 300), the average
figure is 155.

Thirty-seven Departments (73%) do not provide dedicated training for their
Children & Youth Chairmen. As such, the only instruction received currently by
Children & Youth Chairmen at the state and local levels is through a passive means via
brochures, guidebooks and annual mailings.

National Children & Youth Conference

Based on the survey results above, the Commission discussed the ramifications of a
National Children & Youth Conference. Tasked with development and oversight
responsibilities for national children and youth programs of The American Legion, your
Commission recognizes that successful program implementation is contingent upon
active participation at the state and community levels. Effective accomplishment of this
mission demands training of volunteers at all levels of the organization in the various
programs and activities of children and youth.

Since our beginning, The American Legion has always been concerned about the
care, welfare, and education of children. While our first few years were devoted to the
concerns of the returning veteran, a resolution, adopted at the National Convention in
1919, charged all members “with the responsibility of searching for and extending such
care and assistance as may be within their power to the widows and children of deceased
comrades.” This sphere of responsibility was later expanded in 1924 to include “the
protection of all children.”

In 1937, National Convention Resolution No. 9 called for The American Legion “to
arrange a Child Welfare School of Instruction at Indianapolis, and that all Department
Child Welfare Chairmen be called upon and urged to attend such School...and that after
the National Child Welfare School of Instruction has been held, similar schools be
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arranged by the Departments through the Department Child Welfare Committee for the
benefit of the Child Welfare workers within the Departments.”

“The National Officers could not approve such an expenditure and as a compromise
it was recommended [during the 20™ National Convention] that the next best plan would
be to have Area Conferences.”

Area Conferences gave way to Regional Conferences in 1979 and later became
National Leadership & Information Conferences that were finally dissolved in the fall of
2004.

For nearly 70 years, these conferences provided the National Commission on
Children & Youth with their only opportunity to provide personal, hands-on instruction
to Department and Post Children & Youth Chairmen.

The National Children & Youth Conference will be designed to accomplish three
objectives:

1. To instruct Department Children & Youth Chairmen on the programs and
activities of the National Commission on Children & Youth, to include
contemporary issues impacting the child welfare field, recent legislation as it
relates to the Legion's children & youth agenda, and program mechanics.

2. To provide Department Children & Youth Chairmen with the tools needed to
design, implement and conduct a Department Children & Youth Conference to
train Post and District Chairmen.

3. To encourage Department Children & Youth Chairmen, through round table
discussions and/or small groups, to participate in an exchange of ideas that focus
on the physical, emotional, intellectual and spiritual needs of children.

The Commission recommends the National Children & Youth Conference provide

participants with twelve hours of instruction.

To successfully implement Children & Youth programs of The American Legion at
the state and community levels demands adequate training of volunteers. For nearly 70
years, Area/Regional Conferences afforded the National Commission on Children &
Youth with their only opportunity to provide personal, hands-on instruction to
Department and Post Children & Youth Chairmen. With their dissolution, the most
viable alternative for the Commission is to conduct a National Children & Youth
Conference to train Department representatives on an annual basis. This will provide
Chairmen with not only instruction on the Legion’s children & youth programs, but
outline the tools they need to conduct a similar conference within their home
departments.

Areas of Concern
The Commission approved continuation of the following Areas of Concern for the
2006 - 2007 program year: Child Health, Military Family Support, and Child Safety. The
staff is charged to develop, revise, and distribute support materials as appropriate.

Children & Youth Mandates

Your Commission conducted a thorough review of all children and youth mandates,
considering their content, accuracy and relevance. A number of our legislative mandates
will be revised and presented to the Convention Committee on Children & Youth for
their consideration during the 88th National Convention in Salt Lake City, Utah in
August.

After review and discussion, your Commission recommends approval of six (6)
resolutions titled as follows:

* Authorization to Conduct National Children & Youth Conference
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* Covering Kids & Families Back-To-School Campaign

* Fireworks Safety

* Intellectual Disabilities

* Violence & Vandalism in the Schools

* Rescinding of National Commission on Children & Youth Resolutions

American Legion Child Welfare Foundation

The Board of Directors of the American Legion Child Welfare Foundation met in
regular session at the Radisson- City Centre on Sunday, May 7, 2006. The following
officers were elected: Dennis R. Boland (FL), President; Peggy Moon (MN)
Vice-President; Kenneth D. Danilson (IA), Secretary; and Robert Turner (GA),
Treasurer. The administrative personnel appointed by the Board were George A. Buskirk,
Jr. (IN), Assistant Treasurer and William A. Pease (IN), Executive Secretary.

Mr. Commander and members of the National Executive Committee, the National
Commission on Children & Youth thanks you for your long-standing support. By
continuing to work together, we will continue to make a difference in the lives of
children of this great nation, as we were tasked to do as one of the four pillars of this
organization.

Addendum A: Resolution Not Approved

Rejected
Register Resolution No. 145 (CA) (2005 NC): JROTC Programs Promoted in
Children and Youth Publications

RES SUBCOM CHRM HEDRICK: Mr. Commander, I move the report be received
and filed with the exception of five resolutions and one addendum.

...Second.

NATL COMDR BOCK: Motion to receive and file. Any discussion? Hearing none
all those in favor give their consent by saying ‘aye’. Opposed same sign. Motion carried.

...At this time Resolution Subcommittee Member Warnken read the following:

Resolution No. 32: Covering Kids and Families Back-To-School Campaign
Origin: Commission on Children & Youth
Submitted by: Commission on Children & Youth

WHEREAS, There are 8.4 million uninsured children in the United States; and

WHEREAS, Most of these children, more than seven in ten, appear eligible for
low-cost or free health care coverage through Medicaid or the State Children’s Health
Insurance Program (SCHIP); and

WHEREAS, To address the need to reduce the number of uninsured children who
are eligible for public health care coverage programs but not enrolled, The Robert Wood
Johnson Foundation launched the Covering Kids & Families Back-to-School Campaign
in 2000; and

WHEREAS, This annual campaign is designed to encourage parents to include
enrolling their eligible, uninsured children in Medicaid or SCHIP as an important part of
getting their children ready for the new school year, recognizing that when children are
healthy, they are better prepared to learn in the classroom and stay active on the playing
field; and

WHEREAS, Covering Kids & Families operates through statewide and local
projects in all 50 states and the District of Columbia; and
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WHEREAS, These statewide and local coalitions work with public officials, health
professionals, educators, businesses, social service agencies, faith-based organizations,
sports teams and others to design and implement strategies to coordinate existing health
care coverage programs, simplify enrollment and renewal processes for Medicaid and
SCHIP, and conduct and coordinate outreach programs to identify, enroll and retain
children who are eligible; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, on May 10-11, 2006, That The
American Legion adopt and annually participate in the Covering Kids & Families
Back-to-School Campaign; and, be it further

RESOLVED, That The American Legion encourages all Departments and
Posts to participate in Covering Kids & Families events in their states and
communities; and, be it finally

RESOLVED, That The American Legion is authorized to become a Covering
Kids & Families National Partner Organization, joining the ranks of other
noteworthy organizations, to ensure that all uninsured children and their families
are connected with available health care coverage.

This has the approval of your National Commission on Children & Youth, your
Resolution Subcommittee, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 33: Fireworks Safety

Origin: 2005 NC Resolution No. 156 (OR)
Submitted by: Commission on Children & Youth
(As Amended)

WHEREAS, Hospital emergency rooms in the United States treat nearly 10,000
fireworks-related injuries each year, with 45% of these injuries occurring among children
under the age of 15; and

WHEREAS, The highest injury rate relative to population was for ages 5 to 9, with
8.9 times the risk for the entire population; and

WHEREAS, Fireworks can result in severe burns, fractures, lifetime disfigurement
or death; and

WHEREAS, Every type of legally available consumer “safe and sane” fireworks has
been associated with serious injury or death; and

WHEREAS, Fireworks typically cause more fires in the United States on the Fourth
of July than all other causes of fire combined on that day resulting in direct property
damage in excess of $25 million annually; and

WHEREAS, Public fireworks displays conducted by trained professionals under
controlled settings and regulations provide a safer alternative for children, families and
communities; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, on May 10-11, 2006, That The
American Legion urges all Departments and Posts to assist in alerting, informing,
and educating parents, children, community leaders, and others about the dangers
of fireworks; and, be it finally
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RESOLVED, That Departments and Posts encourage children and their
families to enjoy fireworks at public fireworks displays conducted by professionals,
rather than purchase fireworks for home or private use.

This has the approval of your National Commission on Children & Youth, your
Resolution Subcommittee, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 34: Intellectual Disabilities
Origin: Commission on Children & Youth
Submitted by: Commission on Children & Youth

WHEREAS, Historically, it has been The American Legion’s position that all
children should have quality services to assure their physical, mental and emotional
well-being; and

WHEREAS, According to the President’s Committee for People with Intellectual
Disabilities, it is estimated that between 7 and 8 million Americans of all ages, or three
percent of the general population experience intellectual disabilities; and

WHEREAS, Intellectual disabilities cuts across the lines of racial, ethnic,
educational, social and economic backgrounds and one in ten families in the United
States are directly affected by a person with intellectual disability at some point in their
lifetime; and

WHEREAS, Intellectual Disabilities in children is a complex problem with
educational, medical, social, cultural and vocational aspects, and presents a major
challenge to the social, educational, health, and economic systems within the United
States; and

WHEREAS, About 87 percent of those children with intellectual disabilities are
mildly affected and may not be identified until they enter school, and as adults many will
be able to lead independent lives in the community; and

WHEREAS, The remaining 13 percent of people with intellectual disabilities will
have serious limitations in functioning, but with early intervention, a functional
education and appropriate support as adults, can lead satisfying lives in the community;
and

WHEREAS, During the past 30 years, significant advances in research have
prevented many cases of intellectual disabilities, and other early intervention and
prevention strategies have reduced the chance of intellectual disabilities in children; now,
therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, on May 10-11, 2006, That The
American Legion recognize and support the rights of all people with intellectual
disabilities to enjoy a quality of life that promotes independence, self-determination,
and participation as productive members of society; and, be it further

RESOLVED, That the goals of the President’s Committee for People with
Intellectual Disabilities:

* The assurance of full citizenship rights of people with intellectual disabilities;

* The provision of all necessary supports to individuals and families;

* The reduction of the occurrence and severity of intellectual disabilities; and
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* The promotion of the widest dissemination of information of models,
programs, and services within the field of intellectual disabilities;

become the goals of the The American Legion; and, be it further

RESOLVED, That The American Legion support and encourage early
diagnosis, intervention and treatment, increased professional staffing, expanded
educational opportunities, family counseling, improved and new living facilities, and
adequate social and vocational services for the intellectually disabled; and, be it
further

RESOLVED, That The American Legion supports continuing research, and
preventive and early intervention efforts to prevent intellectual disabilities, to
include research on the development and function of the nervous system, fetal
treatments, and gene therapy to correct the abnormality produced by defective
genes; and early intervention programs with high-risk infants and children; and, be
it finally

RESOLVED, That whenever possible, The American Legion is encouraged to
help alert the public through awareness and education programs designed to change
the negative attitudes and prejudices concerning our nation’s intellectually disabled
children.

This has the approval of your National Commission on Children & Youth, your
Resolution Subcommittee, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 35: Rescinding of National Commission on Children & Youth
Resolutions
Origin: Commission on Children & Youth
Submitted by: Commission on Children & Youth
WHEREAS, The National Commission on Children & Youth reviews its resolutions
on a regular basis in accordance with the suggested review practices recommended by
the National Conventions and the 1961 Report of the Program Study Committee by the
National Executive Committee; and
WHEREAS, The National Commission on Children & Youth has completed a study
of all resolutions pertaining to children and youth which are still in effect; and
WHEREAS, This review took place during the National Commission on Children &
Youth meeting held May 8-9, 2006, in Indianapolis, Indiana; and
WHEREAS, This study has found that eight resolutions should be rescinded
because they have been accomplished and/or are obsolete; now, therefore, be it
RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, on May 10-11, 2006, That the
following resolutions are rescinded for the reasons indicated below:

Accomplished/Obsolete
Resolution No. 19 2003 Spring NEC  Amendment to CMN/The American

Legion National Walkathon and WWII
Dedication Campaign
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Resolution No. 13

Resolution No. 18
Resolution No. 28

Resolution No. 17

Resolution No. 507

Resolution No. 11
Resolution No. 41

2003 Fall NEC

2003 Spring NEC
2001 Spring NEC

2003 Spring NEC

1978 National
Convention

1997 Spring NEC
1985 Spring NEC

Joint Fundraising Campaign to Benefit
The American Legion Child Welfare
Foundation, Inc.

Corporate Retail Flag Program
Children’s Miracle Network/American
Legion National Walkathon and WWII
Dedication Awareness Campaign
National Dedication Day-A Grateful
Nation Remembers

Youth Camping Safety

Youth Leadership Forum
Child Victim Act

This has the approval of your National Commission on Children & Youth, your
Resolution Subcommittee, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 36: Violence and Vandalism in the Schools
Origin: Commission on Children & Youth
Submitted by: Commission on Children & Youth

WHEREAS, Juveniles account for approximately 25 percent of the total U.S.
population and account for 15 percent of violent crimes (murder, rape, robbery and
aggravated assault) as reported by the 2003 FBI Uniform Crime Reports; and

WHEREAS, Although juvenile violent crime is at its lowest level since 1987,
numerous government-supported institutions nationwide, specifically schools and
housing, are still experiencing serious, violent acts of crime and criminal damage; and

WHEREAS, Our nation’s schools should be a safe haven for teaching and learning,
free of crime and violence; and

WHEREAS, There is nothing inherent in the nature of schools that produces crime
and violence, and problems in schools are almost always the result of problems, such as
poverty, bullying, or alienation, already existing in communities and families; and

WHEREAS, Any instance of crime or violence at school not only affects the
individuals involved, but may also disrupt the educational process and affect bystanders,
the school itself, and the surrounding community; and

WHEREAS, Every child has a right to attend a school that is safe and secure,
conducive to learning and free of fear; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, on May 10-11, 2006, That The
American Legion recommends school boards and national and state education
agencies, in conjunction with parents and community members, develop and
implement programs that create effective violence prevention strategies, to include
consistent, fair and responsible “zero tolerance” policies; and, be it further

RESOLVED, The American Legion urges local law enforcement to implement
effective programs for the amelioration of juvenile delinquency in coordination with
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the Department of Education, community citizenry and other agencies within the
criminal justice system; and, be it finally

RESOLVED, That local Posts urge and assist those in the educational
community and criminal justice system to work closely together with communities
and families in efforts to reduce the development and prevailing patterns of juvenile
delinquency in schools and our communities.

This has the approval of your National Commission on Children & Youth, your
Resolution Subcommittee, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Commander, attached to this report is Addendum A. Let the action of the Children
& Youth Commission become the action of the National Executive Committee.

...Second.

NATL COMDR BOCK: Motion and second on the addendum, any discussion?
Hearing none all those in favor give their consent by saying ‘aye’. Opposed same sign.
Motion carried. Mr. Chairman, thank you for your compassion with our children.

Public Relations Chairman, Mr. Robert L. Morrill from New York.

Oral Report: Public Relations Commission
Robert L. Morrill, New York, Chairman

The Public Relations Commission of The American Legion met in Room 105 of
National Headquarters on Monday, May 8, 2006 at 9:00 a.m. Take the time to read our
full report. I"d like to briefly cover some of the highlights contained in that report.

Resolution No. 31, from Ohio, was presented to the Commission and disposed of
administratively. A suitable plaque will be presented to the Frisk Corporation owners of
Golden Corral’s Restaurants for offering free meals to all military personnel both past
and present on Veterans Day. The award will be presented at the Ohio Department
Convention on behalf of Commander Bock.

In support of Resolutions 326 and 166, the Public Relations and Americanism
Commissions developed a booklet, “In the Footsteps of the Founders,” to provide posts
with a comprehensive guide to use in activities activating their communities in support of
the Public Expression of Religion Act (PERA), HR 2679. PERA will prevent judges
from awarding taxpayer monies in attorneys’ fees in cases attacking veterans’ memorials,
the Boy Scouts and symbols of religious heritage across the country. Since the booklet
debuted at the Washington Conference, demand from both Legionnaires and the general
public prompted the printing of an additional 5,000 copies. Both the booklet and a DVD
are available free upon request. A number of letters to the editor as suggested in the
guide, have been published in newspapers across the nation sent in by Legionnaires.

The Commission staff is also working with VA&R in the development of a Post
guide that provides useful information on participation in the “Heroes to Hometowns”
program. Since a Memorandum of Understanding was signed with the Department of
Defense, The American Legion has established an office at the Military Severely Injured
Center at the Pentagon to facilitate the transition of wounded troops back home with the
assistance of local Posts. The guide will provide tools that Posts can use in coordinating
this program in their respective communities. Distribution is anticipated for this summer.
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In support of Resolution No. 1, “Call for Action on Illegal Immigration Issue”, The
American Legion released the National Commander’s guest editorial, “Border Control:
The First Step to Immigration Reform,” to newspapers around the country. Additionally,
PR staff developed talking points as this issue gained national momentum. Post PR
officers are encouraged to market the National Commander’s editorial to their local news
media.

Marty Justis, Director of the Americanism Commission and Executive Director of
the Citizens Flag Alliance, briefed the Commission on the “Countdown to Victory”
campaign leading up to the U.S. Senate vote on the flag amendment in June. The
Commission vowed enthusiastic support and commitment to conducting a massive public
relations effort over the next two months to ensure passage of SJIR-12.

The Commission previewed sections of the new American Legion Public Relations
training video, “Developing An Effective Post Public Relations Program.” The DVD is a
comprehensive and informative and entertaining presentation on the practical aspects of
post image enhancement, community relations, and media relations development. The
product augments the newly revised Public Relations Handbook. Distribution will begin
next month. Posts can request a DVD and PR handbook free of charge from the Public
Relations office.

Other A/V projects just completed or in development include production of a radio
spot to support the CFA for airing over the next several months as part of the advertising
campaign. A training video for new members of the Legislative Council is in initial
stages; shooting began during the Legislative Rally in Washington in February. Last
month the PR staff videotaped the finals of the National Oratorical contest and a DVD
will be produced containing the finalist speeches for distribution to all contestants and
department contest chairmen.

Vice Chairman Jim Morris updated members on the status of a subcommittee study
for outdoor advertising as a viable tool for The American Legion at all levels. The group
is examining both the cost and access to public service “free” advertising in different
regions of the country.

Prior to the National Convention, a major fund-raising event will be conducted by
The American Legion Rider’s to raise money for The American Legacy Scholarship
Fund. Commission staff is developing a media plan and press kit advisory and materials.
The American Legion’s Legacy Riders Run will start on August 18" when National
Commander Bock and several hundred riders will depart and head west. The ride will
stop along the way for fund raising venues arranged by Legion posts, or American
Legion Rider Chapters along the route. A small delegation of American Legion Riders
will formally present the national donations to the American Legacy Scholarship Fund
directly to Commander Bock on stage at the National Convention. PR will work with
national media venues to maximize coverage.

The American Legion’s newest and fastest growing communications product, “The
Weekly Update” designed to provide breaking Legion news directly to any member and
non-member interested. The distribution list grows each week as the updates enjoy wide
secondary distribution including U.S. government and active military subscribers. Each
issue includes a message from the National Commander, news on Legion events and
programs from the National Headquarters, news from the Washington, DC office and
news from across the Legion, and segments on military outreach. Feedback has been
extremely positive. Readers say they like the updates because they are very current, the
news is relevant to them, articles are clear and concise, and the information is timely and
important. Contact the Public Relations office with your email address, if you’d like to
get on this mailing list.
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And finally, from the presence in our national capitol, the National Public Relations
Commission continues to facilitate major media coverage on numerous issues relating to
The American Legion advocacy.

Advance Report: Public Relations Commission
February 27, 2006
Robert L. Morrill, New York, Chairman

The Public Relations Commission of The American Legion met in Washington D.C.
at the Hyatt Regency Capitol Hill on Monday, February 27, 2006.

The commission reviewed the national PERA public information campaign that
unfolds at this conference. Using the booklet, “In the Footsteps of the Founders”
developed jointly by Public Relations and Americanism Commission staffs; a mailing to
all American Legion posts was completed last week. The booklet provides full details on
conducting local public information campaigns in support of American Legion
Resolution 326 and pending legislation, the Public Expression of Religion Act,
sponsored by Rep. John Hostettler who is speaking at Tuesday’s Legislative session.
Based on the assumption that few Americans realize that a loophole in Title 42 enables
organizations such as the ACLU to be awarded taxpayer dollars in cases attacking
veterans memorials, religious icons and the Boy Scouts, it gives Legionnaires the tools to
educate and activate citizens across to the country to contact their elected representatives
to pass PERA in the 109™ Congress. The objective is to remove the incentive to file
self-enriching lawsuits against American values and heritage, in keeping with the
preservation of a 100 percent Americanism and the intent of our Founders. This is a grass
roots effort that will give Americans a tangible objective to truly make a difference for
the better in our nation, spearheaded by veterans whose motto For God and country in
put into action with this campaign. Each booklet contains recommendations for holding
public meetings to show a free DVD that explains the problem and the solution, and
includes sample letters to the editor, press releases, media advisories and information on
a link to www.legion.org that provides even more media tools including a sample speech
and more public relations materials.

The commission was briefed on a staff review of strategic communications in light
of the 21* Century report. A number of recommendations to adjust progress in image
enhancement, communications technologies, and ways to reach out to all members with
Legion news quickly are in progress. A written review will be provided for the next
commission meeting. Chairman Morrill appointed a Public Relations Commission
subcommittee chaired by Vice Chairman Morris to research and evaluate the potential of
re-establishing a national outdoor advertising-public service program for use in 2007 and
beyond. Their report will be presented at National Convention in Salt Lake City.

Commission members discussed pending public relations initiatives in the
forthcoming year. Major efforts will be made in garnering media coverage of The
American Legion’s advocacy to obtain mandatory funding of the VA health care system.
All concurred that the general public must be made aware of the pending budget impact
on veterans and activated to contact their elected representatives in support of
veteran-friendly legislation in the 109" Congress. Commissioners vowed their
unmitigated continued support of Resolution 169, Support for the War on Terrorism.

National media coverage will be the objective in a 5-day, pre-National Convention
event in August. Led by National Commander Bock (in a bus), Legion Motorcycle
Riders will leave Indianapolis on a five day, five state journey to raise funds for the
American Legacy Scholarship Fund. Thousands of riders will convoy to the Salt Lake
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City Convention Center for the National Convention, stopping at places of historic
interest to show solidarity for our troops and to raise funds for the children of military
personnel that died since Sept. 11, 2001. Each evening will feature a large public venue.
The Commission will facilitate a major media awareness effort to ensure this effort
receives national coverage.

The Executive Director of the Citizens Flag Alliance, Marty Justis, reported that
Senate Joint Resolution 12, the proposed constitutional amendment to protect the U.S.
flag from acts of physical desecration, is currently pending action in the Committee on
the Judiciary and that a full Senate vote is anticipated before fall. Passage is closer than
ever before with 66 votes committed ...just one shy of passage. The commission pledged
full ongoing PR support with releases, letters to the editor and advertising assistance as
required.

The commission heartily endorsed the latest American Legion communication
tool— The Weekly (E-mail)Update—that bridges internal and external information
requirements. This product, which started out as the, “Daily Hurricane Report,” from the
September hurricanes along the Gulf Coast, quickly became the latest technological
vehicle to provide fast breaking Legion news, success stories and useful information
directly to Legionnaires. It includes a weekly National Commander’s message. Although
the intended audience is internal, favorable comments are being received from the
external audience recipients, including the Outreach Director for the Army Chief of Staff
and the Office of the Army Reserve Headquarters Public Affairs Division. This
communication tool has unlimited potential.

From its presence in the nation’s capital, the National Public Relations Commission
continued to facilitate major-media coverage of The American Legion’s advocacy.
National stories with American Legion input included: the VA budget shortfall (all major
news wires and publications including The Associated Press, Gannett News Service, The
Los Angeles Times, The Washington Times, The New York Times, The Washington Post,
USA Today, Congressional Quarterly, C-Span’s Washington Journal program. Other
stories include the ongoing battle between the Boy Scouts of America and the ACLU
over government sponsorship of scouting activities and the ACLU’s attack on religious
symbols throughout the country (Legionnaire and Attorney Rees Lloyd has led the
PERA/ACLU battle in the media appearing on many programs including Fox News
Channel several times and an hour-long Podcast interview with Rep. John Hostettler on
the subject. Also, media hits in World Net Daily, Coral Ridge Ministries, numerous
regional and national radio talk programs); Flag Protection Amendment (The Washington
Times, National Journal, numerous publications of Op-Eds by Gen. Patrick Brady and
Dan Wheeler); VA health care and funding (4ssociated Press, Congressional Quarterly,
Gannett News Service, The New York Times, The Wall Street Journal, NPR, USA Today,
National Journal, The Hill Newspaper); the war in Iraq and Resolution 169 (Several
appearances on CNN regarding Resolution 169, Washington Post, Fox News, USA Today,
U.S. News and World Report). In addition, hundreds of local and regional media queries
were answered on a wide range of national security, veterans’ affairs and Legion
program issues.

A special presentation was given by Brig. Gen. Mary Ann Krusa-Dossin, Chief of
Public Affairs for the United States Marine Corps on “Meeting the Challenges on the
Information Battlefield.” A Legionnaire herself, Gen. Krusa-Dossin provided excellent
insight into communicating messages to young Marines in modern times with new
electronic communications technologies.

The Commission reviewed eligible media entries in the Fourth Estate Award
competition. After careful review, the Commission recommended to National
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Commander Bock that the Post-Crescent of Appleton, Wisconsin be selected. Their
series of articles, “Have We Forgotten?” revealed a serious lack of attention,
maintenance and severe deterioration of Wisconsin War Memorials. As a direct result of
their investigation, thousands of dollars were raised and work began to restore the
memorials to their original pristine condition. National Commander Bock approved and
the award will be presented at National Convention in Salt Lake City in August.

Two prestigious video awards were given to American Legion Public Relations: An
Aurora Platinum Award-Best of Show—given in international competition honoring the
film and video industries—was received for the flag etiquette training DVD, “For Which
It Stands.” A Gold Award is given for The American Legion “Oratorical Contest” public
service video spot announcement. The most recent training video production, the
42-minute “Responsibilities of a District/County Commander” is just beginning
distribution. Two other DVDs, “Creating an Effective Post Membership Team” and
“American Legion Public Relations” have been videotaped and are in post-production for
distribution later this spring.

These products will be available free on request to the Public Relations Commission
office.

There being no further business, the meeting was adjourned at 12:30 p.m.

Report: Public Relations Commission
May 8, 2006
Robert L. Morrill, New York, Chairman

The Public Relations Commission of The American Legion met in Indianapolis at
National Headquarters on Monday, May 8, 2006.

In support of resolutions 326 and 166, the Public Relations and Americanism
commissions developed the booklet, In the Footsteps of the Founders, to provide posts a
comprehensive guide to use in activating their communities to support the Public
Expression of Religion Act (PERA), H.R. 2679. PERA will prevent judges from
awarding taxpayer monies in attorney fees in cases attacking veterans’ memorials, the
Boy Scouts, and symbols of religious heritage across the country. Since the booklet
debuted at the Washington Conference, demand by both Legionnaires and the general
public prompted the printing of an additional 5,000 copies. Both the booklet and the
DVD are available free on request. A number of letters to the editor, as suggested in the
guide, have been published in newspapers across the nation, sent in by Legionnaires. The
commission resolved to continue the promotion of this important Legion advocacy and to
promote the availability of the booklet throughout all departments.

Commission staff is also working with VA&R in the development of a post guide
that provides useful information on participation in the Heroes to Hometowns program.
Since a memorandum of understanding was signed with the Dept. of Defense, The
American Legion has established an office at the Military Severely Injured Center at the
Pentagon to facilitate the transition of wounded troops back home with the assistance of
local posts. The guides will provide the tools that posts can use in coordinating this
program in their respective communities. Distribution is anticipated this summer.

In support of Resolution No. 1,“Call for Action on Illegal Immigration Issue,” The
American Legion released the national’s commander’s guest editorial, Border control:
the first step to immigration reform, to newspapers around the country. Most notable hits
included The Hill, military.com and a number of dailies in the Southwest. Additionally,
PR staff developed talking points as the issue gained national momentum. Post PR
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officers are encouraged to market the national commander’s editorial to their local
media.

Marty Justis, Director of the Americanism Commission and Executive Director of
the Citizens Flag Alliance, briefed the commission on the “Countdown to Victory”
campaign leading up to a U.S. Senate vote on the flag amendment in June. The
commission vowed enthusiastic support and commitment to conducting a massive public
relations effort over the next two months to ensure passage of SJIR-12.

The commission previewed sections of the new American Legion public relations
training video, “Developing A Effective Post Public Relations Program.” The DVD is a
comprehensive, informative and entertaining presentation on the practical aspects of post
image enhancement, community relations, and media relationship development. The
production augments the Public Relations Handbook. Distribution will begin next month.
Posts can request a DVD and PR handbook free of charge from the PR office. The
training video can be used stand-alone or as one module in the series which will include
a District Commander module and membership training video.

Other A/V projects just completed or in development include production of a radio
spot in support of CFA for airing over the next several months as part of the advertising
campaign. A training video for new members of the Legislative Council is in initial
stages; shooting began during the Legislative Rally in Washington DC in February. Last
month, the PR Staff videotaped the finals of the National Oratorical contest and a DVD
will be produced containing the finalist speeches for distribution to all contestants and
Department contest chairmen. So far this year, the PR commission has reproduced and
distributed nearly 800 DVDs and CDs in-house, including nearly 500 in support of
Legion racing. A single order for 800 DVDs was filled in-house for the Washington
Legislative Conference.

Vice Chairman Jim Morris updated members on the status of the subcommittee's
study of outdoor advertising as a viable tool for The American Legion at all levels. The
group is examining both cost and access to public service “free” advertising in different
regions across the country. Elements include the possible development of a standard
package that can be localized by posts, a guidebook on taking advantage of billboards in
local areas, and a completed feasibility report to the commission at it's meeting during
National Convention in Salt Lake City.

Prior to the convention, a major fund-raising event will be conducted by American
Legion Riders to raise money for The American Legacy Scholarship Fund. Commission
staff is developing the media plan and press kit advisories and materials. The American
Legion Legacy Riders Run will start August 18" when National Commander Bock and
several hundred Riders will depart Indianapolis and head west and continue through
[llinois, Missouri, Kansas, Colorado, Wyoming, and then on to Salt Lake City. The ride
will stop along the way for fundraising venues arranged by Legion Posts or American
Legion Riders chapters along the route. Plans include visits to sites such as Fort
Leavenworth, Kansas, and other military installations of historical significance to
veterans. The National Commander will stop in every state for promotional events and to
collect donations from Riders, American Legion Family members and business
communities along the way. A small delegation of American Legion Riders will formally
present the national donations for the American Legacy Scholarship Fund directly to
Cmdr. Bock on stage at the National Convention. PR will work with Department public
relations officers and national media venues for maximum coverage.

Members of the commission reviewed the recently edited National Press
Association Handbook, filled with ideas and practical information to assist editors of
American Legion Post newsletters. The booklet is very well done and will be a valuable
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tool to both novice and veteran editors. Special congratulations to NALPA newsletter
editor and former president Al Zdon for a superb effort. The booklet will be printed
in-house under the auspices of commission staff. Distribution will be made by NALPA.

The commission was briefed on the progress of The American Legion's newest and
fastest growing communications product: The Weekly Update. Designed to provide
“breaking” Legion news directly to any member (and non-member) interested, the
distribution list grows every week as the update enjoys wide secondary distribution
including U.S. Government and active duty military subscribers.

Each issue includes a message from the National Commander, news on Legion
events and programs from national headquarters, news from the Washington D.C. office,
news from across the Legion and a segment on military outreach.

Feedback as been extremely positive; readers say they like the Update because it is
very current, the news is relevant to them, articles are clear and concise, and the
information provided is timely and important. The Weekly American Legion E-mail
Update has unlimited growth potential. The commission unanimously concurred in
launching an aggressive promotion of this new and dynamic communication asset.

From its presence in the nation's capital, the National Public Relations Commission
continued to facilitate major-media coverage of The American Legion’s advocacy.
National stories with American Legion input included: the VA budget and the influx of
current war veterans into the system (all major news wires and publications including the
Associated Press, Gannett News Service, The Los Angeles Times, The Washington Times,
The Washington Post, USA Today, Congressional Quarterly. Other stories include
immigration reform and border security (The Hill Newspaper published Commander
Bock’s Op-Ed, as well as a few regional publications); the underestimated cost of PTSD
(Kansas City Star, USA Today); the New Orleans VA Medical Center closure and care
for veterans in that region (USA Today), Flag Amendment (The Washington Times,
National Journal, numerous publications of Op-Eds by Gen. Patrick Brady); VA health
care and funding (4ssociated Press, Congressional Quarterly, The New York Times, The
Wall Street Journal, NPR, USA Today, National Journal, The Hill Newspaper), the
ongoing battle between the Boy Scouts of America and the ACLU over government
sponsorship of scouting activities and the ACLU’s attack on religious symbols
throughout the country (Legionnaire and Attorney Rees Lloyd has led the PERA/ACLU
battle in the media appearing on many programs including Fox News Channel. Other
media hits include World Net Daily, Coral Ridge Ministries, numerous regional and
national radio talk programs); the war in Iraq and Afghanistan and Resolution 169.
Extensive national media coverage of the President’s address to Legionnaires in
Washington, as well as the speech by Vice President Cheney to members at the
Washington Conference garnered extensive print and electronic coverage. In addition,
hundreds of local and regional media queries were answered on a wide range of national
security, veterans’ affairs and Legion program issues.

There being no further business, the meeting was adjourned at 11:30 a.m.

Addendum A: Resolution Not Approved
Disposed of Administratively

Resolution No. 31 (OH) (2005 NC): American Legion Appreciation to the Golden
Corral Restaurants
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RES SUBCOM VICE CHRM FOSTER: Make a motion to receive and file. There
are no resolutions and one addendum.

NATL COMDR BOCK: Motion to receive and file. Is there a second?

...Second.

Any discussion? All those in favor please give their consent by saying ‘aye’.
Opposed same sign. Motion carried.

RES SUBCOM CHRM HEDRICK: Attached to the report is Addendum A. I move
the action of the Public Relations Commission become the action of the National
Executive Committee.

...Second.

NATL COMDR BOCK: Motion and second on the addendum. Any discussion?
Hearing none all those in favor give their consent by saying ‘aye’. Opposed same sign.
Motion carried.

Mr. Chairman, please relay to your staff that they are doing an incredible job with
public relations. The assistance they have been with me in getting our voice out across
American has been outstanding. Joe March, Director, Wade Habshey and Duane Mercier
are just an incredible team for it is really helping us present the image of The American
Legion and they make us proud.

Economic Commission, James Koutz, Chairman, Indiana. Come on up Jim.

Oral Report: National Economic Commission
James Koutz, Indiana, Chairman

The National Economic Commission met May 8-9, 2006, at The American Legion
National Headquarters for the purpose of considering proposed resolutions and to discuss
a range of other current matters. We were honored to have National Commander Bock
address our meeting on Tuesday.

The Commission considered four resolutions, two from the Department of Utah, one
from the 2002 National Convention, and one from the Economic Commission. Your
Commission recommends one for approval, two for rejection and one for referral back to
the Department of Utah.

Members discussed topics of immediate concern to the Commission, including
future job fairs, support for Transition Assistance, and Federal Pay Gap Legislation, and
Appropriations for the Veterans Employment and Training Service for the fiscal year
2007.

We also considered finalists for the Homeless Veterans Outreach Award, and this
year’s winner is the Department of Idaho.

Last year’s Legion Family awardee was the Department of Indiana. This June
during its Annual Conference, the National Coalition of Homeless Veterans will present
its own award to the Department of Indiana in further recognition for all its efforts on
behalf of the homeless veterans. The American Legion, American Legion Auxiliary and
the Sons of The American Legion will share sponsorship of their awards luncheon to be
held on June 8" in Washington, DC.

Plans are being made and contracts distributed and received for the National
Convention Job Fair to be held in Salt Lake City. Plans are also going forward for the
New York Times, American Legion, “Salute Our Heroes” veterans’ job fair and career
expo scheduled May 17" in Chicago, Illinois. Materials for that job fair will be
distributed all over the upper Midwest and Deputy Director Sharpe and I plan to attend.

U.S. Representative Marty Meehan, of Massachusetts, has introduced an
amendment to the National Defense Authorization Act for the fiscal year 2007, that will
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strengthen pre-separation counseling for service personnel leaving the active military.
Enactment of this amendment would be critical to the seamless transition to civilian life
for 250,000 members who leave the active service each year.

The National Economic Commission staff in consultation with the Legislative
Commission staff has sent letters to Representative Meehan and four senators in support
of this proposed resolution.

U.S. Senator Richard Durbin, of Illinois, has introduced an amendment to the
Emergency Supplemental Appropriations Act for defense, global war on terror, and
hurricane recovery 2006, entitled “The Reserve Pay Security Act.” The American Legion
has written to Chairman Young and ranking member Murtha, of the House
Subcommittee on Appropriation urging the inclusion of this amendment in that Bill.

The staff of the Economic Commission has testified concerning the proposed budget
for Department of Labor and Veterans Employment and Training Service. As usual,
recommending more funding than the administration has requested.

The Commission staff has testified in favor of increased education benefits for the
recent veterans and especially members of Selected Reserve and National Guard, who
wish to further their education.

Details of all these issued are in full report on your desk of the Commission. I
commend it to your attention.

National Commander Bock, that completes the report of the National Economic
Commission. Thank you and the National staff for all the support you do for this
committee.

Advance Report: National Economic Commission
February 27 and March 1, 2006
James Koutz, Indiana, Chairman

Members and guests of the National Economic Commission and its two standing
committees on Employment and Veterans Preference met at the Hyatt Regency Hotel on
Capitol Hill in Washington, DC, on Monday, February 27, and Wednesday, March 1,
2006. Those meetings were held in conjunction with the forty-sixth annual Washington
Conference.

In addition, the Homeless Veterans Task Force met on Sunday afternoon, February
26, to discuss the Commission’s ongoing program to end homelessness among veterans,
and an Awards Subcommittee composed of members of the commission and its two
committees met on Tuesday, February 28, for the purpose of selecting the national
winners and runners-up in the commission’s two national awards programs.

A synopsis of the meetings follows:

Homeless Veterans Task Force Meeting, Sunday Afternoon

The executive committee of the Homeless Veterans Task Force met in the Grand
Canyon Room at 2:00 p.m. on Sunday, February 26, to discuss progress and plans for the
year. Among items discussed were the contenders for the Homeless Veterans Outreach
Award. Three finalists were chosen.

At this meeting, there were short presentations by the following speakers: John
Hickey, Department Service Officer for Indiana, The American Legion; Joe Gladden,
VA&R Chairman, Sons of The American Legion; Jacklyn Skinner, VA&R Committee,
American Legion Auxiliary; Peter H. Dougherty, Director, Homeless Program Office,
Dept. of Veterans Affairs; Cynthia High, Special Needs Assistance Programs Specialist,
Dept. of Housing and Urban Development; Cheryl Beversdorf, Executive Director,
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National Coalition for Homeless Veterans; and Linda Boone, Finance Committee
Chairman, American Legion Auxiliary.

General Session, Monday Morning

The National Economic Commission convened in the Capitol A Room to hear
speakers on topics of interest to the commission members. The main focus of the
morning’s session was veterans’ small business concerns.

The first speaker was Hector Barreto, Administrator of the Small Business
Administration, who gave the audience an overview of SBA’s recent activities. He stated
that in response to Hurricane Katrina, SBA has distributed $5 billion in disaster aid to
date, including 70,000 loans, and that 4300 SBA personnel are working on this area
alone.

The second speaker was Tom Bednarczyk, vice chairman of the advisory committee
to SBA, Congress, and the President on veterans’ small business. He gave a summary of
his committee’s functions and membership.

William Elmore, associate administrator for the SBA’s Office of Veterans’ Business
Development, summarized the recent activities of his office. He stated that veterans’
entrepreneurial training should be offered in every state, and urged all commission
members to talk to their state SBA heads.

Walter Blackwell of the National Veterans’ Business Development Corporation
(commonly known as The Veterans’ Corporation) spoke on the corporation’s major
initiatives, which include access to capital, access to education, mentoring and
counseling, and access to bonding.

The remainder of the morning was taken up with a panel discussion on veterans’
small business concerns by the following panelists: Teresa L. G. Lewis, Assistant
Administrator, Office of Federal Contract Assistance for Veteran Business Owners,
Small Business Administration; Louis Celli, Jr., President and CEO, Northeast Veterans
Business Resource Center; Samuel Carradine, Jr., Director, Development and Diversity,
The Surety Association of America; Mark Gross, President and CEO, Oak Grove
Technologies; Richard Ramirez, Office of Small and Disadvantaged Business
Utilization, Dept. of Veterans Affairs; and Kevin Boshears, Director, Office of Small and
Disadvantaged Business Utilization, Dept. of Homeland Security.

General Session Continued, Monday Afternoon
The afternoon panel of speakers discussed education and the GI Bill, including
proposed changes to improve it. The panelists were the following: Jim Bombard,
Chairman, VA Advisory Committee on Education; Dennis Douglass, Deputy Director,
Education Service, US Department of Veterans Affairs; and Col. Bob Norton, USA
(Ret.), Deputy Director for Government Relations, Military Officers Association of
America.

Subcommittee Meeting, Tuesday Morning

Prior to the Washington Conference, the chairman of the National Economic
Commission appointed a subcommittee to review all the nominations that had been
received during 2005 in the Employer of the Year awards program, and in the
Employment Service awards program. This subcommittee met February 28 to select
winners in the large, medium and small employer categories, and in the LVER, DVOP,
and Employment Service Local Office of the Year categories. Those appointed to the
subcommittee were Al Robotti (NJ), chairman; William Christoffersen (UT), Richard
Zulch (OH), Eugene Schumacher (SD), Franklin C. Ward (NY), William A. Smith (GA),
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and Alfred Canale (MA).

The subcommittee considered 48 employer nominations. Of these nominations, 14
were for small employers, 18 were for employers in the medium size category, and 16
were for large employers. Winners and runners-up were chosen in all three categories
and will be reviewed by the Labor Department for pending safety and health or fair labor
practices violations before announcement is made.

The subcommittee also considered 17 nominations for LVER of the Year, 17 for
DVOP of the Year, and 13 for Employment Service Local Office of the year. Winners
were chosen in all categories.

Business Session, Wednesday Morning

The whole commission met again at 8:30 a.m. on Wednesday, March 1, to conduct
a business session and consider the awards subcommittee’s report. In addition, members
heard four speakers on subjects of interest.

George Nesterczuk of OPM spoke on the new National Security Personnel System,
being developed for the Departments of Defense and Homeland Security. He stated that
the system as designed, is being challenged by the unions, and that veterans’ preference
is being included in the system.

Mason Bishop of the Employment and Training Administration at the Labor
Department spoke on current developments in his agency. He emphasized that veterans’
preference is being observed in all programs.

Thomas Bastas, President of the Association of Civilian Technicians, spoke on the
NSPS as a representative of the unions which are challenging the new system. He stated
that his union questions whether the system needed such a major overhaul.

Charles Ciccolella, Assistant Secretary of Labor for Veterans’ Employment and
Training, spoke on the major areas of action in his agency. He made particular mention
of the Memorandum of Understanding between VETS and the VA’s Vocational
Rehabilitation and Employment Service, stating that the current emphasis is on sharing
of information and performance between the two entities.

The awards subcommittee’s report was approved as read. Division Deputy Director
Joseph Sharpe recapped the staff’s activities over the past year. The meeting adjourned at
about 11:00 a.m.

Report: Economic Commission
May 8-9, 2006
James Koutz, Indiana, Chairman

The National Economic Commission met on May 8-9, 2006, at the Legion
Headquarters for the purpose of considering proposed resolutions and to discuss a range
of other current matters.

Presiding: James Koutz (IN), Chairman. Called in and present at the meeting were:
James Fratolillo (MA); Albert M. Robotti (NJ); William G. Bickford (ME); and Richard
T. Lee Jr. (CA).

Also attending this meeting were the following: William E. Marshall (FR) and John
Neylon (NH).

The Economic Division staff member present was Joseph C. Sharpe Jr. (MD),
Deputy Director for Economics.
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Matters Received, Considered and Acted upon by the Commission

Resolutions

The Commission members considered four resolutions. Two originated in the Utah
Department Executive Committee, one from Convention 2002, and one from this
Commission.

(Origin: Utah DEC)

Veterans Entrepreneur Training Program

Recommended for referral back to Utah for clarification of intent.

(Origin: Utah DEC)

Work Opportunity Tax Credit Program

Recommended for rejection.

(Origin: Convention 2002)

National Guard and Reservist Employer Award

Recommended for rejection.

(Origin: Economic Commission)

Support Major Enhancements for the Montgomery GI Bill

Recommended for approval.

Other Matters Discussed

The Commission made some recommendations concerning Convention speakers

and then discussed the following items:

Future Job Fairs and Other Employment Initiatives
The Economic Division is negotiating with four companies and offices to conduct
and participate in future veterans’ job fairs:
Defense Department Civilian Personnel Management System
RecruitMilitary LLC

Military.com
The New York Times

The New York Times “Salute Our Heroes” job fairs will be held May 17 in Chicago,
June 13 in Boston, July 11 in Tampa, Florida, and November 6 in New York City. The
Department of Illinois will be participating in the job fair in Chicago. They will set up a
display to offer soldiers information about obtaining earned benefits, including Legion
programs. Deputy Director Sharpe will be attending that job fair along with Luis
Gonzalez, an Economic Commission member from Illinois.

The American Legion joined more than two dozen government, civilian and
veterans’ organizations at the Defense Department’s career fair conducted January 30 at
Fort Bragg, North Carolina. The event is one of a series of job fairs DoD will sponsor to
provide employment opportunities for severely injured service members and military
spouses. Others are slated to take place at Walter Reed Army Medical Center, Fort
Gordon in Georgia, and Fort Sam Houston, in San Antonio, Texas. It is hoped that the
American Legion Departments in these areas will participate in those.

In addition to working in partnership with other organizations, the Economic
Commission is conducting its own job, benefits and procurement fair during National
Convention in Salt Lake City. Various government agencies will be there to offer
procurement opportunities to veteran-owned small businesses which send
representatives.

The online job search engine Military.com (affiliated with Monster.com) has
proposed that it become The American Legion’s online career partner, powering career
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services for Legion members. A proposed contract agreement has been drawn up
detailing the services each organization would provide to the other. Military.com would
be responsible for building and hosting a careers site for the Legion, loaded with jobs and
tools to help members of the Legion family, including the Veteran Career Network,
Skills Translator, and Resume Builder.

Military.com would also provide a direct link to the Legion’s own website on the
Military.com home page.

The Legion would be responsible for initial announcement and promotion of the
initiative in its publications and on its website.

Letters Sent Supporting Transition Assistance

Rep. Marty Meehan (D-Mass.) has introduced an amendment to the National
Defense Authorization Act for FY 2007 to strengthen the pre-separation counseling
received by members of the Armed Forces approaching discharge or retirement from
active-duty, to include Reservists and National Guard personnel. Enactment of this
amendment would be critical to the seamless transition for the 250,000 service members
who separate annually.

The National Economic Commission staff, in consultation with the Legislative
Division staff, has sent letters to Rep. Meehan and four Senators in support of this
proposed legislation. The amendment would ensure the following:

* Guard and Reserve members would receive the same level of pre-separation

counseling and individualized transition services as their active-duty comrades;

* Guard and Reserve members would receive follow-up counseling within six
months of demobilization;

* Service members needing intensive transition services could receive
individualized attention, beyond the two-hour, group-level briefing currently
provided;

» Pre-separation counseling and services are made available during duty time;

» Pre-separation counseling and services are available at all duty stations.

The American Legion supports high-quality transition assistance services available

to all separating service members, including retirees. (Res. 42, Convention 2004)

Letters of Support for Federal Pay Gap Legislation

Major patriotic employers in America protect their workers from income loss when
mobilized for duty in the National Guard and Reserve by providing differential pay.
Sadly, the United States Federal Government is not among them. A DOD survey of
Reserve component members released in September 2004 revealed that 51% of the
members of our National Guard and Reserve suffer a loss of income when mobilized for
long periods of active duty because their military pay is less than the pay from their
civilian job. The average reservist loses $368 per month, but 11% report losing more than
$2500 per month.

The Economic Division sent letters of support of the Reservist Pay Security Act to
members of the Defense Subcommittee of the House Appropriations Committee. Many
patriotic employers in America eliminate this pay gap for their workers by continuing to
pay them the difference between their civilian salary and their military pay when
mobilized, and at least 30 state governments offer differential pay for state employees.
The Department of Defense has a program called “Employer Support of the Guard and
Reserve” specifically dedicated to recognizing such “outstanding employers.” Letters
and testimony will support extending this benefit to federal employees.

The American Legion strongly supports payment of this differential by all
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employers, including the Federal Government. (Res. 55, Convention 2004)

FY 2007 VETS Appropriations

The President’s budget request for FY 2007 for the Department of Labor (DOL) for
Veterans’ Employment and Training Services (VETS) is a $225 million. The American
Legion recommends $345.78 million for VETS in FY 2007.

The mission of VETS is to promote the economic security of America’s veterans.
This stated mission is executed by assisting veterans in finding meaningful employment.
VETS is one of the best kept secrets in the Federal government and DOL should
endeavor to better promote it around the country.

The $345.78 million recommended by The American Legion would provide
adequate funding for the State Grants for Local Veterans’ Employment Representatives
(LVERSs) and Disabled Veterans’ Program (DVOPs) Specialists, the National Veterans
Training Institute (NVTI), the Homeless Veterans’ Reintegration Program (HVRP), the
Veterans’ Workforce Investment Program (VWIP), Service Members Occupational
Conversion and Training Act (SMOCTA) and program administration.

The House leadership recommends a $200,000 increase in the President’s budget
request to meet the additional need for well-trained DVOPs, LVERs, and USERRA
enforcement investigators.

The House Veterans® Affairs leadership requested an increase of $20 million overall
above the President’s request to support increasing staff to provide management and
oversight over employment and training programs, expand HVRP, VWIP grants, as well
as provide increased resources for NVTI training.

The Senate Veterans’ Affairs Committee does not recommend funding beyond the
President’s requested level.

The Economic Division staff testifies regularly on VETS staffing, funding, and
performance standards. Staff last testified on February 2, 2006, on those topics.

Total Force GI Bill

Today approximately 40% of troops in Iraq are Guardsmen or Reservists. Despite
this, the Montgomery GI Bill (MGIB) and the Montgomery GI Bill—Selected Reserve
(MGIB-SR) still reflect benefits awarded twenty years ago. The members of the Selected
Reserve rarely served on active duty at that time. The idea that any projection of U.S.
power would require the activation of at least some reservists was never considered in
creating these programs.

There is now a continuum of service that individuals have, beginning with those
who serve in the reserve only, extending through those in the reserve who are called to
active duty for a considerable period of time, and ending with those who enlist in the
active Armed Forces and serve for a considerable period of time. Since 9/11 more than
480,000 members of the 860,000-member Selected Reserve (SelRes) have been
activated.

Economic Division staff testified on March 15 in favor of expanding benefits to
reservists commensurate with their sacrifice and service. The Department of Defense
now favors a level of benefits for Selected Reservists at 50% of active duty levels.

The American Legion supports increased educational benefits for all members of
our Armed Forces, and particularly the Selected Reserve.
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Homeless Veterans Outreach Award

The Commission evaluated the four finalists for the Homeless Veterans Outreach
Award. The winning department this year is the Department of Idaho. This award will be
presented along with our Employer and Employment Service awards at National
Convention.

Last year’s Legion Family awardee was the Department of Indiana. This June,
during its annual conference, the National Coalition for Homeless Veterans will present
its own award to the Department of Indiana in further recognition of all their efforts on
behalf of homeless veterans. The American Legion, American Legion Auxiliary and
Sons of The American Legion will share sponsorship of the awards luncheon, to be held
on June 8.

Addendum A: Resolutions Not Approved

Utah DEC
Veterans Entrepreneur Training Program
Referral back to Utah for clarification of intent

Utah DEC
Work Opportunity Tax Credit
Rejection

Convention 2002
National Guard and Reservist Employer Award
Rejection

RES SUBCOM CHRM HEDRICK: Move the report be received and filed with the
exception of one resolution and one addendum.

...Second.

NATL COMDR BOCK: Motion and second to receive and file the report. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried. Mr. Foster.

...At this time Resolution Subcommittee Vice Chairman Foster read the following:

Resolution No. 1: Support Major Enhancements For The Montgomery GI Bill
Origin: Economic Commission
Submitted by: Economic Commission
(As Amended)

WHEREAS, The American Legion first drafted the GI Bill of Rights, which was
enacted by Congress in 1944; and

WHEREAS, The nation now has a Total Force military policy that requires the
operational integration and deployment of active-duty, National Guard and Reserve
forces; and

WHEREAS, All members of the Total Force endure the same hardships and
sacrifices, including National Guard and Reserve personnel who contribute to every
operational mission and deployment; and

WHEREAS, Although the MGIB for active-duty has received significant
improvements, the MGIB for the Selected Reserve has failed to keep pace with the new
role played by its beneficiaries; and
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WHEREAS, Currently, MGIB-SR beneficiaries receive the same benefit whether
Federalized or not; and

WHEREAS, However, Selected Reservists called to active-duty could receive no
MGIB benefits if their service is at the end of their contract; and

WHEREAS, There is a clear difference in the financial benefits between MGIB and
MGIB-SR beneficiaries serving in harm’s way; and

WHEREAS, The original purpose of the GI bill are sound and supportable; and

WHEREAS, Many Selective Reserve members have significant readjustment
challenges upon discharge from active-duty service; and

WHEREAS, Readjustment benefits for Selective Reserve members are minimal at
best; and

WHEREAS, The current structure and management of the MGIB by the
Departments of Defense and Veterans’ Affairs causes administrative confusion and
inequitable allocation of benefits; and

WHEREAS, A grateful nation should honor the service of all members of the Total
Force GI Bill that is compatible with the nation’s Total Force military policy; now,
therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That
Congress should move Montgomery GI Bill-Selected Reserve (MGIB-SR) from Title
10, the United States Code (USC) to Title 38 USC; and, be it further

RESOLVED, That the annual appropriations for the MGIB and the MGIB-SR
become one annual appropriations within the Department of Veterans Affairs (VA);
and, be it further

RESOLVED, That VA has administrative authority for both the MGIB and the
MGIB-SR; and, be it further

RESOLVED, That the Department of Defense be authorized to continue its
practice to offer Recruitment and Retention incentives, such as college funds,
enlistment bonuses, re-enlistment bonuses, and loan repayments; and, be it further

RESOLVED, That MGIB-SR benefits remain available for use up to ten years
following separation from the Select Reserve; and, be it finally

RESOLVED, That VA creates a MGIB-SR participant reimbursement rate
adjusted for time spent on Federalization activation, State activation, and normal
service for a period not to exceed 36 months.

This has the approval of your Economic Commission, your Subcommittee on
Resolutions, therefore, I move for its adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

RES SUBCOM VICE CHRM FOSTER: Commander, there is Addendum A that
recommends action from the Economic Commission. I move that this becomes the action
of the National Executive Committee.

...Second.

NATL COMDR BOCK: Motion and second on the addendum. Any discussion? All
those in favor give their consent by saying ‘aye’. Opposed same sign. Motion carried.

Jim, thank you. It’s brilliant that the Economic Commission is teaming with the
New York Times on these job fairs. That’s truly supporting our troops coming back from
this global war on terrorism and we’re proud of your actions.
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We’re getting Membership and Post Activity with Chairman Randall Mitchell.

Oral Report: Membership and Post Activities Committee
Randall Mitchell, Tennessee, Chairman

Everyone has a copy of my report in front of you, but I wish to highlight a few
areas. The 100 percent target date for membership is today. We have a brand new
membership number out. We now currently stand at 2,533,861. This figure includes the
DMS Plus numbers. What this means, this means we’re still 18,753 members behind this
same time last year. But with your help and assistance I feel that it is possible that we can
end the year even with the 2005 membership year, we still have time. This is
significantly better than the numbers we had just three months ago where we were still
40,000 members behind. So, this kind of took some heat off.

The DMS Plus program has worked and performed well in 2006, and exceeded its
goal by 4,000 members. Current DMS totals are 194,870 members. The final renewal
notice was dropped May 1* for this 2006 membership year, and we should be seeing the
results of the renewals very soon.

This Spring Meeting we found out some interesting facts. Something that we can
start building our membership on again. The survey that was conducted by Dr. Jeff
Hayes had a tremendous opportunity to bring out in front of us as Legionnaires what we
need to do in terms of getting new members, not so much getting new members but
keeping the ones we have on the renewal efforts. If this trend continues, and we do
nothing about it, the numbers will fall. But I believe everyone here in this room has a
commitment to this organization to see it grow and prosper and do whatever it takes to
see that this happens.

We continue to lose Posts faster than we can replace them. Our totals are slowly
approaching the 13,000 mark, which is a far cry from the 16,000 that existed just 12
years ago. Seventy-five Posts have been submitted for cancellation just this Spring
Meeting.

That survey brought out a target area that now stands out as a group of veterans that
can be targeted, and this area is where we, as the leadership of The American Legion, can
do everything within our power to promote any new idea or program that attracts the
attention of the new younger Legionnaire, such as the American Legion Riders group,
and the NASCAR racing. Tennessee is big on both of those.

I’ll give you an example of one Post in Tennessee that was in trouble as I served as
the Department Membership Chairman just two years ago. They were in trouble of
having its Post charter pulled because of lack of participation. The American Legion
Riders came into play in Tennessee. I just got done going to a District convention just
this past Friday night where there was standing room only in this Post that now has a
seven-day a week operation. It was standing room only with over half full of leather
vests. NASCAR right up the street in Bristol is thriving. So, I can see a need and desire
to support our programs, both new and old.

It’s a wonderful time in the history of The American Legion. Gulf War veteran
members have doubled in the past five years, and the Vietnam veterans are renewing at a
rate above 90 percent. And the Legion Riders are filling the void through the efforts
performed by the Patriot Guard and that group continues to grow.

I’'m excited about the future and Salt Lake City. I’'m excited about the Legacy Run
that’s going to go from Indianapolis, lead by our Commander, second seat by our
National Adjutant, as he straddles that motorcycle and rides West. (Laughter.) Hopefully,
the motorcycle won’t straddle him. It is a great tool for two points: one, fund raising and
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two, membership. Logistically, we have planned the routes west, Posts will be in
attendance, it will draw attention to The American Legion, it will draw attention to the
Legacy Foundation. I feel that this is a future success and I hope that this continues
through the upcoming time.

Commander, thank you for allowing me to report this. I thank Mr. Harrington and
Internal Affairs their support for taking me under wing. (4dpplause.)

Report: Membership and Post Activities Committee
Randall Mitchell, Tennessee, Chairman

The purpose of this report is to update the National Executive Committee on the
Direct Membership Solicitation (DMS) and the Direct Renewal Program for 2005 and
2006.

Summary of 2005 Membership Year

The 2005 Direct Membership Solicitation (DMS) program ended the year with
116,192 new members—the DMS goal was 100,000. The DMS program continues to
prove its worth and since its implementation has accounted for more than 2.7 million
new members into the organization.

The 2005 year-end membership total was 2,615,218—42,405 members less than the
2004 final membership total.

With each passing year comes a new challenge for Post Development. Everyone
agrees there is a concern with the number of Posts we are losing, but overall participation
does not reflect that it is an immediate issue that needs attention. The organization cannot
afford to lose Posts at a rate faster than we can start new ones. When you are capturing
100,000 plus members each year through DMS, a large portion of this group would like
to find a home. The Post Development/Revitalization Program is a good way to find
these individuals homes.

There are areas in this country where, the committee realizes, at some point the Post
in that community will no longer be able to exist but there are so many areas with
potential which goes “un-tapped.”

2006 Membership Campaign

The current 2006 total membership, including DMS, is 2,521,484, which is 28,000
plus members behind this same time last year. We have made up some of the difference
since the last report at which time we were 58,000 members behind two months ago. The
total members acquired through the DMS Plus program for 2006 is just over 194,700
members. This is 4,000 members more than the proposed 2006 goal. The 2006
DMS-Plus program has ended for 2006.

Traditional new starts are running slightly behind the 2005 totals. As of May 8,
2006, traditional new starts were 87,871 as compared to 92,030 during this same time in
2005.

We continue to run behind last years’ renewal totals for both traditional and
headquarters’ members. The final renewal notice for 2006 was mailed May 1, 2006.
Results from those renewals are still coming in. We should have a pretty good idea as to
where our final membership will be by the middle of June. The 100% Target Date is this
Wednesday.

There are a total of 75 Posts being submitted for cancellation. There are currently
14,550 posts. If approved, our post total falls to 14,475—just the opposite direction the
membership committee had hoped for. The Membership Committee continues to request
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that for every Post cancelled two new ones are formed.

RES SUBCOM CHRM HEDRICK: Commander move report be received and filed.
There are no resolutions and no addendum.

NATL COMDR BOCK: Motion to receive and file the report is there a second.

...Second.

NATL COMDR BOCK: It has been second. Any discussion? I would like to make it
perfectly clear; I have zero intention of riding a motorcycle into the sunset. (Laughter.)

All those in favor of the preceding file the report, give their consent by saying ‘aye’.
Opposed same sign. Motion carried.

Randall, good job. Keep it up because there’s light at the end of this tunnel. And
you’re exactly right. We do have 9,715,000 seconds left until convention and it ain’t over
yet.

Internal Affairs Commission Chairman, Mr. Herman G. Harrington.

Oral Report: Internal Affairs Commission
Herman G. Harrington, New York, Chairman

Boy, that is a tough act to follow. I had trouble getting him under my wing, I know
that. (Laughter.) And he’s going to ride a motorcycle? I hope it’s not that World War II
cycle he’s got. These are, indeed, not only exciting times, but they are strange time.

You have a detailed report of our actions during deliberations and I commend it to
you for your attention. I want to take just a few minutes to hit the highlights of the report.

The National Commander of the Sons of The American Legion, Bill Sparwasser,
from Maryland, reported on a meeting of the SAL NEC, which took place this last
weekend here in Indianapolis. I draw your attention to the SAL donations. To the Child
Welfare Foundation over $181,000 to date this year (dpplause.) And over $91,000 for
the National Emergency Fund Relief program, $91,000 this year so far. Great job, let’s
give them another round of applause. (4dpplause.)

As far as membership, the Sons are on track for another great year. This is indeed an
outstanding report and we’re truly proud of their accomplishments.

Last August before the NEC we discussed what we were doing to support the
victims of Hurricanes Katrina, Rita and Wilma in the Gulf States. We didn’t stop in
October and grant requests are still coming in for those disasters. For 2005, we had 2,464
grants totaling $2,055,350, our highest year on record. Thus far in 2006, we’ve approved
just over $111,000 in grants. We still have available through your generosity $1.6 million
for use in those disasters.

The Commission reviewed the NEF policies and procedures used to approve grants
and we feel we are on track. We will be developing a new streamline form to make the
application process a little easier for our members impacted by these disasters.

The National Commander’s challenge is rolling along to the $2.6 million dollar
goal. A spirited race between the Departments in each category is ongoing. We are at 81
percent of our goal with over $2.1 million dollars donated so far, working towards dinner
with the National Commander in Salt Lake City.

At our Commission meeting on Monday, Rob Pollard, Department Commander of
Georgia, gave us a check for $8,000 since he was unable to be here with us today. This
brings their total to over $102,000. In Category I, we have a tight race between New
York at 129 percent, and Ohio at 109 percent of their goal. In Category II, it is New
Jersey at 177 percent, and Maryland at 155 percent. In Category III, we have four over
100 percent; Georgia at 194 percent, North Carolina at 117 percent, Virginia at 114
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percent, and Massachusetts with 101 percent. In Category IV, Maine is at 137 percent,
South Carolina at 127 percent. In Category V, we have six departments over 100 percent:
Nevada at 230 percent; Delaware at 186 percent; Arkansas at 141 percent; Idaho at 112
percent; Montana at 111 percent; New Mexico at 103 percent. What a race. In our last
category, we have four departments over 100 percent: Hawaii is leading with 180
percent; Alaska at 163 percent; Wyoming at 138 percent; District of Columbia at 110
percent.

You have until July 31" to be a winner and go to dinner with the National
Commander. Keep up the great work and support the National Emergency Fund. You
know what it does for our members impacted by a national disaster. There may be some
donations here today. The National Commander will take them after the NEC acts on my
report and resolutions.

Mr. Commander, that concludes my report. I know that you will act upon the
resolutions we have brought before you as a separate matter, so I submit now my report
for the action of the National Executive Committee with my deepest respect and
appreciation for the support and encouragement we enjoyed for this body.

Report: Internal Affairs Commission
May 8-9, 2006
Herman G. Harrington, New York, Chairman

Chairman Herman G. Harrington (NY), called an assembly of the Internal Affairs
Commission to order at 9:00 a.m., May 8, 2006, and at 8:30 a.m. in 314A, National
Headquarters, Indianapolis, Indiana.

My report consists of the following sections: Standing Committee Reports;
Program and Internal Action Reports; and Actions on Assigned Resolutions.

Standing Committee Reports

Membership and Post Activities Committee
Randall Mitchell (TN), Chairman of the Membership and Post Activities Committee
reported on status of membership programs and results of their annual planning session
held in January 2006. Chairman Mitchell presented the written recommendations
originating from the January Annual Membership Planning Session to the Commission
for acceptance, which are attached. The report was accepted by the Commission for
implementation in 2007.

Trophies, Awards & Ceremonials Committee
Randall W. Busch (NE), Chairman, reported on business of the Trophies, Awards
and Ceremonials Committee meeting conducted May 7-8, 2006. Commission approved
the actions of the Committee except for resolutions, which were handled separately.
Copy of report is attached.

Constitution And By-Laws Committee
Vincent M. Gaughan (IL), Chairman, Constitution and By-Laws Committee
reported and report is attached.
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2006 Membership & Post Activities Committee
Recommendations

Renewal Program
November renewal notice was dropped. The following schedule was recommended:

July-October-January-March and May
Test the concept of leaving non-renewed members in the renewal program longer.
Headquarters Post cost-sharing program increased from 65% to 67%.

Convention and Parade Positioning Determination
Parade Position and Convention seating will be determined the third Wednesday in
June based on traditional membership.

Resolutions

The following resolutions were rejected:
* Resolution No. 2540 (TX)—Membership In The American Legion By DMS
* Resolution No. 2539 (WY)—Membership In The American Legion By DMS
* Resolution No. 2544 (AZ)—Seating and Parade Position At National Convention
Based on Membership and DMS.
The following resolution was held for further study:
+ Resolution No. 73 (MT)—Service Branch on American Legion National Record
Card
The following resolution was approved:
* Resolution to Re-title Current Gulf War Period

2006-2007 Target Dates and Big Twelve Competition
The following changes will be made for the 2006-2007 Target dates. The 35% and
45% target dates were dropped and the September Target date was increased to 50%. All
other Target dates remain the same.

Early Bird September 13, 2006 50%
Fall Meetings October 12, 2006 55%
Veterans Day November 15, 2006 65%
Pearl Harbor Day December 13, 2006 75%
Mid-winter January 10, 2007 80%
President’s Day February 14, 2007 85%
Big Twelve Competition ~ March 14, 2007 90%
Children & Youth April 11, 2007 95%
Armed Forces Day May 9, 2007 100%
Delegate Strength 30 Days Prior to Beginning of National
Convention

Awards Program
The Department Commander and The Department Membership Chairman Points
awards program will be based on achieving 100% of its traditional goal instead of 93%
before becoming eligible for awards.
Department leaders can earn an additional 100 points per challenge, made between
each other. A minimum of three challenges must be made to qualify for these additional
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points and the challenges must be on file at National Headquarters
National Commander’s reception at National Convention will be for those
Departments who obtain 100% of their traditional goal by Delegate Strength Target date.

Post Development/Revitalization
Departments will have a goal to start/revitalize two (2) Posts in 2006-2007. Points will be
deducted from each Department’s award total for not meeting this requirement and for
Posts submitted for cancellation. A total of 500 points per post will be deducted who fall
into the above categories. Departments earn 1,000 points for each post started.

Goal Setting
2007 goal will be determined based on total membership, including DMS, as of the
Delegate Strength Target date plus one—one member for every post. Goals will be
discussed with leading candidate, internal affair’s chairman and membership chairman
during July membership Workshop.

DMS Solicitation Packets
Testing will continue with various dues rates in 2007. Testing in 2006 showed a
reduced response rate as compared to the standard amount of $20.00.
Using the term “Introductory Offer” will be tested in DMS Packets in 2007.

Additional Ideas to Be Tested as Part of the 2007 Membership Campaign
National staff will look into developing a small envelope to be sold through
Emblem sales that can be used to carry all three family member applications.
National staff will work with five Departments to test the possibility of packaging
critical membership information, by post. The information will be prepackaged and
wrapped by Posts.

Confirmation of Dates for 2009
The dates for the January Planning Session for 2009 are January 9-10 and the
Membership Workshop will be held July 25-26, 2009.

Trophies, Awards & Ceremonials [TAC] Committee

The 2006 meeting of the Trophies, Awards and Ceremonials Committee was called
to order by Chairman Randall W. Busch (NE), at 3:00 p.m. on Sunday, May 7, 2005,
Circle East, Radisson Hotel, for the purpose of conducting its annual meeting.

Guests present were: Herman G. Harrington (NY) Chairman, Internal Affairs
Commission; Jack Querfeld (IL), Director, Internal Affairs; and Everett Shepherd (CT),
PDC 1999-2000.

The matters covered included:

Official and Unofficial Awards
It is routine to make the Awards given out since the last meeting of the Trophies,
Awards and Ceremonials Committee a part of the annual report that goes to the National
Executive Committee to become a part of the permanent record of that body.
Information on these awards is attached to our report as Attachment One and
Attachment Two.
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Canadian Friendship and International Amity Awards

Canadian Friendship Award
Two (2) nominations were received for this award. After review and discussion the
following recommendations are submitted for approval:
4 Nominations for Approval
1. Submitted by Maine American Legion Post 147 for:
Edith Bourgoin
2. Submitted by Washington American Legion Post 158 for:
Edward Huitema

International Amity Award
Two (2) nominations were received for this award. After review and discussion
the following recommendations are submitted for approval:
4 Nominations for Approval
1. Submitted by Philippines American Legion Post 66 for:
Modesta P. Agyao
2. Submitted by Philippines American Legion Post 155 for:
Arcadio S. Lozada

Resolutions

Register Resolution No. 2557 (NJ): Proper Disposal of POW/MIA Flag
The Department wished to add additional verbiage to the “Dignified Disposal of
Unserviceable Flags” portion of the ceremony.
After discussion the Resolution was rejected. It was decided that since the ceremony
is a guide, posts could continue to handle the disposal of the POW/MIA flag, and any
additional flags, i.e. state, branch of service flags, at the post level.

Register Resolution No. 2561 (CA): Veterans Recognition Flag

The Department would like National to recognize a Veterans Remembered Flag,
designed and adopted by the Department of CA, that would recognize all Veterans, both
present and past.

After discussion the Resolution was rejected. It was decided that since there were
already flags to represent all veterans through their Branch’s of Service, and since this
resolution was already rejected at the 2005 National Convention, there was no further
need to consider this resolution.

National Commander’s Presentation

National Commander Thomas L. Bock (CO) addressed our committee for the
purpose of presenting one nomination for the 2006 American Legion Distinguished
Service Medal Award.

National Commander Bock presented the recommendation, and the Trophies,
Awards and Ceremonials Committee unanimously supported the nominee, whose public
service to his country reflects the principles upon which this award is based.

The Trophies, Awards and Ceremonials Committee presents this nomination for
The American Legion’s most prestigious award to the Internal Affairs Commission with
the recommendation that the Commission and the National Executive Committee add
this outstanding name to the list of recipients who have already received the
Distinguished Service Medal Award.
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For The Good Of The Legion

* A recommendation was made that research be conducted into why the amount
awarded annually to the Branch of Service Academies is not the same.

* A recommendation was made that research be conducted into a number of awards
to find out why they had not been awarded in a number of years.

A motion was made to recess for the day, and to reconvene at 8:15 a.m. the next
morning, for the purpose of acting on any unfinished business, and to approve the
prepared report to be presented to the Internal Affairs Commission.

The Trophies, Awards and Ceremonials Committee reconvened at 8:15 a.m. on May
8, 2006, at the Radisson Hotel.

The final order of business was to review and discuss the written report of this
committee’s actions of yesterday. This being done, a motion was made to adopt the
actions of the Trophies, Awards and Ceremonials Committee, by approving the 2006
written report as prepared for presentation to the Internal Affairs Commission. This
motion carried.

There being no further business to conduct, the 2006 meeting of the Trophies,
Awards and Ceremonials Committee adjourned at 8:30 a.m.

2005 Official Awards
Announcement of Annual Recipient(s)

National American Legion Distinguished Service Medal Award: Awarded annually
for outstanding service to the nation and to the programs of The American Legion.
RECIPIENT: General Richard B. Myers, Chairman of the Joint Chiefs of
Staff—The Pentagon

American Legion Baseball Graduate of The Year Award: Presented to the major
league baseball player who played American Legion Baseball as a teenager and best
exemplifies the principles and purposes of the program in sportsmanship, citizenship,
general good conduct, integrity, and playing ability.

RECIPIENT: Scott Rolen, St. Louis Cardinals

Bob Feller Award: Awarded annually to that American Legion Baseball player
recording the greatest number of strikeouts during the regional tournaments and World
Series of American Legion Baseball.

RECIPIENT: Tyler Cheney, American Legion Post 34—Pasco, Washington

Commissioner of Baseball Trophy: Awarded annually at the Major League World
Series to that baseball team which becomes the National Champion as a result of playing
in The American Legion World Series.

RECIPIENT: Enid American Legion Post 4—Enid, Oklahoma

Dr. Irvin L. “Click” Cowger Memorial R.B.I. Award: Awarded annually to The
American Legion Baseball player who is credited with the most runs batted in by the
official score keepers of the respective regional tournaments and World Series of
American Legion Baseball.

RECIPIENT: Zac Berg, Enid American Legion Post 4—Enid, Oklahoma
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Ford C. Frick Trophy: Awarded annually to that Department having within its
jurisdiction the runner-up team in the National Finals of The American Legion Baseball
program.

RECIPIENT: Kennewick Titans, American Legion Post 34—Kennewick,
Washington

The Frank N. Belgrano, Jr. Trophy: Awarded annually to that Department which has
rendered the most outstanding service during the year to the program of the Boy Scouts
of America.

RECIPIENT: Department of Illinois

George W. Rulon Baseball Player of the Year: A Plaque is presented to recipient by
appropriate official upon conclusion of The American Legion Baseball World Series.
Citation is presented to recipient at a special Hall of Fame ceremony at Cooperstown,
NY, the following summer.

RECIPIENT: Fernando Irizarry—Montero, Puerto Rico

The Howard P. Savage Trophy: Awarded annually to that Department having the
baseball team which becomes the Champion as a result of playing in The American
Legion World Series.

RECIPIENT: Enid American Legion Post 4—Enid, Oklahoma

Jack Williams Memorial Leadership Award: Awarded annually to the manager and
coach of the national championship team, as representative of the adult leadership Jack
Williams stressed during his lifetime.

RECIPIENT(s): Bill Mayberry, Chris Jensen, Butch Lingenfelter, Enid Post
4—Enid, Oklahoma

James F. Daniel, Jr. Memorial Sportsmanship Award: Awarded to The American
Legion Baseball player participating in the World Series that represents the principle of
good sportsmanship emphasized by the program.

RECIPIENT: Tyson Seng, Enid American Legion Post 4—Enid, Oklahoma

Junior Shooting Sports Trophy: Awarded annually in four categories to the top
performing Individual and Team in the Sporter and Precision categories competing in the
annual USA Shooting National Junior Olympic Air Rifle Championship who are
members of clubs and teams affiliated with The American Legion Junior Shooting Sports
Program.
RECIPIENT(s):

Precision Team: DuBois Rifle and Pistol Club (PA)

Precision Individual: Amanda Jeffries, McAlester Jr. Air Rifle Club (OK)

Sporter Team: Homestead 4-H Shooting Club (NE)

Sporter Individual: Jace Bures, Homestead 4-H Shooting Club (NE)

Louisville Slugger Trophy: Plaque is presented to recipient, or designated
representative, by appropriate official upon the conclusion of The American Legion
Baseball World Series.

RECIPIENT: Mike Tamsin, American Legion Post 83—Branford, Connecticut
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The Ralph T. O’Neil Education Trophy: Awarded annually to that Department within
the continental limits in the United States showing the greatest Americanism activity in
use of The American Legion School Medal Awards.

RECIPIENT: Department of Arizona

Rawlings “Big Stick” Award: Awarded annually to that American Legion Baseball
player having the highest total number of bases as determined by the official score
keepers of the respective regional tournaments and World Series of American Legion
Baseball.

RECIPIENT: Zac Berg, Enid American Legion Post 4—Enid, Oklahoma

Spafford National Trophy: Awarded annually to that Department of The American
Legion having within its jurisdiction the winner of the National High School Oratorical
Contest.

RECIPIENT: Department of California

Francis M. Redington Sportsmanship Award: Awarded annually to the athlete
competing in The American Legion Junior Air Rifle National Championship who best
exemplifies good sportsmanship and fair play.
RECIPIENT(s):

Matthew Pueppke—Amenia, North Dakota

Buffalo Sharpshooters, Dokken & Schroeder Post 223

William Randolph Hearst Trophy: Awarded annually to that Department attaining the
greatest number of percentage points compiled from information contained in the
Consolidated Post Reports, and supporting Department narrative.

RECIPIENT: Department of Virginia

American Legion & Scouting Square Knot Award: This award is designed to
recognize American Legion, American Legion Auxiliary or Sons of The American
Legion members who are actively involved in the Scouting program. This award is not
meant to be a selective or limited award, but one that is available to any American
Legion, American Legion Auxiliary or Sons of The American Legion member who
completes the requirements for the award. The Award is meant to recognize dedication
and work required by an American Legion, American Legion, American Legion
Auxiliary or Sons of The American Legion

member to assist in furthering the Scouting program in The American Legion.
RECIPIENT(s):

Robert J. Colucci, Gerald E. Douglass, Joseph P. Slattery, Jr., Donald G. Kasak,
Joseph J. Duvo, Lee D. Pitcox, Sr., Stephen J. Robillard, Donald W. Helton, Andy
Foster, Kenneth F. Bailey, Stephen A. Mataraza, Robert K. Gilchriest, Raymond H.
Bartlett, Francis J. Ziek, James H. Kratt, Herbert T. Armstrong, Frederick M.
Jagoda, Byron Johns, Joe J. Sale, Jr., Jerrell W. McCool, Troy Farmer, John W.
Baldwin, Stephen D. Scott, Mark R. Rittenhouse, Maria D. Rittenhouse, Albert H.
Friel, Leon Lovett, Alfred W. Riker, Jr., Carl L. Griffith, Robert L. Rittenhouse,
Thomas P. Sanders, Kurt L. Stuvengen, Jorge L. Montes, Andrew A. Buglione,
Robert J. Woodrow, Glenn M. Pena, Allan C. Brown, John Musser, Julio Bambini,
Stephen E. Foote, Larry C. Balsley, Arnold St. John, Gary Kenkel, Jo Ann Kenkel,
Richard A. Ellwein, Michael Gerry, Theodore H. Butler, Herbert H. Adams, Allan
Coady, Barry N. Schuster, Harry F. Van Scoy, Jr., George Fix, William T. Meister,
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Sr., Anthony J. Bezouska, Thomas A. Bezouska, Edward Krsek, Paul J. Peraino,
Clyde O. Minish, Robert M. Noonan, Carolyn Klemp, Peter MacGregor, Sally Nay,
Elmer Palmer, Donald Cheney, Daniel C. Bartelt, Patricia C. Marso, Clyde E.
McCord, John D. Hawkins, Barbara “Bobbi” Nunweiler, Ray “Skip” Nunweiler,
John Urbach, II, Edmund W. Hillenburg, Sr., Frederick M. Jagoda, Lawrence J.
Feller, John G. Ragsdale, R. James Hamblin, John G. Price, Kenneth Smiley, Susan
K. Spratt, Thomas J. Spratt, Daniel J. Millenacker, Merle Johnson, William C.
Smith.

Canadian Friendship Award: Awarded by the National Commander with the advice
and consent of the National Executive Committee at such times and places as may be
consistent and appropriate. It shall be awarded to specific individuals who shall be war
veterans within the accepted meaning of the term and members of authentic veterans’
organization in Canada. It shall be awarded to such individuals in recognition of
outstanding service in the field of veterans’ affairs and in the development and
perpetuation of the spirit of international good will and comradeship between the United
States and Canada and between their veterans’ organization and The American Legion.
RECIPIENT(s): Gary Littlewood, Joyce Couturier, Wayne Shaw, Frank Petras

Department Award for 100% Post Children & Youth Reporting: Awarded annually
to those Departments which achieve 100% of Posts indicating Children & Youth activity
on Consolidated Post reports.

RECIPIENT: Department of Virginia

Employer of the Year Award for Hiring Veterans: Awarded to an employer in
recognition of outstanding achievement in the employment and retraining of veterans.
RECIPIENT(s):

Category I  Alutiig-Wackenhut Security Services, Fort Bragg, NC

Category II ITS Medical Systems, LLC, Duluth, GA

Category III Robert J. Albert Printing Services, Inc., Clearwater, FL.

Note: The 2006 Employer of the Year Awards will be determined December 31, 2006.

Employment Service Awards: Awarded in three categories: Local Veterans
Employment Representative (LVER) of the Year; Disabled Veterans Outreach Program
Specialist (DVOP) of the Year; Employment Service (ES) Office of the Year.
RECIPIENT(s):

LVER of the Year: Walter A. Pollock, Jr. Columbus, GA

DVOP of the Year: Jerry Roehl, Boise, ID

ES Office of the Year: Escarosa Career Center Veterans’ Programs, Pensacola, FL
Note: The 2006 Employment Service Awards will be determined December 31, 2006.

Awards To Enhance The Lives Of Disabled Persons: The program is a joint project
between the National Organization & the AETNA Company, to award those Posts that
enhance the lives of disable persons by providing opportunities for their participation in
community activities.

RECIPIENT(s): None Awarded for 2005

National DEPARTMENT History Contest Awards: Awarded annually at the Fall
Meeting of the National Executive Committee to those contestants entered in the
National Department History Contest having submitted the One-Year History Narrative
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or Yearbook of the Department which best meets the standards established for that
particular competition.

RECIPIENT(s):
Department of South Dakota (One-Year Narrative History)
Department of New Mexico (One-Year Yearbook History)

National POST History Contest Awards: Awarded annually to those contestants
entered in the National Post History Contest deemed by a duly authorized panel of judges
to have submitted the One-Year History of the Post which best meets the standards
established for the competitions.

RECIPIENT(s):

Manhasset Post 304—Manhasset, NY (One-Year Narrative History)

Alois Dreikosen Post 469—Marathon, WI (One-Year Yearbook History)

International Amity Award: Awarded by the National Commander with the advice and
consent of the National Executive Committee at such times and places as may be
consistent and appropriate. It shall be awarded to specific individuals who shall be war
veterans within the accepted meaning of the term and members of an authentic veteran
organization established in the territory of any of the nations associated as war-time allies
of the United States of America. It shall be awarded to such individuals in recognition of
outstanding service in the field of veteran affairs and for service and contributions made
in the development of international good will and comradeship between their
organization and The American Legion.
RECIPIENT(s):

Mel L. Escuadra—Philippines

Lee, Yong-Sup—Seoul, Korea

Kao, Hua-Chu—Taipei, Taiwan

The Distinguished Public Service Award: Awarded annually by the National
Commander with the advice and consent of the Commander’s Advisory Committee at the
time of the annual Washington Conference. It may be awarded to one or more person(s)
of the United States Congress.

RECIPIENT(s): Representative Michael Bilirakis, R—Florida

The Arthur D. Houghton Sons of The American Legion Trophy: Awarded annually
to that Detachment of Sons of The American Legion in each of five membership
categories (I —200-1,000 members; I1—1,001-3,000 members; I111—3,001-6000
members; [V—6001-12,000 members; V—12,001 or more), each of said Detachments
attaining the greatest percentage of increase over previous year’s membership when
compared with all Detachments in its category.

RECIPIENT(s): 2005

Category I  Detachment of Oklahoma

Category II Detachment of Connecticut

Category III Detachment of Massachusetts

Category IV Detachment of New Jersey

Category V  Detachment of Pennsylvania

Note: The 2006 Houghton awards will be determined December 31, 2006.

General Henri Gouraud Trophy: Awarded annually to that Department in each of six
categories established by the National Membership and Post Activities Committee, each
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of said Department having been the first in its respective category to attain or exceed its
nationally assigned membership quota (effective 1986).

RECIPIENT(s):

Category I  None qualified

Category II None qualified

Category III None qualified

Category IV None qualified

Category V Department of Delaware

Category VI None qualified

General John J. Pershing Honor Award: Awarded annually to that Department having
the greatest percentage of its posts receiving the Honor Ribbon for having 100 percent or
more, of the post’s previous year’s membership enrolled for the coming year by
December 31, and having reported such achievement to National Headquarters by not
later than January 31.

RECIPIENT: Department of Kentucky

The Henry D. Lindsley Trophy: Awarded annually to the Department attaining the
highest percentage of membership over its preceding year’s membership by March 31.
RECIPIENT: Department of the District of Columbia

The North Carolina Trophy: Awarded annually to the Department, not included among
the several state Departments or the Department of the District of Columbia, attaining the
highest percentage of membership as of March 31, over its preceding year’s membership.
RECIPIENT: Department of France

The O. L. Bodenhamer Trophy: Awarded annually to that Department designated to
lead the parade at the time of the ensuing National Convention.
RECIPIENT: Department of Delaware

The American Legion Air Force Academy Award: Awarded annually to that cadet of
the graduating class at the Air Force Academy who demonstrates the highest proficiency
in all academic subjects.

RECIPIENT: Cadet Andrew Sellers

The American Legion Coast Guard Academy Award: Awarded annually to that cadet
of the graduating class of the United States Coast Guard Academy who is considered to
have personally excelled in athletics.

RECIPIENT: Ensign Jonathan Tillman

The American Legion Merchant Marine Academy Award: Awarded annually to that
graduating midshipman of the Merchant Marine Academy, enrolled in the
Pre-Commissioning Seminar Course, and selected by the Academy Faculty, as achieving
the highest grade pertaining to a 1,000-word composition dealing with the subject of
National Security.

RECIPIENT: Midshipman Walter Vincent Keane

The American Legion Military Academy Award: Awarded annually to cadet of the
graduating class at the United States Military Academy with the highest standing in
Chemistry.
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RECIPIENT: Cadet Robert Watts

The American Legion Naval Academy Award: Awarded annually to that graduating
midshipman of the United States Naval Academy who stands highest in those English,
History and Government courses taken to complete a Foreign Affairs major.
RECIPIENT: Ensign Douglas A. Robb

National Commander’s Blood Donor Awards: Presented to departments in different
sized categories for participating in The American Legion’s Blood Donor Program.
RECIPIENT(s):

Category I—Departments with 100,000 or more members:
Post Participation: Department of Minnesota

Individual Participation: Department of Minnesota
Category II—Departments with 70,000 to 99,999 members:
Post Participation: Department of Wisconsin

Individual Participation: Department of Wisconsin
Category III—Departments with 40,000 to 69,999 members:
Post Participation: Department of Nebraska

Individual Participation: Department of Nebraska
Category IV—Departments with 25,000 to 39,999 members:
Post Participation: Department of Washington

Individual Participation: Department of Washington
Category V—Departments with 10,000 to 24,999 members:
Post Participation: Department of Colorado

Individual Participation: Department of Colorado

Category VI—Departments with less than 10,000 members:
Post Participation: Department of Hawaii

Individual Participation: Department of Hawaii

National Law Enforcement Officer Of The Year Award: To recognize an outstanding
law enforcement officer as selected from Department law enforcement officer winners
for distinguished on-and off-duty service. The accomplishments for which the award is
presented shall have been in accordance with, or in furtherance of, established American
Legion policies or programs and it shall have contributed to the preservation of law and
order as well as the American way of life.

RECIPIENT: Detective Mark S. Cottom—Springfield Township Police
Dept.—Springfield, PA

Paul H. Griffith ROTC Trophy: Awarded annually to that Department giving the
highest degree of support to the ROTC program within its jurisdiction, based on criteria
drawn up by the National Security Commission.

RECIPIENT(s): Departments of Alaska, Colorado, Hawaii, Minnesota, Montana

Fourth Estate Award: Awarded to press, radio, TV, or other communications media; to
associations of same, to owners, executive heads or staff members; such award to be in
recognition of outstanding service to community, state, or nation, which service shall
have been in accordance with or the furtherance of established American Legion policies
and programs.

RECIPIENT: Laurie Stein—WFOR-TV—Miami, Florida
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National Commander’s Public Relations Award: Awarded to an outstanding
individual and/or organization for distinguished public service in the field of
communications.

RECIPIENT: Tim Russert, Host, Meet The Press—NBC Television

The Arch M. Cantrall Trophy: Awarded annually to that American Legion Band
winning first prize in competition with all other American Legion bands during the
annual National Convention of The American Legion.

RECIPIENT: The Kansas City American Legion Band—Kansas City, Missouri

Emblem Sales Trophy: To be awarded annually to that Junior sponsored Color Guard
winning first prize in competition with all other Junior sponsored Color Guards during
the annual National Convention of The American Legion.

RECIPIENT: No contest in 2005

The Four Chaplains Trophy: Awarded annually to the winner of The American Legion
Firing Squad competition at the National Convention.
RECIPIENT: No contest in 2005

The Glen R. Hillis Trophy: Awarded annually to that Color Guard winning first prize in
competition with all other Color Guards during the annual National Convention of The
American Legion.

RECIPIENT: 2nd District Color Guard—Portage, Indiana

The Lemuel Bolles Trophy: Awarded annually to that band winning first prize in
competition with all other bands during the annual National Convention.
RECIPIENT: The Kansas City American Legion Band—Kansas City, Missouri

National Adjutant’s Trophy: Awarded annually to that American Legion Firing Squad
winning first prize in competition with all other Firing Squads during the annual National
Convention of The American Legion.

RECIPIENT: No contest in 2005

William F. Lenker National Service Trophy: Awarded annually to that State
Department of The American Legion excelling in welfare work for war veterans,
providing the membership of that Department shall be no less than 80% of the
membership of the preceding year.

RECIPIENT: Department of Virginia

2005-2006 Unofficial Awards

Contained within this extensive program are a wide variety of prizes ranging from
simple certificates and ribbons to valuable gifts and travel. The awards are designed to
reward the membership success of dedicated Legionnaires at all levels of the
organization and to encourage continued growth. By getting active in membership
recruiting, and by asking a veterans to join our ranks, one or more of the many prizes and
awards listed below can be earned. The Department Membership Chairman can be
contacted for more information.



Proceedings of Wednesday, May 10, 2006 133

Early Bird Contest—August 10, 2005: Thirty Departments qualified for the 35%
target date they are: Alabama, Arkansas, Connecticut, Delaware, France, Idaho, Indiana,
Iowa, Kansas, Louisiana, Maine, Maryland, Massachusetts, Minnesota, Mississippi,
Missouri, Montana, New Jersey, North Dakota, Ohio, Oklahoma, Oregon, Pennsylvania,
South Carolina, South Dakota, Tennessee, Vermont, Virginia, Wisconsin, Wyoming.

NEF Kickoff—September 14, 2005: Thirty-Seven Departments qualified for the
45% target date they are: Alabama, Arkansas, Connecticut, Delaware, Florida, France,
Georgia, Idaho, Illinois, Indiana, lowa, Kansas, Louisiana, Maine, Maryland,
Massachusetts, Michigan, Minnesota, Missouri, Montana, Nebraska, New Hampshire,
New Jersey, New York, North Carolina, North Dakota, Ohio, Oklahoma, Oregon,
Pennsylvania, South Dakota, Tennessee, Vermont, Virginia, West Virginia, Wisconsin,
Wyoming.

Fall Meetings—October 13, 2005: Twenty Departments qualified for the 55%
target date they are: Delaware, France, Illinois, Indiana, lowa, Kansas, Maine, Maryland,
Minnesota, Missouri, Nebraska, New Jersey, North Dakota, Ohio, Pennsylvania, South
Dakota, Vermont, Virginia, West Virginia, Wisconsin.

Veterans Day—November 16, 2005: Thirty Departments qualified for the 65%
target date they are: Alabama, Arkansas, Connecticut, Delaware, Florida, France,
Georgia, Idaho, Illinois, Indiana, lowa, Kansas, Maine, Maryland, Michigan, Minnesota,
Missouri, Montana, Nebraska, New Jersey, North Carolina, North Dakota, Ohio,
Pennsylvania, South Carolina, South Dakota, Vermont, Virginia, West Virginia,
Wisconsin.

Pearl Harbor—December 14, 2005: Thirteen Departments qualified for the 75%
target date they are: Delaware, France, Illinois, lowa, Kansas, Maine, Minnesota,
Missouri, Nebraska, North Dakota, South Dakota, Vermont, Wisconsin.

Mid Winter—January 11, 2006: Thirteen Departments qualified for the 80%
target date they are: Delaware, France, Illinois, Indiana, lowa, Kansas, Maine,
Minnesota, Nebraska, North Dakota, South Dakota, Vermont, Wisconsin.

President’s Day—February 8, 2006: Twelve Departments qualified for the 85%
target date they are: Delaware, France, Illinois, lowa, Kansas, Maine, Minnesota,
Nebraska, North Dakota, South Dakota, Vermont, Wisconsin.

Legion Birthday—March 8, 2006: Five Departments qualified for the 90% target
date they are: France, lowa, Maine, North Dakota, South Dakota.

Note: The “Big Twelve” Competition has moved to the March Target Date.

“Big Twelve” Competition Winners:

Category I~ None qualified
Category II  None qualified
Category III Iowa
Category IV Maine
Category V. North Dakota
Category VI  None qualified

Children & Youth—April 12, 2006: Two Departments qualified for the 95%
target date: France, North Dakota.

Armed Forces Day—May 10, 2006: One Department qualified for the 100%
target date: France. By achieving 100% of the Department’s 2006 membership goal,
winning Department Commanders and Membership Chairmen have a choice of several
gifts available, based on the number of targets/bonuses made during the year.

Delegate Strength—July 31, 2006: Delegate Strength is determined by the
membership in the hands of the National Treasurer 30 days prior to the National
Convention. Total number of delegates for each Department is based on five delegates at
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large, one delegate for each 1,000 members or major fraction thereof, and the members
of the National Executive Committee.

Department Commander of the Year: Any Department Commander, who met or
exceeds his/her 100% goal for 2006 by May 10, 2006, will receive a plaque recognizing
his/her achievement. The plaque will be presented at the National Convention in Salt
Lake City, Utah.

Gold Brigade Recruiter Award: A Legionnaire who recruits 50 or more NEW
members by May 10, 2006, will qualify for enrollment in the elite GOLD BRIGADE of
The American Legion.

Post Honor Ribbons: Post Honor Ribbons were shipped to 1,415 Posts whose 2006
membership as of December 31, 2005 exceeded their final 2005 membership.

Certificate of Meritorious Service: These certificates were awarded for 256 Posts
for attaining a new All-Time-High membership for 2006 by December 31, 2005.

Five Consecutive Years All-Time-High: These citations are awarded to Posts with
five or more consecutive years of All-Time High membership in 2006.

District Commanders “Race To The Top”

District Commanders are the lynchpin of The American Legion’s Chain of
Command, serving as the vital link between the National and Department organizations
and all Posts. As we are all aware, the local Post is where the “rubber meets the road.” If
it doesn’t happen at the Post level—it doesn’t happen at all. District Commanders are the
people charged with insuring all Posts in their District maintain their vitality.

Consequently, this unique award was created to provide a meaningful incentive for
the five Top District Commanders in each category and reward their successful
membership efforts. The winning District Commanders and guests receive:

» Reserved tickets to the Indianapolis 500, “the greatest spectacle in racing.”

* 1% class hotel accommodations for four nights at an Indianapolis hotel.

* Reserved seating for the Indianapolis 500 parade.

+ Dinner reservations Friday evening at one of Indianapolis’ finest restaurants.

* Tour of the National Headquarters of The American Legion.

Previous winners have reported how much they enjoyed their opportunity to
participate in this world-renowned racing event have fond memories that will last a
lifetime.

The following provides more specific information on how you can win.

District Commanders “Race to the Top”: Competition will be divided into five
categories based on the membership of the District without regard to geographic
locations. District Commanders will compete in each of the following categories based
on the final 2005 totals, and a top District Commander for the National award will be
selected from each of the five categories. Second and Third place awards will also be
presented in each category.

Category | Districts of: 15 to 1,499 members
Category 11 Districts of: 1,500 to 2,999 members
Category 111 Districts of: 3,000 to 4,999 members
Category IV Districts of: 5,000 to 7,499 members
Category V Districts of: 7,500 and above members

The 500 Trip will be presented to the Top District Commander and spouse in each
category whose District membership on March 31st represents the greatest percentage
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over the final previous year membership of that District. Cannot be less than 100% to
qualify. First Place Award entitles you and your guest to attend the 2006 Indianapolis
500 Race, and first-class hotel accommodations.

Second Place Awards will be presented to the District Commander in each category
whose District membership on March 31st represents the second highest percentage over
the final previous year membership of that District. Cannot be less than 100% to qualify.
Winners will receive a $500 Visa Gift Card.

Third Place Awards will be presented to the District Commander in each category
whose District membership on March 31st represents the third highest percentage over
the final previous year membership of that District. Cannot be less than 100% to qualify.
Winners will receive a $375 Visa Gift Card.

This year’s winners are:

First Place Winners: (Trip to the Indianapolis 500 Race):

Category I Paul T. Bretz Nevada 107.69% District 5
Category 11 William O. Windham  Louisiana 117.11% District 5
Category III Henry Wayne Basden  Texas 103.91% District 6

Category IV No one qualified
Category V No one qualified

Second Place Winners ($500 Gift Certificate):

Category 1 Lewis E. Field Virginia 100.49% District 13
Category 11 Frank H. Carr Virginia 104.20% District S
Category 111 Terry L. Ludwig Hlinois 103.18% District 14

Category IV No one qualified
Category V No one qualified

Third Place Winners ($375 Gift Certificate):
Category 1 No one qualified
Category 11 Peter W. Zebrowski South Carolina 100.30% District 14
Category 111 No one qualified
Category IV No one qualified
Category V No one qualified

District Commander New Post Achievement Award Recipients: District
Commanders, who achieve the goal of creating new American Legion Posts in their
respective District and have the new Post’s Temporary Charter Application on file at
National Headquarters by May 10, 2006, qualify for a special recognition framed
certificate.

District Commander Achievement Award W/District Honor Ribbon: All
District Commanders whose May Target Date membership exceeds the previous year’s
membership by at least the number of Posts in that District will be awarded the District
Commander Achievement framed certificate. In addition, the District will receive a
District Honor Ribbon for its District colors.

Department Recruiter of the Year: Each American Legion Post will have the
opportunity to submit the name of the “Top Recruiter” for that Post who has signed up
the highest number of new members for the 2006 membership year by May 10, 2006.
Department Adjutants will determine the Top New Member Recruiter for their respective
Department and certify their “Department Recruiter” to National Headquarters on or
before May 28, 2006.
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The “Department Recruiter” properly certified from each Department, will be
awarded a Plaque with his/her accomplishment inscribed thereon.

National Recruiter of the Year: The individual certified with the highest number
of new members recruited from among all the Departments will be declared ‘“National
Recruiter of the Year.” The winner of this award receives an all expense paid trip to the
2006 National Convention in Salt Lake City, Utah.

Constitution and By-Laws Committee

The Constitution and By-Laws Committee met in Indianapolis, Indiana, at 8:30 a.m.
on May 8, 2006. Present were Hon. Vincent M. Gaughan (IL), Chairman, Charles G.
Mills (NY), Vice Chairman, Tony Vaughn (NV), Committee Member and Joseph M.
Steen (MA) Committee Member.

The Chairman noted that The American Legion Auxiliary had sent a Resolution to
The American Legion requesting step-relatives be included in the eligibility paragraph
for The American Legion Auxiliary (Article XIII, Section 2) as follows “step-relatives
are eligible.”

The term “step-relatives” is vague and indefinite including a number of different
relationships (including males). In this context the term "step" is defined as “related by
virtue of remarriage and not by blood.” As such the words to be added to Article XIII,
Section 2 by the Resolution of The American Legion Auxiliary are inappropriate to the
language of Article XIII, Section 2 and would cause great confusion as to its application
to eligibility decisions, making such indefinite and destroying the needed precision in
such interpretations.

Accordingly, the Committee voted to recommend the resolution be rejected.

There being no further business to come before the Committee, the Committee
adjourned.

PROGRAM REPORTS

Sons of The American Legion

The Sons of The American Legion has just completed a very successful National
Executive Committee meeting this past weekend (May 6-8, 2006).

As of May 5, 2006 we have a total reported membership of 283,560 which is 11,006
members ahead of last year at this time. This is 94.2 % of our 100% target and 85.9% of
our membership goal for 2006 of 330,000 members.

Again this year, we have remained a strong supporter of the Child Welfare
Foundation, raising $138,205 as of May 4, 2006. During the National Executive
Committee meeting this past weekend $38,416 was donated to the Foundation, with more
coming in all of the time. This gives us a total to date of over $181,621, which is 57% of
our goal of $320,000. We have also reached another milestone for the Child Welfare
Foundation. By the end of the CWF reporting year we will be over the $3,000,000 mark
in donations.

The SAL is also focused on assisting The American Legion through donations to the
National Emergency Fund. As of April 26th we have donated over $89,400 to NEF.
During the National Executive Committee meeting this past weekend $2,411 was
donated to the Fund, with more coming in all of the time. This gives us a total to date of
over $91,811, which is 30.5% of our goal of $301,083.
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Highlights of the Spring
National Executive Committee Meeting

One hundred fifty four (154) National Executive Committeemen, Alternates,
Commission and Committee members attended the 2006 Spring National Executive
Committee meeting representing forty-seven (47) Detachments. Thirty (30) guests also
attended.

The Member Training and Development Committee continued training our
members with the National Management Institute. Two Hundred and Twenty Seven
(227) S.A.L. leaders have now completed at least one phase of this three session
Management training. We held a graduation banquet on Saturday night to honor the 2006
N.M.I. Graduating class. The Certificates of Graduation were presented. The N.M.I. is a
three-course seminar that encompasses Communication Skills and Public Appearances,
Time Management and Personal Administration, Building Action Plans for results,
Driving for Results, Develop Oneself, Acting with Integrity and Thinking Strategically.

Other donations this session included $1,350 for Children’s Miracle Network. The
donations came from various Detachments, Districts and Squadrons from across the
country.

Ten resolutions were presented to the National Executive Committee for
consideration. Seven were recommended for adoption and are attached, two were
received and filed, and one was returned to the submitting Detachment for signatures.
The ten resolutions presented and the dispositions are as follows:

NEC 1-S06  Endorsement of John L. Jones (TN) for National Vice Commander

(South)

Received and Filed

NEC 2-S06  Endorsement of Mark E. Arneson (GA) for National Vice Commander
(South)

Received and Filed

NEC 3-S06  The Endorsement of John R. Donnelly (PA) for National Chaplain

Returned for Signature

NEC 4-S06  Child Welfare Donation of $5,000 from 2006 Budget

Recommend Approval

NEC 5-S06  National Officer Call In Increase

Recommend Approval

NEC 6-S06  Support Legislation to Prohibit Protest at Memorial and Funeral Services

Recommend Approval

NEC 7-S06  The Citizen Corp

Recommend Approval

NEC 8-S06  Endorsement Consolidated Report Form

Recommend Approval

NEC 9-S06  Gold Star Banner

Recommend Approval

NEC 10-S06 National Coalition for Homeless Veterans Awards Luncheon sponsorship

Recommend Approval

Conclusion
With our membership goal for this year appearing to be very attainable, we appear
to be heading towards another record year. Our members around the country have been
actively supporting the programs and ideals of our parent organization, The American
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Legion. The Sons of The American Legion will continue to work for the benefit of our
veterans who helped make this country great. Our work in assisting veterans in the local
VA Medical Centers and Hospitals continues to grow and will remain the top priority of
the S.A.L.

Through the use of our in-house training courses, and the mentoring from our
current leaders, our members will continue to enhance our dedication to the purposes and
programs of The American Legion. We will continue to develop in-depth programs so
that the Sons of The American Legion will become even more of an asset to The
American Legion Family.

On behalf of the members of the Sons of The American Legion, I would like to
thank the Internal Affairs Commission, the S.A.L. sub-committee and the division staff
for their help and guidance. A special thanks to Mr. Herm Harrington, Mr. Larry Besson,
Mr. John Querfeld, and Mr. John Kerestan, through their perseverance and dedication the
S.A.L. program has grown to where we are today.

I am very pleased with the work and dedication of the National Executive
Committee, our Detachments and our members from which our further growth is insured.

Sons of The American Legion Sub-Committee Report

The Sons of The American Legion Sub-Committee of Internal Affairs meeting
convened at 10:40 a.m. on May 8, 2006. Members present were Larry J. Besson (IL),
Chairman; Larry D. Sheets (FL), member; Philip J. Surprenant (MD), member; James F.
Fraughnaugh (AL), member, and John W. Kerestan (IN), Headquarters Staff.

The National Commander of the Sons of The American Legion, Mr. William L
Sparwasser (MD) and National Adjutant, Brian J. O’Hearne (MA) was introduced and
gave brief comments on SAL programs, goals, and accomplishments for this year. Past
National Commander Charles Gannon (MD), member of the SAL National Commanders
Advisory Committee was also in attendance and presented to the Sub-Committee the
report of the National Commanders Advisory Committee. National Commander
Sparwasser and National Adjutant O’Hearne also presented some administrative item
requests from the SAL. Both the National Commander and National Adjutant thanked
the Sub-Committee for their support and assistance throughout the year. The SAL was
then excused from this sub-committee meeting for consideration of resolutions,
candidates, and special request items.

There were six (7) resolutions that came before the Sub-Committee that required
action from the Internal Affairs Commission and the National Executive Committee of
The American Legion. They are as follows:

SAL NEC-4-S06 Child Welfare Foundation Donation of $5,000.00

Recommend Approval

SAL NEC-5-S06 National Officer Call-In Increase Adjustment

Recommend Approval-As amended

SAL NEC-6-S06  Support Legislation to Prohibit Protest at Memorial and Funeral
Services

Recommend Approval

SAL NEC-7-S06 The Citizen Corps

Recommend Approval

SAL NEC-8-S06 SAL Consolidated Report Form

Recommend Approval—Handle administratively by Internal Affairs

SAL NEC-9-S06  Gold Star Banner

Recommend Approval—Handle administratively
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SAL NEC-10-S06 National Coalition for Homeless Veterans Awards Luncheon
Sponsorship of $1,666.00
Recommend Approval

Motions were made and duly seconded by the SAL Sub-Committee on all of the
above resolutions.

The Sub-Committee then reviewed all Candidates for National Commander,
National Vice Commanders, and National Chaplain, 2006-2007. All candidates were
approved.

The Sub-Committee concluded with some special items requested from the SAL
National Commander and Adjutant. The following items were considered and approved
by the SAL Sub Committee: (1) To change the number of new members from 7 to 5 for
the award of the SAL Membership Pin. (2) Approved the purchase of SAL National Flag
for each of the PNC’s who never received their National Colors. (3) Approval of a
Banquet for the 75th Anniversary of the SAL to be celebrated at the National Convention
in Reno, Nevada. (4) To pursue and obtain information on placing a memorial at
Arlington National Cemetery for our Nation’s Veterans from the National SAL. (5) For
the SAL Sub Committee of IA to make changes to the National Commanders Advisory
Committee established by Internal Affairs for the SAL as needed for the best interests of
the Sons of The American Legion and The American Legion.

The meeting adjourned at 12:15 pm with a special thanks to the Sons of The
American Legion for their accomplishments, continued growth and support to The
American Legion programs and family.

Internal Affairs Action on Assigned Resolutions

Approved and Forwarded to the Resolutions Subcommittee
Resolution No. 40 (Internal Affairs, M&PA): Membership Chairman Tacks
Resolution No. 47 (Internal Affairs, M&PA): Updating Persian Gulf War Era
Resolution No. 39 (Internal Affairs): Protecting United States Veterans’ Memorials And
Monuments
Resolution No. 45 (Internal Affairs): Monument To The 80th Infantry Division Soldiers
Resolution No. 46 (Internal Affairs): Department of Mexico

Approved and Forwarded to the Finance Commission

Resolution No. 20 (Internal Affairs): Additional Bequest to The American Legion From
Cecil E. Dougher Estate

Resolution No. 13 (Internal Affairs): Bequest to The American Legion From Iona Faye
Degross

Resolution No. 12 (Internal Affairs): Bequest to The American Legion From Arnold Otto
Zaff

Resolution No. 16 (Internal Affairs): Charitable Gift Trust—Greg Allison Dunlap

Resolution No. 41 (Internal Affairs): Direct Mail Solicitation—Plus (DMS Plus) Program

Other Resolutions
Disposition of all other resolutions is addressed in Addendum A.

Conclusion
Thank you for your assistance and for giving us the opportunity to appear before
you. Our commission is “Still Serving America.”
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Note: The complete Internal Affairs Report with Subcommittee Reports and the
entire Staff report text can be provided upon request.

Enclosures: ~ Addendum A—Report to Subcommittee on Resolutions
Appendix A—Disposition of Action of Sons of The American Legion
Appendix B—List of Sons of The American Legion Resolutions

Addendum A: Resolutions Not Approved

Rejected
Register Resolution No. 2557 (NJ): Proper Disposal of POW/MIA Flag
Register Resolution No. 2561(CA): Veterans Recognition Flag
Register Resolution No. 2539 (WY): Membership in The American Legion By DMS
Register Resolution No. 2540 (TX): Membership in The American Legion By DMS
Register Resolution No. 2544 (AZ): Seating and Parade Position at National
Convention Based on Membership and DMS
Register Resolution No. 2555(AUX): American Legion Auxiliary Eligibility
Register Resolution No. 2563 (SC): DMS Plus Program Cost to Departments

Received and Recorded
Register Resolution No. 2560 (TN): Nominating Robert C. (Bob) Lahiere for
National Commander
Register Resolution No. 2570 (AL): Nominating Byron W. White for National Vice
Commander

Internal Affairs Action on Assigned Resolutions
Appendix A—Approved By Internal Affairs Commission

Resolution SAL NEC-4-S06  Child Welfare Foundation Donation of $5,000.00

Resolution SAL NEC-5-S06  National Officer Call-In Increase Adjustment

Resolution SAL NEC-6-S06  Support Legislation to Prohibit Protest at Memorial and
Funeral Services

Resolution SAL NEC-7-S06  The Citizen Corps

Resolution SAL NEC-8-S06 ~ SAL Consolidated Report Form

Resolution SAL NEC-9-S06  Gold Star Banner

Resolution SAL NEC-10-S06 National Coalition for Homeless Veterans Awards
Luncheon Sponsorship of $1,666.00

Appendix B—List of Sons of The American Legion Resolutions

Resolution No. NEC 6-S06 Title: Support Legislation to Prohibit Protest at
Memorial and Funeral Services

WHEREAS, Our brave military service members, who have given the ultimate
sacrifice for the cause of freedom are returning home to their families and loved ones for
a proper burial; and

WHEREAS, During these memorials and funerals, these grieving families, friends,
and loved ones are being subjected to the cruel, vicious shouting of protesters and
waving of inappropriate and disrespectful signs that no family should have to experience
during their time of grief; and
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WHEREAS, Grieving families of fallen heroes have a basic right to bury their
loved ones with respect, dignity, and honor, and our society has a duty to them to protect
this right; and

WHEREAS, In civilized societies, families are allowed to bury their loved ones
with respect and dignity, and are allowed time to grieve in a proper manner; and

WHEREAS, Those many brave men and women have given the ultimate sacrifice
for our freedoms, including the freedom of speech; and

WHEREAS, These cruel and vicious protesters are abusing the right of freedom of
speech in the most inhumane manner possible, and these grieving families are being put
through further undue stress and heartache, that no family should ever have to endure;
and

WHEREAS, It is the duty of every American to see that they receive a proper,
respectful, and honorable burial that these fallen heroes rightfully deserve and merit; and

WHEREAS, Several state legislatures have enacted statutes to restrict any form of
protest before and after a memorial service, funeral procession, and funeral, to give these
families the respect and dignity to properly grieve for their loved ones; and

WHEREAS, The constitutionality of these state statutes are being challenged in
civil courts; now, therefore, be it

RESOLVED, By the National Executive Committee of The Sons of The American
Legion in regular meeting assembled in Indianapolis, Indiana, May 6, 7, 2006, That the
Sons of The American Legion strongly and fully supports Federal legislation to prohibit
any form of protest before and after a memorial service, funeral procession, and funeral,
to give families respect and dignity to bury their loved ones.

Resolution No. NEC 7-S06 Title: The Citizen Corps

WHEREAS, The American Legion has endorsed the creation of the Department of
Homeland Security; and

WHEREAS, The American Legion through resolve urges all members of The
American Legion Family to assist in the Homeland Security efforts in communities by
developing emergency kits and plans; by remaining informed and assisting families,
schools, workplaces and communities in developing emergency plans and checklists; by
reporting suspicious activity, or working with local councils of the Citizen Corps or
community based organizations; and

WHEREAS, The programs of Citizen Corps are jointly managed by the
Department of Homeland Security; Department of Justice and Department of Health and
Human Services; and

WHEREAS, The Sons of The American Legion are an integral component in
assisting The American Legion in meeting the ever expanding needs of their local
communities throughout the nation; and

WHEREAS, The Sons of The American Legion through it’s own Preamble to the
Constitution have taken oath to, “inculcate a sense of individual obligation to the
community, state, and nation”, and to “consecrate and sanctify our friendship by our
devotion to mutual helpfulness”; and

WHEREAS, The Citizen Corps Affiliate Program expands the resources and
materials available to Affiliate Partners of the program to better educate and prepare
states and local communities for emergencies in their homes, businesses and schools; and

WHEREAS, The Sons of The American Legion have empowered it’s membership
at the grassroots level to actively participate within their local communities to promote
public emergency preparedness; and
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WHEREAS, By becoming a Citizen Corps Affiliate enhances the education of
volunteers to prepare for and respond to local emergencies; and provides opportunities
for citizens to get emergency response training; participate in community exercises; and
volunteer to support local emergency responders; now, therefore, be it

RESOLVED, By the Sons of The American Legion, National Executive
Committee, assembled in Indianapolis, Indiana on May 6-7, 2006, That all Detachments
and Squadrons of the Sons of The American Legion are encouraged to become involved
in their local Citizen Corps activities; and, be it further

RESOLVED, That the Sons of The American Legion, National Organization,
become a Citizen Corps Affiliate.

National Headquarters, The Sons of the American Legion

Resolution No. NEC 8-S06 Title: Consolidated Report Form

WHEREAS, The Sons of The American Legion currently has separate reporting
forms for Americanism; Children and Youth; and Veterans Affairs and Rehabilitation
activities; and

WHEREAS, The Son’s of The American Legion is a program of our parent
organization The American Legion dedicated in the implementation of the programs of
The American Legion; and

WHEREAS, The American Legion has used a Consolidated Report Form since
1989 in reporting their activities for Americanism; Children and Youth; and Veterans
Affairs and Rehabilitation activities: and

WHEREAS, There has been interest and request from Detachments of The Sons of
The American Legion to adopt a Consolidated Report Form for the compiling of the
activities of Americanism; Children and Youth; and Veterans Affairs and Rehabilitation
activities; and now therefore

BE IT RESOLVED, by the National Executive Committee of The Sons of The
American Legion in regular session in Indianapolis Indiana, May 6-7, 2006 that one
Consolidated Report Form be used and that it replace the separate activity reporting
forms for Americanism; Children and Youth; and Veterans Affairs and Rehabilitation
activities; and be it

FURTHER RESOLVED, That this Consolidated Report Form be similar in
structure and content as to that of The American Legion; and be it

FURTHER RESOLVED, that this Consolidated Report Form will be effective
with the 2006-2007 reporting year.

Resolution No. NEC 9-S06 Title: Gold Star Banner

WHEREAS, The Gold Star Banner signifies that a member of the Armed Forces
has paid the supreme sacrifice in the service of his or her country, and,

WHEREAS, The American Legion is rekindling the spirit of pride in our military
men and women following the horrific terrorist attacks of September 11, 2001 by
providing banners to families in communities across the nation, and,

WHEREAS, the Sons of The American Legion, a program of The American
Legion, should educate and assist our Squadrons to enable them to assist their sponsoring
American Legion Posts in the distribution, education, and presentation of this symbolic
Banner (Gold Star Banner), and, now therefore be it

RESOLVED, by the National Executive Committee of The Sons of The American
Legion in regular sessions in Indianapolis, Indiana, May 6-7, 2006, that Detachments and
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Squadrons be educated in the “Gold Star Banner” program and encouraged to assist in
the promotion of this solemn recognition.

Resolution No. NEC 10-S06 Title: National Coalition for Homeless Veterans Awards
Luncheon Sponsorship

WHEREAS, The Sons of The American Legion is an organization dedicated to The
American Legion, and The American Legion programs; and

WHEREAS, The Sons of The American Legion have adopted the programs, and
does support the various commissions that The American Legion has adopted; and

WHEREAS, The American Legion National Economic Commission has requested
our support, therefore, be it

RESOLVED, by the National Executive Committee of the Sons of The American
Legion in regular meeting assembled in Indianapolis, Indiana on May 7, 2006, that the
Veterans Affairs and Rehabilitation Commission does support the National Coalition for
Homeless Veterans, and shall show its support by helping to sponsor the 2006 Annual
NCHV Awards Luncheon to be held on June 8, 2006 with a donation of $1,666.00.

FURTHER RESOLVED, That the National Veterans Affairs and Rehabilitation
Commission as part of the National organization of the Sons of The American Legion
will be sponsoring this NCHV Awards Luncheon in conjunction with The American
Legion and The American Legion Auxiliary.

RES SUBCOM VICE CHRM FOSTER: Move the report be received and filed with
the exception of five resolutions and one addendum.

...Second.

NATL COMDR BOCK: Motion and second to receive and file report. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried. Mr. Hedrick.

...At this time Resolution Subcommittee Chairman Hedrick read the following:

Resolution No. 39: Protecting United States Veterans’ Memorials And Monuments
Origin: 2005 NC Resolution No. 33 (DC)
Submitted by: Internal Affairs Commission
(As Amended)

WHEREAS, A large number of memorials to the service of U.S. veterans contain
donated U.S. Government Ordnance property; and

WHEREAS, Recent experience has shown a perilous increase in the sale, removal
and desecration of all or portions of monuments to U.S. veterans by those who would
profit by selling the irreplaceable memorial items to private collectors; and

WHEREAS, Brokers have persuaded municipalities, cemeteries and veterans’
organizations to sell all or parts of original monuments sometimes with promises of
replacing the original with reproductions; and

WHEREAS, Most, if not all of the donated U.S. Government property made a part
of veterans’ monuments remain the rightful property of the United States Government on
loan for exclusive use as part of veterans’ memorials; and

WHEREAS, It is a punishable offense to transport these artifacts across state
borders and/or to knowingly sell, remove, desecrate, or to otherwise perform any
alteration of these artifacts without the consent of the United States Government; now,
therefore, be it

RESOLVED, By the National Executive Committee of The American Legion,
in regular meeting assembled in Indianapolis, Indiana, on May 10-11, 2006, That
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The American Legion urge the Congress of the United States to adopt legislation
and/or revise existing laws to protect these monuments, erected to honor those who
offered their lives in defense of the Nation, by vigorously prosecuting those who
would sell, transfer or seek any other change in ownership or custodianship of any
part of a veterans’ memorial or monument that has been donated by the United
States Government for that use.

This has the approval of your Internal Affairs Commission, your Subcommittee on
Resolutions, and I so move for its adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 40: Membership Chairman Tacks
Origin: Department of Connecticut
Submitted by: Internal Affairs Commission
WHEREAS, The American Legion makes and sells to each Department 100%
Commander Tacks, 100% Adjutant Tacks and Membership Recruiter Tacks; and
WHEREAS, The Membership Chairman does a lot of work for a successful
membership year; now, therefore, be it
RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana on May 10-11, 2006, That the
National organization start producing and selling to each department 100%
Membership Chairman Tacks.

This has the approval of your Internal Affairs Commission, the Membership and
Post Activities Committee, your Subcommittee on Resolutions, and I so move for its
adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 45: Monument To The 80™ Infantry Division Soldiers
Origin: 2005 NC Resolution No. 55
Submitted by: Internal Affairs Commission
(As Amended)

WHEREAS, The sound of taps has completely depleted the 80" Infantry Division's
WWI ranks and is rapidly thinning its WWII ranks; and

WHEREAS, The 80™ Infantry Division has a long, distinguished and unequaled
record of military service that was earned during engagements in both WWI and WWII;
and

WHEREAS, During WWI, the 80™ Infantry Division fought in three major battles in
Artois-Picardie, St. Mihiel and Meuse-Argonne having 836 soldiers killed in action and
5,656 wounded and in WWII, fought four major battles in Northern France, Ardennes,
Rhineland and Central Europe having 3,480 soldiers killed in action and 12,484
wounded; and

WHEREAS, In recognition of their extraordinary sacrifices to God and country in
preserving the cherished freedoms of American citizens, the 80™ Infantry Division
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Veterans Association voted unanimously at their 85" Annual Reunion in 2004 to assume
and fully fund all costs involved with the planning, research, design, obtaining approval
of interested governmental agencies, procurement, delivery, placement and installation of
a suitable and fitting permanent monument in Arlington National Cemetery to honor
their comrades' brave deeds and sacrifices; and

WHEREAS, At no cost to the government, the 80" Infantry Division Veterans
Association proposes that a Memorial Stone be located in a vacant, unusable gravesite
area, on the side of the road in front of and between the burial site of its Commanding
General, LTG Horace L. McBride and Sheridan Drive in Arlington National Cemetery;
and

WHEREAS, The surviving members of LTG McBride’s family have given their
wholehearted support and approval for the placement of a suitable Memorial Stone at his
gravesite; and

WHEREAS, Representatives of the 80™ Infantry Division Veterans Association
have been in contact with the Superintendent of Arlington National Cemetery regarding
this proposal and advised, in writing, that first we must obtain a Joint Concurrent
Resolution of approval from the Congress as required by the Code of Federal
Regulations, prior to proceeding with the placement of the monument proposed herein;
now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion,
in regular meeting assembled in Indianapolis, Indiana, on May 10-11, 2006, That
The American Legion supports the passage of a Joint Concurrent Resolution by the
Congress of the United States authorizing the placement in Arlington National
Cemetery of an appropriate monument to the 80™ Infantry Division soldiers who
gave their all to duty, service, freedom and love of country and that the monument
be located in the proximity of the Arlington National Cemetery burial site of the
former 80th Infantry Division Commanding General, LTG Horace L. McBride;
and, be it further

RESOLVED, That the most appropriate site location for the monument would
be as described in the above whereas clauses; and, be it further

RESOLVED, That The American Legion supports the placement of this
monument in Arlington National Cemetery without any direct financial obligation
on the part of The American Legion; and, be it finally

RESOLVED, That the Department of Maryland pursue this issue with the 80™
Infantry Division Memorial Association with follow up to the Speaker of the U.S.
House of Representatives, majority and minority leaders of both the U.S. Senate
and House of Representatives, President of the United States, Secretary of the Army
and Superintendent of Arlington National Cemetery.

This has the approval of your Internal Affairs Commission, your Subcommittee on
Resolutions, and I so move for its adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution 46, Department of Mexico. Before I read the resolve clause, I want to
make a technical correction. If you look on your first page, where the second Whereas
clause is, strike Article XI and change that to Article VIII.
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Resolution No. 46: Department of Mexico
Origin: Internal Affairs Commission
Submitted by: Internal Affairs Commission
WHEREAS, It is among the founding principles of The American Legion “to
consecrate and sanctify our comradeship by our devotion to mutual helpfulness” as
expressed in the Preamble to the Constitution of The American Legion; and
WHEREAS, The Constitution of The American Legion empowers the National
Executive Committee to “cancel, suspend or revoke the charter of a Department for any
good and sufficient cause to it appearing” (Article VIII, Section 1); and
WHEREAS, The By-Laws (Article VII, Section 2 (Transfer of Posts) allows any
existing Post in foreign countries not under a jurisdiction of an existing Department to
select a Department subject to National Executive Committee approval; and
WHEREAS, The establishment and maintenance of Posts and Departments of The
American Legion readily accessible to all members has proven to be the most effective
means to fulfill the founding principles of The American Legion; and
WHEREAS, The Internal Affairs Commission has reviewed the Foreign and
Outlying Departments and Posts of The American Legion and concludes that due to
declining membership in the Department of Mexico and that those members residing or
holding membership outside the Continental United States in Mexico and Central
America and currently under the Department of Mexico will benefit by the improved
efficiency, communication and comradeship resulting from a realignment to a contiguous
Department in the United States; now, therefore, be it
RESOLVED, By the National Executive Committee in regular meeting assembled
at Indianapolis, Indiana, May 10-11, 2006, That in order to improve the delivery of
services to members and enhance their opportunities for comradeship and mutual
helpfulness, that the following be implemented and become effective upon the close of
the 88™ Annual National Convention of The American Legion:
1. Cancel the Department of Mexico charter, and
2. Allow each Post currently assigned to the Department of Mexico to designate
the Department to be assigned and follow the procedures in Section 2, Article
VII (Transfer of Posts) of The American Legion By-Laws as outlined below not
later than August 1, 2007, “Section 2. Any existing Post in the territorial or
insular possession of the United states or in foreign countries, which is not under
the jurisdiction of a present existing Department, shall within one year following
the adoption hereof, unless extended by the National Executive Committee,
request the National Executive Committee to place it under the jurisdiction of a
Department to be selected by such Post. Said request shall have attached thereto
the formal consent of such department. Should a Post fail or refuse to make such
request or be unable to obtain the consent of a Department, then the National
Executive Committee shall designate the Department.”
[Tabled]

This has the approval of your National Internal Affairs Commission, your
Subcommittee on Resolutions, and I so move for its approval.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Mr. Hayes.

NECman HAYES (MX): Commander, I’d like to be recognized and receive
permission to pass to the podium.

NATL COMDR BOCK: Please do.
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NECman HAYES (MX): Comrades, I rise in very strong opposition to this
resolution, to dissolve my Department, a Department that has been part of this American
Legion since 1921, which happens to make it three years older than the Department of
France.

First of all, I object because the action violates the procedures set out by our
Constitution and By-Laws. We were just told to make a technical correction to change
the Article. There’s nothing in the Article now corrected that talks about dissolution of
Departments. The previous Article does. I might refer to this a little bit later. However,
procedures have not been followed.

The Department has not been consulted in anyway, nor the Department
Commander, Adjutant, NECman. The National Vice Commander in charge of the
Department has not been consulted by Internal Affairs when they made their detailed
study of FODPAL. And the Past National Commander who is the counselor of FODPAL
is unaware of any audit. Fascinatingly strange gentlemen.

We admit that we’re small. We’ve never said we’d be strong in membership. We’re
not artillery or armor. Rather we’re sort of like Recon with the eyes and the ears of The
American Legion in Latin America. As such, we have been very successful.

The report of the Western Hemisphere Task Force became an official Legion White
Paper. And that was then accepted almost verbatim by the United States government as
an official policy that was the Caribbean Basin Initiative. I said almost, our White Paper
had 23 Articles. The Department of State only accepted the first 21. We did a pretty good
job there.

Without the good offices of the Foreign Relations Commission member from the
Department of Mexico, members of that task force would not have had access to
politicians, opposition party politicians, newspaper editors, state governors and other
sources of quality information that made that report possible. I don’t think there would
have been a report without that access. It was not gained by any of the four members of
the task force who reside in the United States.

If I say we’re small, you probably want to know how small am 1. Small. We only
have 1,200 members. But that makes us twice as large as the largest of the three
Departments whose charters were cancelled for lack of membership 11 years ago. And
since that time, this body has not set any minimal number for membership. You might
say, “Gee, Mexico always seems to be at the bottom of the list for membership.” Yes.
Part of that is because our mail service takes over a month to get to the U.S. That has a
big affect. However, I can state unequivocally that within the last nine years we have
been number one in nation at the end of the year. Once, last year we were 98.5 percent.
That was enough to get us several nice little presents from the National Commander,
including some watches.

During those last nine years, we’ve chartered seven new Posts. If you’ve got 1,000
Posts, that doesn’t sound like much. We have grown the list of active posts by 40
percent, and we have another three Posts being formed in two countries. That’s the
situation right now.

I found out about this resolution yesterday when I went into Internal Affairs to find
out why a Post startup kit had not been mailed to the U.S. address of somebody who lives
outside the U.S. but who was going to come up on a home visit pick it up and take it
back to one of the new Posts. And he said, “I’m sorry, talk to my boss.” And I did.

The Director of Internal Affairs gave me a very non-responsive answer. But because
of the quality of that answer, a few gears started to click in my head and I turned to the
Chairman of the Commission, who was in the room at the time. I asked him, “Would
there be any reason your Commission might want to be talking to my Department, or
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could there be something that my Department or I might want to be discussing with
you?” He looked me in the eye and said I can’t think of a single thing. I responded, I am
very sorry to hear that because I would think considering the seriousness of what I have
heard on the wind on the breeze, that there’s some very serious matters that should be
discussed in a different manner between gentlemen. I had hoped for a more honorable
answer. And he answered to me, “I don’t think we’ve done anything dishonorable.”
That’s one person’s opinion, gentlemen.

But he then immediately said, “Besides, you people are costing us $30,000 a year.”
That’s a lot or money. I've got an MBA. I can count the direct expense that my
Department probably does cost National, but, gee, people, I’ve seen one National
Commander in my jurisdiction in the last seven years. If I’ve seen a Vice Commander
it’s because my Department paid his expenses. I have one commission member who gets
two call-ins during the entire year. I don’t think we’ve wasted Legion monies. But, okay,
I did the numbers. Thirty thousand dollars was put in my face as Admin Expense. That’s
a lot for Admin.

Let’s see. We pay $9.00 dues and $3.00 for the magazine. That means $6.00. I guess
if I don’t have 5,000 members, I shouldn’t exist according to the criteria of having to
carry my own weight. A bitter pill. Applying the same criteria though to the Department
of the District of Columbia, France, Hawaii. I’ve got more members that the Philippines
and unfortunately we all know that eventually, that Department probably will be
cancelled because most of their members date from one era only. But on the other hand,
you don’t know because they were established in 1921, same year we were, long before
they had all those World War II veterans, so, those people may be still with us for
awhile. But, they’re going to cost the National organization money, I guess. At least, they
get to see the National Commander.

Now, if you’re going to do this, be congruent. It’s not just one Department. If you
apply a criteria, apply it equally. The first reason for auditing my Department was “you
cost us $30,000 in overhead.” I’'m more embarrassed with the Commission of National
Finance to explain why they didn’t have any input in this matter. I agree that the Internal
Affairs report is always very complete. I challenge you to find the word Mexico in it
except in relation to the title of the resolution we’re discussing. The Whereas clause says
there was an audit of the foreign and outlying Departments and Posts of The American
Legion. I assume this was a very complete audit. Not a word about FODPAL in the
Internal Affairs report. Again, something doesn’t sound quite right. It doesn’t sound quite
kosher. If T have to disappear because I cost too much, that’s reality. But nobody’s talked
to us so that we can ask, “Hey, anyway we can save some money?”

I’d be able to say some of you know about coal mines. Western Caucus states have
got some coal mines. I knew West Virginia kind of have some. I grew up in Illinois and
we had coal mines there. How about Mexico becoming the Legion’s canary in the coal
mine. If you can save money doing something for us, you can probably save it doing for
everybody else and try to save those monies. We get, for instance, the VA&R Bulletins.
They’re great, tell us what is being said to Congress. They come in those great big
envelopes. All seen it, right? What do they cost, thirty-cent for just the envelope. We
send them out by the tens of thousands. I would recommend instead of spending money
where we don’t need to spend it, how about putting that into a pdf [computer] format,
posting it to the Legion internet site and then send out a once a week email to everybody
saying, here’s what we’ve posted and a link to go directly to that new document. That
way we can really be up to date and it won’t cost us anywhere close to what it costs to
stuff envelopes, to say nothing about the paper, envelopes and stamps that are involved.
There are other ways to do business and do it more effectively.
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Now if you read the verbiage of Resolution 46, it says, we’re suppose to serve our
members. I really think that anybody, from let’s say the VFW, who walked in and
reading that would say, “Oh, looks like nobody in Central America is being served.”

Gentlemen, I challenge you, if you are from a border state or a Gulf Coast state, or
any state with an international airport that serves Central America, stand up when I'm
finished and explain to us how your Department can better serve members of Post CR12,
in Costa Rica, better than the commander candidate who will be serving next year and
living 20 miles away. Or, how you can better serve somebody in Guatemala, too, 20
miles away from our present commander of Guatemala 1. Or, maybe tell me how you
can serve if you’re in Arizona, New Mexico the people in Halisco State. There’s only
one Post more than 20 miles away from our Department headquarters in that State.

If you’re going to vote to give better service to blue cap Legionnaires, which is what
we’re all about, then you should be able to stand up right now as soon as I sit down and
tell us how your Department can do a better job of serving the needs of those
Legionnaires. And if you can’t, I don’t think you can in good conscience vote against
me. [ don’t think you can in good conscience support Resolution 46.

I would like to hear any discussion. At this time, I would ask the Commander for a
roll call vote and that requires three Departments since I have stated that my Department
would like a roll call vote. I would ask the Commander cede the floor with any other
Departments asking for a roll call vote on this issue.

NATL COMDR BOCK: Any further discussion on the motion? Ray Hendrix. Please
come to the microphone. I appreciate that sir.

NECman HENDRIX (GA): I understand where the NECman’s coming from. But it
only makes sense to me, and I could care less about the red cap, or the white cap, or
whatever. I care about the blue cap. And in my mind there is no doubt in my mind that if
they were adopted by a large Department, they could better serve those blue cap
Legionnaires. My figures that I came up with disagree with the NECman. Since 1995, 1
believe, they dropped from 1,774 members to 904. That’s the size of a medium Post, or a
large Post in the U.S. They are better able to correspond with them. They’re better able to
supervise them. I just feel like that a service officer could go down there from that
Department and have a finger on it. They get better training. I don’t know how the
service officer works in Mexico, but I know how they work in Georgia. He’s constantly
going to the Posts to make a presentation on new changes and whatever.

I just stand to say I feel in my simple heart, that those Posts can better be served by
a larger Department.

NATL COMDR BOCK: Is there any further discussion?

NECman JORGENSEN (NM): Commander, Department of New Mexico, NECman
Bruce Jorgensen, I second that motion.

NATL COMDR BOCK: I’'m sorry, sir, what motion are you seconding?

NECman JORGENSEN (NM): The roll call vote.

NATL COMDR BOCK: We’ll get to that after the discussion. Thank you, Bruce,
we’ll keep that. Is there further discussion on the motion? Bob Wamble from Arkansas.

NECman WAMBLE (AR): Bob Wamble, Department of Arkansas. We’re talking
about serving the blue cap Legionnaire. In my mind, the first thing comes up is how is
the Post in Mexico going to come under a Department that’s 1,000 miles away? How are
they going to be better served? Who’s going to pay the transportation for the people from
the Mexico Post to attend the District meeting? This is where most of your information is
passed to the blue cap Legionnaire. Can you do that as cheaply as you can mail
correspondence to Mexico? If you think there’s a big expense now in supporting the
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Department of Arkansas, look what it’s going to cost the Departments that assume or
accept these Posts within their Department.

Secondly—I didn’t bring it with me but I think I can paraphrase—the closing
section of the last part of the resolution says, if a Post has not been accepted by another
Post within the United States, then the National Executive Committee shall assign that
Post to a Department. That doesn’t seem exactly right either. There must have been a
reason for that Post not to have been accepted after one year’s time. So why should,
perhaps, a problem Post be put involuntarily on another Department?

Thirdly, I would ask the Judge Advocate, is this procedure that has been outlined
here today proper to dissolve a Department. That’s all I have gentlemen. I hope we get an
answer from the Judge Advocate.

NATL COMDR BOCK: Thank you, Bob. Judge Advocate.

NATL JUD ONDERDONK: Mr. Commander, members of the NEC. Article VIII,
Section 1, states the Department shall be charted by the National Executive Committee
administratively. This also includes the power to cancel charters. It’s not under
discipline, it’s under the administrative functions of the National Executive Committee.

NATL COMDR BOCK: Carl Swisher from Ohio.

NECman SWISHER (OH): I come in support of this resolution. The only reason I
do is because I’ve been in the Internal Affairs meeting. There were a lot of statistics that
were brought forward and some of the statistics show this: Fifty percent of the
membership have U.S. addresses. Four hundred fifty-two of the addresses are in the U.S.:
Texas, California, Arizona, Florida have 215; Illinois has 22; Michigan 10; Pennsylvania
10; Washington 10. Also, the traditional new starts have fallen from al0 years average of
216 to less than 100 this year. There appears to be little growth in the Department.

Small Departments also have inadequate resources to also support members
concerning VA claims and so on and so forth. So, for the gentlemen from Tennessee, I
almost have to agree with what he’s saying, gentlemen. So, I support the resolution.

NATL COMDR BOCK: Thank you, Carl. Past Commander Cadmus.

PNC CADMUS: I only have a question through the chair to the National Adjutant.
Did we or did we not have the Department of Canada?

NATL ADJ SPANOGLE: Yes, we did.

PNC CADMUS: Did we dissolve the Department of Canada?

NATL ADJ SPANOGLE: Yes, we did.

PNC CADMUS: Do we have Posts in the Department of Canada, in Canada today?

NATL ADJ SPANOGLE: Yes, we do.

PNC CADMUS: Are they administered by the adjacent 48 states

NATL ADJ SPANOGLE: Yes, they are.

PNC CADMUS: What is your feeling of the conduct and reaction of the Posts that
are in Canada today. Is it functioning well? Is the system working?

NATL ADJ SPANOGLE: To my knowledge the Departments that have those Posts
would be in a better position as supervisors, or administrators of those Posts would be in
a better position than I am to answer your question. But I have heard nothing about any
administrative problems with the Posts that Canada has under the jurisdiction of the
Departments to which those Posts desired to become affiliated with.

NATL COMDR BOCK: Additional discussion, the gentleman from Montana.

NECman ELLISON (MT): We have a Post in Canada that is called CN30. They
have about 32 members. That’s all. Very slow growth. It goes up, it goes down a little
bit. We do work with them. We have District meetings. We have made one, possibly
two, come to our District meetings. The Post is in Calgary which is about 450 miles from
our Headquarters. They put in for our Department Convention for Montana. We had our
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Department Convention in Canada. They’re a member of our Department so we had to
do that.

We had several complaints from members because of the attitude of the Canadian
government toward our involvement in Iraq. We had several members who tried to
transfer out of Montana for that reason. But, our normal Department Convention, which
has four to five hundred people, had about 75 to 100. It was not really a good show. We
had a great convention. The Canadian’s are great people, there’s no doubt about it, and
I’m sure the people of Mexico are the same. But it seems like, we only have 38 and look
how many at one were in the Department in Canada. I think Washington, has a Post in
Canada, Idaho and the other border states all have the same. But the numbers are way
down, they’re not like they are now.

We talked about membership. Okay, they’ve only got 1,200 members, let’s get rid
of them. Then what do we have? It just does not make sense as far as I’'m concerned. If
they’ve got that many members or 700 or 900, that’s 900 blue caps. Where do they live?
Who cares? How many of you have all of your members in your Department? Do you
have anybody living out of your Department? You do. So what? A number’s a number. |
took statistics in college. I can skew numbers anyway I want and make them look great.
So what do you want to do? As far as I’m concerned, a border Post is all right. It’s fine
for those people who want to be that.

NATL COMDR BOCK: Past National Commander Detweiler.

PNC DETWEILER: Commander, I don’t know, I think I’ve heard both sides. I
heard this was going on. One thing concerns me. I regularly attended FODPAL
[meetings]. I enjoyed working with and assisting the outlying Departments. Like we all
do, everybody’s got their own problems. My concern was the fact that, if this is true, that
there was no prior consultation with the leadership of the Department. Now, we all
understand economics. John’s got an MBA. He should understand economics a lot more
than I do. But at the same time, I think that, out of a matter of respect, it’s just the proper
thing to do from a due diligence standpoint. The proper thing to do would have been to
have some kind of consultation with the Internal Affairs Commission and the leadership
of the Department of Mexico and not to bring this to the floor until it was settled.

I think all of this discussion that we’re taking time for this afternoon us a good
discussion. We all have our own problems membership-wise. There are small
Departments. I come from a Department that’s gone from 52,000 down to around 30,000
or so. I think that this should have been taken care of in the Commission. I think that if
there’s additional time or if there’s additional ways that this can be looked at, then this
motion either should be defeated or the motion should be tabled for additional
consideration and study.

I will make the motion. I don’t have a vote, but I have a voice. I move that the
motion be tabled.

...Second.

NATL COMDR BOCK: Thank you. Can I have your attention? We have a motion
on the floor to table the resolution. Is there a desire for discussion? Hearing
none—talking out loud is not discussion (Laughter.) Hearing none, we’ll call for the
vote. It takes a simple majority to pass. All those in favor of tabling the motion say ‘aye’.
Those opposed, same sign. Motion carried. Resolution is tabled. (Applause.)

The Chair recognizes Mr. Hedrick.

Resolution No. 47: Updating Persian Gulf War Era
Origin: Membership & Post Activities Committee
Submitted by: Internal Affairs Commission
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WHEREAS, The American Legion is an organization composed of wartime
veterans; and

WHEREAS, Throughout the history of the organization, The American Legion has
evolved and progressed in response to changes in the nature of the conflicts involving our
nation; and

WHEREAS, Almost since its inception, The American Legion has always included
men and women from several different generations serving in active federal military
service; and

WHEREAS, The Congress of The United States has not yet declared an end to the
wartime period which began on August 2, 1990, with the start of Operation Desert
Shield/Desert Storm; and

WHEREAS, The Department of Veteran’s Affairs lists the latest series of military
operations in Iraq and Afghanistan as the War on Terrorism under “America’s Wars”;
and

WHEREAS, There is an abundance of material printed by The American Legion
that does not accurately reflect the evolving War on Terrorism that has surfaced in
dozens of military operations and campaigns worldwide since August 2, 1990; and

WHEREAS, Creation of an accurate and appropriate description would attract
veterans of the War on Terrorism who do not feel connected to the earlier Persian Gulf
conflicts, fought while many were still children; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, on May 10-11, 2006, That The
American Legion expand the name of the Persian Gulf War era to include the
current and ongoing War on Terrorism by calling it “Persian Gulf/War on
Terrorism”; and, be it further

RESOLVED, That The American Legion recognizes this change to adapt to the
ever-changing mission of the Active, Reserve Component and National Guard
military personnel; and, be it finally

RESOLVED, That The American Legion update all literature pertaining to
eligibility for membership, to include, but not limited to, membership cards,
manuals, brochures, membership applications and website based information.

This has the approval of your Internal Affairs Commission, your Membership and
Post Activities Committee, your Subcommittee on Resolutions, and I so move for its
adoption.

...Second! (Laughter.)

NATL COMDR BOCK: We have a motion and second to approve the resolution.
All those in favor give their consent by saying ‘aye’. Opposed same sign. Motion carried.
Mr. Hedrick.

Mr. Commander, attached to the report is an Addendum A. I move the action of the
National Internal Affairs Commission become the action of the National Executive
Committee.

...Second.

NATL COMDR BOCK: Motion and second on the addendum. Mr. Detweiler.

PNC DETWEILER: Commander, I hate to rise again but I believe that Resolution
41 was missed.

[...from the floor.] It’s under Finance.
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NATL COMDR BOCK: Okay, motion on the floor is on the addendum of the
Internal Affairs Commission. Any discussion? Hearing none all those in favor give their
consent by saying ‘aye’. Opposed same sign. Motion carried. Mr. Chairman.

COMM CHRM HARRINGTON: Mr. Commander, I understand there may be some
donations to the National Emergency Fund. I ask you to join me at the podium to receive
it.

NATL COMDR BOCK: If we could have your attention while we do this. New
York.

NECman O’KEEFE (NY): Richard O’Keefe, Department of New York, with our
Commander Stanley Clark and our Alternate NEC Paul G. Mitras. It’s with great
pleasure that the Department of New York ....

NATL COMDR BOCK: Quiet down! We can’t hear the contributions. This is pretty
significant when you’re talking about taking care of our membership here.

NECman O’KEEFE (NY): It’s my pleasure on behalf of the Department of New
York to make a donation to the National Emergency Fund of $45,000. That brings our
total this year since the inception of the hurricanes to $264,511.96. Since the inception of
the National Emergency Fund in 1989, we’ve donated $798,759.95. (dpplause.)

NECman MAKLARY (AR): Mr. Commander, from the Department of Arizona, our
Sons of The American Legion, they don’t allow me to call themselves that, but they’d
like to contribute $500 for the National Emergency Fund. [Natl Comdr again asks for the
attention of the NEC.] (Applause.)

RES SUBCOM CHRM HEDRICK: Mr. Commander, I have with me Past National
Commander Ray Smith and my Alternate NECman Coley Hunsucker from the great
Department of North Carolina. I want to present you a check for $6,485. That brings our
total to $41,104 for the year. (Applause.)

DEPT ADJ SHORT (IN): Commander, on the behalf of the Department of Indiana,
I’d like to present this check for the National Emergency Fund for $20,000. I also would
like to thank the Emergency Fund for all the help that they gave to our Hoosier
Legionnaires down in Southern Indiana when we had the tornados. (Applause.)

NATL VICE COMDR ROLL (ND): North Dakota would like to present you
another check for $4,600. That brings us to $22,800 for the year. (dpplause.)

NECman LANGLEY (MS): Mr. Commander, I’d like to introduce my Department
Commander, for the purpose of making a donation, Charles Scott.

DEPT COMDR SCOTT: First of all, I want to thank The American Legion and all
of the Posts in The American Legion for helping us during Hurricane Katrina.
Commander Detweiler said this morning how he appreciated it, and I want to echo what
he said. Mississippi almost wiped out the National Emergency Fund with all the help that
we got. Thank you. I also have a check for the Child Welfare Fund, $2,500. Also, I’ve
got a check for $5,253 for the National Emergency Fund. That makes our total $14,002.
(Applause.)

NECman PROCTOR (FL): Bob Proctor, National Executive Committeeman for the
great State of Florida. With me is the Alternate Dennis Boland and Clarence Hill, your
Chairman of National Security.

I would like to just bring you up to date on Post 110, which was located in Port
Charlotte. It was completely demolished by Hurricane Charley. Within the next month,
we will be dedicating a brand new building. It’s up and running. I believe we will be
going over 2,000 members with that Post. They were over 2,000. They’ve hung in there
together and I think this year they’re going to stay at right around 2,000 members.

At this time Mr. Commander, I’d like to present a check for $10,000. (Applause.)



154 Proceedings of Wednesday, May 10, 2006

NECman PERSING (MN): Mr. Commander, up in Minnesota we’re kind of like the
Energizer Bunny. We just keep on going. So far, we’ve got $77,934. Today, I present a
check from the Department of Minnesota for the National Emergency Fund, $7,112.
(Applause.)

NECman JORGENSEN (NM): From the Department of New Mexico, Post 7 and
Post 49, we have $2,500, which puts the Department of New Mexico 121 percent in goal.
(Applause.)

NATL COMDR BOCK: Mr. Chairman, with this little escapade we just raised
$101,450, for the National Emergency Fund. (dpplause.) Now, if that’s not a show of
giant hearts, I don’t know what is, when you get the Department of Mississippi to come
up here. We saw it down there, Legion Posts putting things together in one room and
collecting things to help somebody else in the other room. God bless you all. Thank you.
(Applause.)

COMM CHRM HARRINGTON: I’'m not sure, but I think that concludes my report.
(Laughter.) All of you have a safe trip home and stay in good health. (4dpplause.)

NATL COMDR BOCK: I would entertain a motion to enter Executive Session.

RES SUBCOM CHRM HEDRICK: So moved, Mr. Commander.

...Second.

NATL COMDR BOCK: I have a motion and second to go into Executive Session.
Any discussion? All those in favor, give their consent by saying ‘aye’. Opposed same
sign. Motion carried.

...At 3:50 p.m. on May 10, 2006, the National Executive Committee recessed until
8:30 a.m., May 11, 2006.



PROCEEDINGS
of the
NATIONAL EXECUTIVE COMMITTEE
THE AMERICAN LEGION
Thursday, May 11, 2006

...At 9:00 am., May 11, 2006, the Spring Meeting of the National Executive
Committee of The American Legion was called to order by National Commander,
Thomas L. Bock, and the following proceedings were had:

...National Adjutant Robert W. Spanogle, Michigan, acted as Secretary.

NATL COMDR BOCK: Okay and we thought we’d just share that with you to see
if we can’t get your blood flowing a little bit this morning. So, this is a result of your
actions, don’t blame me for this.

... At this time the National Executive Committee viewed the video of the WISH-TV
interview with National Commander Bock.

NATL COMDR BOCK: Sergeant-at-Arms, secure the door. Please join with me in
saluting the flag of our nation. Hand salute! Ready, Two!

... The National Executive Committee stood and saluted the Colors.

NATL COMDR BOCK: Chaplain will offer invocation.

Invocation
Rev. Steven E. Wright, Utah
National Chaplain

Our beloved Father in Heaven, we thank thee for the freedoms that allow us to meet
together as Legionnaires and to make decisions according to our thoughts, our minds and
in concert with thy will. We pray Thy blessings to be with us. Wilt Thou bless us with
Thy spirit that we might act as a body expressing our minds with love, with
understanding, help us now in this final day of deliberations.

We thank Thee, especially for all Legionnaires everywhere, and for those who have
worked so hard in our commissions to bring to this body the resolutions that we have had
before us. We pray now for these things, praying that we may do all, remembering Thee
as we deliberate and recognize that we do this for this great country. Under Thee we
humbly pray. Amen.

Pledge of Allegiance
and Preamble to the Constitution of The American Legion

...The National Executive Committee recited the Pledge of Allegiance and the
Preamble to the Constitution of The American Legion.
NATL COMDR BOCK: Mr. Adjutant, will you call the roll.
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Roll Call
National Officers
National Commander
Thomas L. Bock, Colorado
National Adjutant
Robert W. Spanogle, Michigan
National Chaplain
Steven E. Wright, Utah
National Vice Commanders
Willard F. Coffey, Michigan
James H. Hall, New Jersey
Michael E. Harris, Virginia
Sebastian T. Roll

Taurino J. Trevino, New Mexico

Past National Commanders

John H. Geiger, Illinois Bruce Thiesen, California—Excused
Joe L. Matthews, Texas—Excused William M. Detweiler, Louisiana—Excused
William J. Rogers, Maine—Excused Daniel A. Ludwig, Minnesota—Excused

John M. “Jack’ Carey, Michigan—Excused Joseph J. Frank, Missouri
Michael J. Kogutek, New York—Excused Anthony G. Jordan, Maine—Excused

Keith A. Kreul, Wisconsin Butch L. Miller, Virginia
Clarence M. Bacon, Maryland Ray G. Smith, North Carolina
Judge James P. Dean, Mississippi—Excused Richard J. Santos, Maryland
John P. ‘Jake’ Comer, Massachusetts Ronald F. Conley, Pennsylvania
Miles S. Epling, West Virginia John A. Brieden, III, Texas
Robert S. Turner, Georgia Thomas P. Cadmus, Michigan

National Executive Committeemen

Department Committeemen Alternate
Alabama Floyd W. Turner

Alaska Jimmie L. Foster

Arizona Julius Maklary

Arkansas Bobby L. Wamble

California Floyd Martin

Colorado Joseph E. Ross

Connecticut Richard W. Anderson

Delaware Thomas L. Burns

D.C. Ernest R. Sohns
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Florida
France
Georgia
Hawaii

Idaho

Illinois
Indiana

Towa

Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Mexico
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Philippines
Puerto Rico
Rhode Island
South Carolina
South Dakota
Tennessee
Texas

Utah
Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming

NATL ADJ SPANOGLE: That completes the roll call, Mr. Commander.

Robert J. Proctor
William E. Marshall
Ray Hendrix

Michael D. McCloskey
Richard Hanni

Rodger A. Bennett
Thomas Henderson
Michael E. Wanser
David O. Warnken
Randall Coffman
Charles D. Aucoin
Robert A. Owen
Alfred M. Schmidt—Excused
Lawrence Connors
John E. Hayes
Kenneth G. Dittenber
Virgil V. Persing

David N. Voyles

Arthur C. Ellison

Michael J. Landkamer—Excused
Ron Gutzman

Benjamin F. Talford
William A. Rakestraw, Jr.
Bruce Jorgensen

Richard C. O’Keefe

Jerry L. Hedrick

Curtis O. Twete

Carl W. Swisher

Wayne L. Pedigo

Charles E. Schmidt

Alfred Pirolli

Ernesto P. Golez

Carlos Orria-Medina
Eugene Pytka

R. M. ‘Sonny’ Singletary, Jr.
Paul A. Evenson

Joseph W. Young—Excused
Ronald G. Cherry

William E. Christoffersen
Rodney A. Sherman

Rob R. Gordon, Jr—Excused
William F. Schrier

William W. Kile

Arthur D. Herbison

Irvin A. ‘Tiny’ Quick

NATL COMDR BOCK: I declare a quorum is present.

Do we have any unfinished business to be brought before this meeting?

Perry D. Roberts

Gordon B. Browning

George C. Lussier, Jr.
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NATL ADJ SPANOGLE: No, sir, not that I’m aware of.

NATL COMDR BOCK: Well, as one of the co-authors of the letter with all that
pointed rhetoric, we will move forward. You know y’all put me up to this. Continuing
with the reports from National Commissions, we’ll have National Security Commission,
Clarence E. Hill, Chairman.

Oral Report: National Security Commission
Clarence E. Hill, Florida, Chairman

You have a copy of the National Security Commission’s written report before you. I
will briefly highlight some of the important issues.

The Commission met on Monday and Tuesday and considered four resolutions.
Three were recommended for approval and one held for further study.

As an issue of the highest priority, The American Legion’s support for the War on
Terrorism has been dominant this year. Our efforts have recognized that the war on
terrorism will be a long-term struggle which is the same conclusion contained in DoD
and White House documents. The National Commander has led this campaign with vigor
and fervor. His trips to Iraq and Guantanamo where I accompanied him, have armed him
with first-hand and on the ground experience to provide our American Legion family, the
media, and the American public with accurate information.

As Commander Bock indicated yesterday in his remarks, we’ll be continuing this
emphasis. Commander Bock, leading candidate Paul Morin, American Legion Magazine
editor John Raughter and 1 will be traveling to Iraq in about a week, allowing
Commander Bock to continue to provide an accurate picture of the situation.

Resolution 169 is not just a resolution, but is the adopted thrust of The American
Legion family. It sets the pace—past, present and future. With the proposed defense
budget at more than $441 billion, the United States pledges to prevail in warfare to
defend the homeland against threats, to maintain America’s superiority, and to support
our servicemembers and their families. Some of our priorities in this budget include
increasing both active and National Guard manpower levels, opposing proposed
increases in Tricare health care fees, providing Tricare Healthcare to drilling reservists
and guardsmen, and authorizing combat-related special compensation to disabled retirees
with fewer than 20 years service.

Military personnel and veterans have already paid larger premiums for health care
than civilians ever will through extraordinary personal and family sacrifices. This we can
promise you, The American Legion will lead the fight on these issues and others. And we
will urge the Congress and the Administration to honor their promises to the military and
to veterans. There are Americans fighting and being killed and wounded in the Global
War on Terrorism. Like all veterans, they deserve the best care this country can provide.
All these issues are affordable on behalf of a grateful nation.

Advance Report: National Security Commission
February 27 and March 1, 2006
Clarence Hill, Florida, Chairman

The National Security Commission met in general session on Monday, February 27,
and Wednesday, March 1, 2006 during the 46"™ Annual Washington Conference at the
Hyatt Regency Hotel on Capitol Hill, Washington, D.C. Topics covered during each
session follow:
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Morning Session, February 27th

The Commission met jointly with the Foreign Relations Commission to hear several
speakers of mutual interest. The first speaker, The Honorable Sean McCormack,
Assistant Secretary for Public Affairs and Department of State Spokesman, addressed the
joint session of members. The Secretary made general comments regarding the major
regions of the world in which the U.S. has some visible involvement: from Europe, to the
Middle East, to Asia and the Korean Peninsula, to Africa and South America.

In his presentation, the Secretary gave a broad overview of the biggest threat facing
the United States since 9/11 and the rise of global terrorism. He also relayed the major
initiatives being done by the Department of State to engage other nations about the
assistance the U.S. is doing abroad to aid in development. A question was asked in
regards to the port services transfer regarding the United Arab Emirates U.A.E.’s bid to
take over the port service contracts for several major U.S. shipping centers. The
Secretary gave an overview of the process for review of such bids by foreign countries
and reiterated that port security still remained in the hands of the U.S. Government.

The Secretary fielded other questions regarding over-all policy priorities and was
asked specifically on the current situation with North Korea. He commented that the U.S.
felt that engagement among all the regional players was key in bringing the North
Koreans to the negotiating table. The United States is creating a single front on the issue
of nuclear proliferation in the region by engaging all the players: Russia, China, Japan
and South Korea. This type of diplomacy would prevent the group from being split apart
on certain points of concerns by the individual states to remain focused on the nuclear
disarming of the North Koreans.

The Secretary concluded his Q&A session and was presented with a gift and thanks
of appreciation by Foreign Relation’s Chairman Mike D. Helm, who then turned the
program over to National Security Chairman Clarence Hill.

The second speaker was Lieutenant General James T. Conway, the Director of
Operations, J-3, Joint Chiefs of Staff. General Conway had commanded the I Marine
Expeditionary Force during two combat tours in Iraq. General Conway began by saying
that there were 2.4 million young men and women in uniform in our country of 295
million. He stated that military retention in all of the Services, Active and Reserve,
continued to improve despite America being at war. The democratically-elected
governments of Iraq and Afghanistan and its American ally and other allies can win the
War on Terrorism. Democracy and effective militaries and police forces are the answers,
not the killing of all Iraqis. General Conway believed we were winning the War on
Terrorism. During the question and answer period, the General responded that the recent
mosque bombing would not ignite a new civil war as the Shiites and Sunnis have been
fighting for centuries. He also stated that 70-75 percent of American casualties were due
to roadside Improvised Explosive Devices (IED’s), and such warfare represented not
only guerrilla warfare but the age-old conflict between armor and anti-armor elements.
General Conway closed by saying that the Armed Forces needed the help of The
American Legion. Militant Muslims were declaring a Jihad and, frankly, their long-term
goals are the destruction of Israel and global domination. He concluded by saying the
United States cannot be defeated on the battlefield, but if we pull out, it would be seen as
a major defeat.

Afternoon Session, February 27th
The National Security and Foreign Relations Commission met in joint session to
attend the POW/MIA update presented by the Foreign Relations Commission.
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The first speakers of the POW/MIA session were Mr. Bruce “Rocky” Harder and
Mr. Jack Kull of the Defense Prisoner of War/Missing Personnel Office (DPMO). Mr.
Harder and Mr. Kull both presented a PowerPoint program which provided the current
project of remains recovery being done in the Southeast Asia region. DPMO has been
directing JPAC in the fieldwork arm of the Defense POW/MIA Office (DPMO), which is
charged with on the ground, site excavation, remains recovery and identification.

Mr. Harder and Mr. Kull provided highlights of current projects and ongoing
programs in the countries of Vietnam and North Korea. The use of the recovery teams is
extensive and places a heavy demand on their time and skills. The Teams are comprised
of both civilian and cross branch military personnel who work in various different fields
from public affairs to anthropology to archeological odontology. Due to the remoteness
of many of the field sites and the lack of material support and resources in those areas, a
greater physical and mental demand is placed on the teams. Mr. Kull emphasized that
despite those challenges, each member of those teams are resolved to complete their
mission because of the importance their work is to the families of these missing service
members. He relayed also the difficult challenges ahead due to budget constraints and
diplomatic challenges with foreign governments.

Chairman Helms introduced the second speaker for the session.

Ms. Ann Mills Griffith, Executive Director of the National League of Families of
Missing from Southeast Asia, provided an update on the status of recovery operations
and relations with the government of Vietnam. She touched on the support of The
American Legion with the League of Families in opposing normalization of trade
relations with Vietnam and thanked The Legion for their strong support over the past 30
years.

Ms. Griffiths went on to relay her organizations concerns over the past
administration’s leadership from Deputy Assistant Secretary of Defense (Prisoner of
War/Missing Personnel Affairs) and Director, Defense POW/Missing Personnel Office.
She expressed her optimism and her initial take of the acting DASD, Mr. Bob Newberry,
who is taking over the administrative leadership of the organization until a new Deputy
Secretary is named by the White House.

Ms. Griffith then expressed the need to continually press the government of
Vietnam on the issue of recovery and repatriation of remains but particularly in the area
of those personnel whose status is in the category of “last known alive.” It is the
League’s opinion that Vietnam could do much more in this area to help. She also spoke
of the initial steps being taken by the government of Vietnam to allow a US salvage
vessel into their territorial waters to investigate more than 30 known sites of US aircraft
that went down with personnel aboard. She concluded by asking the continued assistance
of the Legionnaires in achieving the fullest possible of all those missing, not just
Southeast Asia but from all wars.

A short Q& A session was given by both speakers, which concluded after
responding to one inquiry whether or not the U.S. had paid for animal bones under the
guise that they were American service member remains. The answer was no, both Ms.
Griffiths and Mr. Hites replied that due to the science available to the field units, the
ability to distinguish remains is very specific and that the U.S. has always had a policy
not to pay for remains. This then concluded the afternoon session.

Wednesday Session, March 1st
The National Security Commission met in business session on Wednesday morning.
Auxiliary National Security Chairman Mrs. Rita Navarrete from New Mexico described
the Auxiliary’s national security and homeland security projects. The Commission then
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heard from National Law and Order Chairman George Wehrli report on the initial
National Law Enforcement Officer of the Year judging. Chairman Clarence Hill
reminded Commission members that this year was a renewal year for resolutions at The
American Legion’s 88" National Convention in Salt Lake City, Utah. Pre-Convention
trip planning includes a visit to nearby Hill Air Force Base and their Fighter Wing. The
National Security Commission will be considering new resolutions at the Spring NEC
meetings dealing with The American Legion’s opposition to the DoD-proposed increase
in Tricare fees; Purple Hearts for those servicemembers who had died in captivity since
December 7, 1941; and recycling used nuclear rods or waste. Finally, Chairman Hill,
who had accompanied National Commander Tom Bock to Guantanamo Bay, reported on
his impressions in reviewing living conditions of imprisoned detainees. Deputy Director
Mike Duggan then gave a brief rundown on the proposed FY2007 Defense Budget.
Finally, U.S. Army Colonel Bruce Kramme reported on the Army’s Freedom Team
Salute program which recognizes U.S. Army veterans. The Freedom Team Salute
program will be featured on the Legion’s website as well as in articles in Dispatch and
The American Legion Magazine.

Report: National Security Commission
May 8, 2006
Clarence E. Hill, Florida, Chairman

An executive session of the National Security Commission met in the Circle Center
Room (Lower Level) of the Radisson Hotel on May 8, 2006, to consider resolutions
properly before it and to conduct other business. Four resolutions were considered and
three were recommended for adoption and one held for further study. National Security
Commission Chairman Clarence Hill discussed past current and future activity related to
Resolution 169: Support for the War on Terrorism. Staff mentioned that it was renewal
year for resolutions, and Pre-Convention planning for Commission members visiting Hill
Air Force Base was discussed. Congressional progress of the Fiscal Year 2007 National
Defense Authorization Act and American Legion priorities were covered by staff. Finally
Homeland Security Chairman Gus Williams (CT) discussed the State of Connecticut’s
Guide to Emergency Preparedness and how the American Legion Department of
Connecticut contributed to its preparation.

On Tuesday, May 9, 2006, the National Security Commission met jointly with the
Foreign Relations Commission and viewed videotapes of mutual interest that addressed
United States Army efforts in the War on Terrorism.

As an issue of the highest priority, The American Legion’s support for the War on
Terrorism has been embodied in Resolution 169 which resolves to fully support the
President of the United States, the United States Congress and the men, women and
leadership of our armed forces as they engaged in the Global War on Terrorism. All
Americans and freedom-loving peoples everywhere are urged to stand united; and our
National Commander Tom Bock is authorized, and has been committed, to use whatever
means at his disposal this year to disseminate accurate information on the war and
engage in whatever means necessary to ensure the support of the people. American
Legion National Commander Bock has visited detention cells at Guantanamo and visited
the troops in Iraq. It has been my honor and privilege to accompany the National
Commander to Guantanamo and will accompany him when he returns to Iraq later this
month.

Our efforts have recognized that the war on terrorism will be a long-term struggle.
This is the same conclusion contained in Defense Department and White House
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documents. Just recently, we learned that Defense Secretary Donald Rumsfeld has
approved the military’s most ambitious plan to fight terrorism around the world and
retaliate more rapidly and decisively in the event of another major terrorist attack on the
United States. The current supplemental budget for the war on terrorism is currently over
$92 billion, one of the largest annual war costs on record. Besides this support for the
war effort, the Fiscal Year 2007 Defense budget, at $441 billion, pledges the United
States to prevail in warfare operations, defend the homeland against threats, maintain
America’s superiority, and support servicemembers and their families. Despite the
vastness of this budget, the Department of Defense has proposed to triple and quadruple
Tricare fees for working-age military retiree veterans and their families, and also
proposes to convert six combat National Guard brigades by cutting people to pay for
weapons. We believe that the Congress will decide to do otherwise and will support the
military and the troops during this war on terrorism.

The American Legion has already presented Congressional testimony on this and
other issues affecting active duty, Reservists, Guardsmen and military retiree veterans
and their families. We will continue to urge the Congress and the Administration to
honor their promises and commitments to the military and to veterans, particularly when
Americans are fighting and being killed and wounded in the Global War on Terrorism.
They deserve the best care this country can provide.

We thank you National Commander Tom Bock and the National Executive
Committee for your continuing support.

Addendum A: Resolutions Not Approved
Held For Further Study
Register Resolution No. 2569 (UT): Recycling Spent Nuclear Fuel Rods

RES SUBCOM VICE CHRM FOSTER: Commander, move the report be received
and filed with the exception of three resolutions and one addendum.

...Second.

NATL COMDR BOCK: It’s been moved and second to receive and file the report.
Any discussion? Hearing none, all those in favor give their consent by saying ‘aye’.
Opposed same sign. Motion carried. Mr. Proctor.

...At this time Resolution Subcommittee member Proctor read the following:

Resolution No. 9: Opposing TRICARE Fee Increases
Origin: National Security Commission

Submitted by: National Security Commission

(As Amended)

WHEREAS, The Department of Defense, in its fiscal 2007 defense budget, has
planned to raise TRICARE military healthcare enrollment fees and deductibles for
military retirees and dependents under age 65, about three million beneficiaries; and

WHEREAS, If these proposed fee increases go into effect, annual enrollment fees
for TRICARE Prime, the military’s managed care option, would triple by October 2008
for retired officers and double for enlisted retirees; TRICARE Standard deductibles
would double for officer retirees and raise by one-third for enlisted retirees; and for the
first time, TRICARE Standard retirees would pay enrollment fees in addition to
deductibles; and



Proceedings of Thursday, May 11, 2006 163

WHEREAS, The aim of these proposed fee increases is to slow the projected rise in
military healthcare costs by as much as $12 billion over five years, so that an estimated
600,000 beneficiaries would drop out of the TRICARE Program by 2015; and

WHEREAS, Healthcare benefits are an earned benefit and part of the military
retirement package in return for decades of service and sacrifice to the Nation; and

WHEREAS, The DoD has argued that a reduction in Defense Department
healthcare funding is necessary to pay for weapons modernization, when, in fact, the
Nation has the moral obligation and resources to pay for both; and the United States
should be committed to providing the best possible care for those who have served our
nation;

WHEREAS, Reducing military retirement benefits would be penny-wise and
pound-foolish when recruiting is already a problem and an overstressed force is at
increasing retention risk; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion urges the United States Congress to reject TRICARE fee
increases as proposed by the Department of Defense; and that Congress restore
Department of Defense healthcare funding for Fiscal 2007, and that Congress
restrict the authority of the Defense Department to raise TRICARE fees; and, be it
further

RESOLVED, That The American Legion opposes any efforts by the
Department of Defense to reduce the medical benefits of military beneficiaries; and
that The American Legion continue to urge the Congressional funding of quality of
life benefits for all military beneficiaries to include the Active and Reserve
Components and military retirees and their families; and, be it finally

RESOLVED, That the Congress require the Defense Department to pursue
greater efforts to improve the TRICARE healthcare system and find more effective
and appropriate ways to make TRICARE more cost-efficient without seeking to
unreasonably “tax” beneficiaries.

This has the approval of the National Security Commission and your Subcommittee
on Resolutions. I move for its adoption.

...Second.

NATL COMDR BOCK: It’s been moved and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 10: Purple Heart Medals For American Service Members Who Die
In Captivity
Origin: National Security Commission
Submitted by: National Security Commission
WHEREAS, Purple Heart medals have been awarded to members of the military
who have been wounded or killed in combat, to those who have been wounded or killed
in terrorist attacks, and to those who have been wounded or beaten in captivity; and
WHEREAS, There have been an estimated 17,000 American military personnel of
all services who have died in enemy captivity in all conflicts since December 7, 1941;
and
WHEREAS, Current Awards and Decorations regulations for the Military Services
do not call for the awarding of Purple Heart medals for this purpose; and



164 Proceedings of Thursday, May 11, 2006

WHEREAS, The American Legion believes there is the recognized moral obligation
to award Purple Heart medals to surviving immediate family members in honor of those
American military heroes who died in enemy captivity on land or at sea or were missing
in action and presumed dead; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion urges the United States Congress to approve and fund Purple
Heart medals for American service members, of all Services, who have died in
enemy captivity in all conflicts since December 7, 1941.

This has the approval of the National Security Commission, and your Subcommittee
on Resolutions, and I move for its adoption.

...Second.

NATL COMDR BOCK: It’s been moved and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 11: Presentation Of American Legion ROTC Medals To Collegiate

And High School Students
Origin: National Security Commission
Submitted by: National Security Commission

WHEREAS, Collegiate and high school Junior Reserve Officer Training Corps
(ROTC) programs are cost-effective and build character, citizenship and leadership
among the Nation’s youth while exposing them to discipline and instilling a sense of
patriotism and pride in our Country; and

WHEREAS, Senior ROTC programs continue to serve as the major source of
commissioned officers for the Armed Forces; and

WHEREAS, Although collegiate ROTC programs have downsized as the military
downsized, JROTC programs continue to expand largely as a result of the former
Chairman of the Joint Chiefs of Staff General Colin Powell’s calling for an increase of
JROTC units to over 3,200 units all across the Country coupled with the concurrent
funding of Congress; and

WHEREAS, The aim of The American Legion ROTC Achievement Program has
been to associate Departments and Posts with specific high school and collegiate ROTC
programs and nearly 7,500 ROTC medals per year have been presented by Departments
and Posts in recent years; and

WHEREAS, In recent years as the total number of ROTC medals presented by
Department and Posts have been steadily decreasing, the number of medals presented by
the National Headquarters have been significantly increasing by over 500 medals a year;
and

WHEREAS, This grassroots association between schools and The American Legion
should be reinforced and reemphasized by Department, District and Post Commanders;
now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion urges its Departments, Districts and Posts to exert greater efforts
to present American Legion ROTC medals to requesting colleges and high schools
in their States.
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This has the approval of the National Security Commission, and your Subcommittee
on Resolutions, and I move for its adoption.

...Second.

NATL COMDR BOCK: It’s been moved and second to adopt the resolution. Any
discussion? Hearing none all those in favor please give their consent by saying ‘aye’.
Opposed same sign. Motion carried.

RES SUBCOM MBR PROCTOR: We have one Addendum. I move the action of
the National Security Commission become the action of the National Executive
Committee.

...Second.

NATL COMDR BOCK: It’s been moved and second on the Addendum. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Mr. Chairman, wear your flack jacket. We’re ready to go. We’re going to go support
these troops. I really look forward to seeing them on the front line. God bless you.

Chairman of the Legislative Commission, Dave Rehbein.

Oral Report: National Legislative Commission
Dave Rehbein, Iowa, Chairman

Your National Legislative Commission met in the National Headquarters on May 8-
9, 2006. There were no resolutions referred to this Commission for consideration. Each
of you should have a copy of the Commission’s written report which I will leave you to
read at your leisure. Attached to that report is an addendum listing those resolutions with
Legislative Intent that have been approved by this National Executive Committee. All of
these important issues will require active grassroots lobbying by The American Legion
family.

The National Legislative Council Chairman, Mr. Eddie Dentz of Virginia, gave a
detailed report of the Council’s most recent activities.

Mr. Commander, thank you for stopping by the meeting to share your views on the
legislative challenges facing The American Legion.

The Commission received a briefing on the “Countdown to Victory” and
encouragement to increase the momentum in their home Departments leading up to the
vote in the Senate on SJRes. 12, the Constitutional Amendment to allow legislation to
prohibit flag desecration. Only through coordinated, aggressive, grassroots pressure will
we be successful in seeing that amendment come out of the Senate.

The appropriations process for fiscal year 2007 is currently underway. Mr.
Commander, last September you set the funding mark for the Department of Veterans
Affairs, and your recommendations were reinforced in February after the President’s
budget requests. Although significantly better than last year, still fell well short of your
recommendations. It is very early in the budget process. However, Congress has already
agreed to kill the President’s budget requests to create an annual enrollment fee and to
double the cost of prescription medications for Priority Groups 7 and 8 veterans.

It appears his other initiative to change the current enrollment fees for military
retirees enrolled in Tricare has also been defeated.

Attempts to add VA funding to the FY 2006 Emergency Supplemental in the Senate
will face stiff competition in the Conference and there is also a lingering veto threat
coming out of the White House if additional funding is added to that original request.
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Mr. Commander, this additional funding is directly associated with health care
targeted for returning Operation Enduring Freedom and Operation Iraqi Freedom and
ongoing costs of the War on Terrorism.

Commander, Members of the National Executive Committee, all is not well. There
are those second-guessing the earned benefits provided by a grateful nation for honorable
military service. Some actually believe that some veterans are more deserving than others
to those earned benefits, taking care of some groups and kicking the rest to the curb. The
American Legion seems to be fighting battles with numerous fronts: with federal
agencies, with some congressional members and with the White House. Clearly the role
of The American Legion is critical to maintaining a strong national defense, to the
quality of life for military families, to the earned benefits of the military retirement
families, and for every American who has worn the uniform of this great nation.

For the first time in over 50 years, the newly elected National Commander will be
testifying before just the Senate Veterans Affairs Committee next September 20", The
Chairman of the House Veterans Affairs Committee refuses to participate in a joint
hearing. Therefore, Legionnaires will have to hand-carry the National Commander’s
remarks to the elected representatives in the House of Representatives.

Mr. Commander, on behalf of the Commission, thank you for your outstanding
leadership, particularly for your responses to the media yesterday. Your message on
behalf of the American veterans is coming through quite clearly. We also wish you God
speed in the remainder of your travels, especially in the next week to 10 days. Come
back to us safe, we need you home.

Advance Report: National Legislative Commission
February 27, 2006
Dave Rehbein, lIowa, Chairman

There has been one meeting of the National Legislative Commission since the
National Executive Committee last met in October, 2005. Eighteen members of the
Commission met on February 27, 2006 at the Hyatt Regency Hotel in Washington, DC.
Legislative Commission Chairman Rehbein (IA) chaired the meeting and National
Legislative Council Chairman Edwin J. Dentz (VA) presented a report.

The Commission was briefed by Mr. James Lariviere, staff director of the House
Veterans’ Affairs Committee. His remarks were centered on the Fiscal Year 2007 budget
request for the Department of Veterans Affairs (VA). Following his remarks,
Commission members and Mr. Lariviere participated in a question-and-answer session.

Steve Robertson, Legislative Director, reported on the status of current legislation
impacting on issues critical to The American Legion. Major discussion topics included:
the constitutional amendment to prohibit the physical desecration of the American flag;
Medicare reimbursement; FY 2007 funding for the Departments of Veterans Affairs; and,
legislation to make VA health care spending mandatory funding.

Recent Congressional Developments

The Second Session of the 109th Congress convened on January 31, 2006. Major
issues on the agenda for both chambers include the war on terrorism, the reconstruction
of Iraq, the flag protection constitutional amendment, and the proposed FY 2007 budget.
As of today, The American Legion has participated in ten congressional hearings during
the Second Session.

The American Legion and the Citizens Flag Alliance continue to support a proposed
constitutional amendment: “The Congress shall have power to prohibit the physical
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desecration of the flag of the United States.” Senators Hatch (UT) and Feinstein (CA)
reintroduced legislation S.J. Res. 12, which now has 58 co-sponsors. Action on S.J. Res.
12 has been held up in the Senate Judiciary Committee. Governor John Corzine (NJ)
announced the appointment of Rep. Bob Menendez to complete his term in the Senate.
Senator Menendez has supported the flag amendment in the past. This should give S.J.
Res. 12 a total of 66 supporters.

On March 7, Senate Majority Leader Bill Frist (TN) announced his support for S.J.
Res. 12, and expressed his desire to bring the resolution to the Senate floor for debate and
passage. Sen. Frist’s most powerful statement was, “I believe we have a moral obligation
to rise as a body and declare that it is wrong to burn the flag of the United States of
America.” The American Legion supports passage of the measure and ratification by the
state legislatures.

The President’s discretionary funding recommendations for the Department of
Veterans Affairs (VA) reflect a $3.3 billion increase over FY 2006 funding. The
administration proposed $77.7 billion for VA, $35.7 billion going to discretionary
accounts, including medical care—a 6 percent increase over FY 2006. However, the bulk
of that increase includes fiscal assumptions by administration officials—also proposed
and defeated last year, which The American Legion finds unacceptable. These proposals
include:

+ Charging a $250 enrollment fee to cover the cost of enrolling veterans in Priority

Groups 7 and 8 regardless of other health insurance coverage.

* Increasing pharmacy co-payments for certain veterans from $7 to $15 per

prescription.

* Continuing the prohibition for the enrollment of any new Priority Group 8

veterans.

» Eliminating the practice of reducing the VA first-party co-payments debts with

collections recoveries from third-party health plans

In addition, the administration has set a goal of $2.8 billion for VA to collect first-
and third-party deductibles directly from veterans through the Medical Care Collection
Fund (MCCF). The American Legion believes this estimate continues to be overly
optimistic, as actual funds collected by MCCF to date have not met expected projections.
According to VA’s own statistics, only about 40 percent of the costs billed are recovered
by VA. The American Legion believes VA must either improve its technology and
training for its personnel, or consider contracting out the entire process.

Rather than consider ways to allow the VA health care system to accommodate the
veterans currently using it, the White House budget for VA seeks to drive almost a
quarter million veterans away from the health care system, in addition to continuing to
prohibit a million Priority Group 8-eligible veterans from enrolling in the VA medical
system. The American Legion vehemently opposes this particular administration
strategy.

On February 23, the House Veterans’ Affairs Committee sent its majority VA
budget recommendations for FY 2007 to the House Budget Committee. The VA panel’s
proposal calls for a $1.9 billion increase in VA discretionary funding. The committee
rejected the proposed prescription co-pay increase.

At the same time, the minority members of the House panel sent its own
recommendations for VA FY 2007 budget to the House Budget Committee. In a letter to
the Budget Committee, Rep. Lane Evans (IL)—the ranking member of the Veterans’
Affairs Committee—said, “A flat-line budget for veterans’ health care during a time of
war is unconscionable.” The VA committee’s minority views and estimates would add
$4.5 billion to VA health care programs.
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The chart below shows: VA discretionary funding for the current year (FY 2006);
proposed funding contained in the President’s 2007 budget resolution; both the majority
and minority budget proposals set forth by the House Veterans’ Affairs Committee
(HCVA); the budget recommendations of the Senate Committee on Veterans’ Affairs
(SCVA); and, The American Legion’s FY 2007 proposal as presented in testimony by
National Commander Bock last September as well as in February of this year.

Programs FY 2006 White HCVA HCVA SCVA Legion
Actual House Majority Minority Proposal Request
PL 109-114 Request Proposal Proposal FY 2007 FY 2007

FY 2007 FY 2007 FY 2007

Medical Care $28.9 bil. $31.5 bil. $32.8 bil. $31.8 bil. $31.5 bil. $33.5 bil.

Medical Care

Recovery Fund [$2.0 bil.] [$2.8 bil.] [$2.8 bil.] [$3.3 bil.] [$2.8 bil.] —

Med./Prosthetic

Research $412 mil. $399 mil. $427 mil. $450 mil. $429 mil. $469 mil.

Major/Minor

Construction $119 mil. $290 mil. $306 mil. $406 mil. $309 mil. $617 mil.

Dedicated CARES

Construction $687 mil. $307 mil. $307 mil. $833 mil. $307 mil. $1.0 bil.

State Veterans

Homes Grants $85 mil. $85 mil. $85 mil. $150 mil. $36 mil. $250 mil.

State Cemetery

Grants $32 mil. $32 mil. $32 mil. $37 mil. $32 mil. $44 mil.

Natl. Cemetery

Admin. $156 mil. $161 mil. $161 mil. $175 mil. $161 mil. $174 mil.

Information

Technology $1.2 bil. $1.3 bil. $1.1 bil. $1.2 bil. $1.3 bil. —

Genl. Operating

Expenses $1.4 bil. $1.5 bil. $1.5 bil. $1.5 bil. $1.5 bil. $1.9 bil.

On March 9, the Senate Budget Committee released its version of FY 2007 budget
resolution, Senate Concurrent Resolution (S. Con. Res.) 83. The Senate panel called
for VA discretionary spending to be set at $36.2 billion. Prior to final passage, the Senate
agreed by a 100-0 vote to an amendment—offered by Senator Conrad Burns (MT)—that
would add $823 million in funding for VA health care and medical/prosthetics research.
However, an amendment championed by Sen. Daniel Akaka (HI) to add $1.5 billion to
VA medical care was rejected 54-46. On March 16, the Senate passed S. Con. Res. 83 by
a recorded vote of 51-49. The House is still working on its version of the FY 2007 budget
resolution. When the House agrees to its version, then House-Senate conferees will work
out a version that each chamber can support. Once this is accomplished, a final blueprint
for the Appropriations Committees will be in place. It should be stressed that the budget
resolution is not law, but merely the guideline for spending bills.

On March 16 by a vote of 348-71, the House passed HR 4939, an emergency
supplemental appropriations measure. It contains $91.9 billion in funding to sustain
military operations in Iraq, Afghanistan and the war on terrorism, for homeland security
and for emergency relief to states devastated by last year’s major hurricanes. During
floor debate, Rep. John Salazar (CO) offered an amendment to add $630 million to VA
medical care for the current year. The amendment was ruled out of order and was not
even voted upon. The bill did, however, contain a provision for $550 million to be added
to VA’s Major Construction account. This funding was labeled emergency spending, and
up to half of it could be transferred to VA medical care accounts. The Senate was
expected to take up the bill the first week of April.

In an unexpected announcement, Rep. Lane Evans (IL), ranking member of the
House Veterans’ Affairs Committee, announced in late March that he was not seeking
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re-election in November. Since announcing in 1998 that he had been diagnosed with
Parkinson’s disease, Rep. Evans has continued his work as a member of Congress and as
a staunch veterans’ advocate. His retirement will be a great loss for all veterans.

A more substantive report on congressional developments will be presented by the
Legislative Commission at the May 10-11, 2006 meetings of the National Executive
Committee.

Report: Legislative Commission
May 8-9, 2006
Dave Rehbein, lowa, Chairman

The National Legislative Commission met in Conference Room 314B of the
National Headquarters Building in Indianapolis on May 8-9, 2006. Nine (9) members of
the National Legislative Commission, two (2) members of the National Executive
Committee Liaison Committee, and the National Legislative Council Chairman were in
attendance.

During these meetings, the Commission received in-depth briefings from the
Legislative staff on various congressional actions since the Commission’s last meeting.
The remainder of this report provides a summary of congressional actions since the
National Convention on issues of particular concern to The American Legion. The report
is arranged by program areas.

Recent Congressional Developments

The Second Session of the 109th Congress convened on January 31, 2006. Major
issues on the agenda for both chambers include the war on terrorism, the reconstruction
of Iraq, the flag protection constitutional amendment, and the proposed FY 2007 budget.
As of today, The American Legion has participated in ten congressional hearings during
the Second Session.

The President’s discretionary funding recommendations for the Department of
Veterans Affairs (VA) reflect a $3.3 billion increase over FY 2006 funding. The
administration proposed $77.7 billion for VA, $35.7 billion going to discretionary
accounts, including medical care—a 6 percent increase over FY 2006. However, the bulk
of that increase includes fiscal assumptions by administration officials—also proposed
and defeated last year, which The American Legion finds unacceptable. These proposals
include:

+ Charging a $250 enrollment fee to cover the cost of enrolling veterans in Priority

Groups 7 and 8 regardless of other health insurance coverage.

* Increasing pharmacy co-payments for certain veterans from $7 to $15 per

prescription.

* Continuing the prohibition for the enrollment of any new Priority Group 8

veterans.

+ Eliminating the practice of reducing the VA first-party co-payments debts with

collections recoveries from third-party health plans.

In addition, the administration has set a goal of $2.8 billion for VA to collect first-
and third-party deductibles directly from veterans through the Medical Care Collection
Fund (MCCF). The American Legion believes this estimate continues to be overly
optimistic, as actual funds collected by MCCF to date have not met expected projections.
According to VA’s own statistics, only about 40 percent of the costs billed are recovered
by VA. The American Legion believes VA must either improve its technology and
training for its personnel, or consider contracting out the entire process.
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Rather than consider ways to allow the VA health care system to accommodate the
veterans currently using it, the White House budget for VA seeks to drive almost a
quarter million veterans away from the health care system, in addition to continuing to
prohibit a million Priority Group 8-eligible veterans from enrolling in the VA medical
system. The American Legion vehemently opposes this particular administration
strategy.

On February 23, the House Veterans’ Affairs Committee sent its majority VA
budget recommendations for FY 2007 to the House Budget Committee. The VA panel’s
proposal calls for a $1.9 billion increase in VA discretionary funding. The committee
rejected the proposed prescription co-pay increase.

At the same time, the minority members of the House panel sent its own
recommendations for VA FY 2007 budget to the House Budget Committee. In a letter to
the Budget Committee, Rep. Lane Evans (IL)—the ranking member of the Veterans’
Affairs Committee—said, “A flat-line budget for veterans’ health care during a time of
war is unconscionable.” The VA committee’s minority views and estimates would add
$4.5 billion to VA health care programs.

The chart below shows: VA discretionary funding for the current year (FY 2006);
proposed funding contained in the President’s 2007 budget resolution; and The American
Legion’s FY 2007 proposal as presented in testimony by National Commander Bock last

September as well as in February of this year:

Programs FY 2006 White House Legion
Actual Request Request
P.L.109-114 FY 2007 FY 2007
Medical Care $28.9 billion $ 31.5 billion $33.5 billion
Medical Care Recovery Fund  [$2.0 billion] [$2.8 billion] —
Medical/ Prosthetic Research ~ $412 million $399 million $469 million
Major/Minor Construction $119 million $290 million $617 million
Dedicated CARES Construction $687 million $307 million $1.0 billion
State Veterans Homes Grants ~ $85 million $85 million $250 million
State Cemetery Grants $32 million $32 million $44 million
Natl. Cemetery Administration $156 million $161 million $174 million

Information Technology
Genl. Operating Expenses

The chart below contains the congressional funding recommendations from both the
majority and minority budget proposals set forth by the House Veterans’ Affairs

$1.2 billion
$1.4 billion

$1.3 billion
$1.5 billion

$1.9 billion

Committee (HCVA) and the Senate Committee on Veterans’ Affairs (SCVA):

Programs HCVA HCVA SCVA
Majority Minority Proposal
Proposal Proposal FY 2007
FY 2007 FY 2007

Medical Care $32.8 billion $31.8 billion $31.5 billion

Medical Care Recovery Fund

[$2.8 billion]

[$3.3 billion]

[$2.8 billion]

Medical/ Prosthetic Research $427 million $450 million $429 million
Major/Minor Construction $306 million $406 million $309 million
Dedicated CARES Construction $307 million $833 million $307 million
State Veterans Homes Grants $85 million $150 million $36 million
State Cemetery Grants $32 million $37 million $32 million
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Natl. Cemetery Administration $161 million $175 million $161 million
Information Technology $1.1 billion $1.2 billion $1.3 billion
Genl. Operating Expenses $1.5 billion $1.5 billion $1.5 billion

On March 9, the Senate Budget Committee released its version of FY 2007 budget
resolution, Senate Concurrent Resolution (S. Con. Res.) 83. The Senate panel called
for VA discretionary spending to be set at $36.2 billion. Prior to final passage, the Senate
agreed by a 100-0 vote to an amendment—offered by Senator Conrad Burns (MT)—that
would add $823 million in funding for VA health care and medical/prosthetics research.
However, an amendment championed by Sen. Daniel Akaka (HI) to add $1.5 billion to
VA medical care was rejected 54-46. On March 16, The Senate passed S. Con. Res. 83
by a recorded vote of 51-49.

The House began consideration of a similar measure, House Concurrent
Resolution (H. Con. Res.) 376 in early April. However, prior to the spring/Easter recess,
disagreements within the majority party caused work on the House budget resolution to
collapse.

There are hundreds of provisions in H. Con. Res. 376, taken as a whole represents a
$2.8 trillion budget blueprint for FY 2007. Some provisions address expiring tax cuts
passed during the previous three years that will be extended. There are also some
provisions that seek to rein in spending for health, education and labor programs. One
provision of importance to The American Legion addresses administration proposals
dealing with veterans’ health care.

When President Bush’s FY 2007 budget proposal was released in February, it
contained policy initiatives that have been opposed by The American Legion since 2002.
Namely, a) assessing an annual enrollment fee of $250 for veterans using the VA health
care system, and b) increasing the pharmacy co-payment from $8 to $15 for a 30-day
supply. The Senate rejected these proposals during consideration of S. Con. Res. 83. The
House Budget Committee did likewise on March 29, approving an amendment to H.
Con. Res. 376 authored by Rep. Jeb Bradley (NH). The amendment would shift $795
million from the foreign aid budget to the VA budget for FY 2007, as well as a total of
$3.97 billion over the next five years.

The House returned from recess on April 24, but the likelihood of a final budget
resolution being worked out in the House is slim. Deep differences over earmark rules,
emergency spending restrictions and the level of spending on domestic programs will
certainly push final action on H. Con. Res. 376 back to sometime in May. Should the
House agree to a budget resolution, then House-Senate conferees will work out a version
that each chamber can support. Once this is accomplished, a final blueprint for the
Appropriations Committees will be in place. It should be stressed that the budget
resolution is not law, but merely the guideline for spending bills.

Mid-term congressional elections will take place this November. All 435 seats in the
House of Representatives and one-third of the Senate will be in play. As of April 14, 4
senators are retiring, including Senate Majority Leader Bill Frist (TN). In the House, 11
members have announced plans to retire, 7 are running for the Senate, and 9 are seeking
governorships.

In an unexpected announcement, Rep. Lane Evans (IL), ranking member of the
House Veterans’ Affairs Committee, announced in late March that he was not seeking
re-election in November. Since announcing in 1998 that he had been diagnosed with
Parkinson’s disease, Rep. Evans has continued his work as a member of Congress and as
a staunch veterans’ advocate. His retirement will be a great loss for all veterans.
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Americanism

The American Legion views the ACLU’s continued assault on the Boy Scouts with
increasing alarm. In the 109" Congress, efforts to assist the Boys Scouts continued. On
March 16, Senator Frist re-introduced his pro-Scouts legislation as S. 642, the Support
our Scouts Act of 2005. On April 11, Representative Jo Ann Davis (VA) introduced a
companion measure, H.R. 1337. These measures’ two major provisions would:

e Prohibit any Federal law from being construed to limit any Federal agency

from providing any form of support for a youth organization (including the
Boy Scouts of America or any group officially affiliated with them) that would
result in that agency providing less support to that youth organization than was
provided during each of the preceding four fiscal years.

*  Amend the Housing and Community Development Act of 1974 (Public Law
93-383) to prohibit any State or unit of general local government that has a
designated open forum, limited public forum, or nonpublic forum and that is a
recipient of assistance under the Act from denying equal access or a fair
opportunity to meet to, or discriminate against, any youth organization,
including the Boy Scouts of America or any affiliated group, that wishes to
conduct a meeting or otherwise participate in that designated open forum,
limited public forum, or nonpublic forum.

S. 642 currently has 53 cosponsors, while H.R. 1337 has 87 cosponsors.

The American Legion and the Citizens Flag Alliance continue to support a proposed
constitutional amendment: “The Congress shall have power to prohibit the physical
desecration of the flag of the United States.” Senators Hatch (UT) and Feinstein (CA)
reintroduced legislation S.J. Res. 12, which now has 58 co-sponsors. Action on S.J. Res.
12 has been held up in the Senate Judiciary Committee. Governor John Corzine (NJ)
announced the appointment of Rep. Bob Menendez to complete his term in the Senate.
Senator Menendez has supported the flag amendment in the past. This should give S.J.
Res. 12 a total of 66 supporters.

On March 7, Senate Majority Leader Bill Frist (TN) announced his support for S.J.
Res. 12, and expressed his desire to bring the resolution to the Senate floor for debate
and passage. Sen. Frist’s most powerful statement was, “I believe we have a moral
obligation to rise as a body and declare that it is wrong to burn the flag of the United
States of America.”

On May 4, the Senate Judiciary Subcommittee on the Constitution by a 6-3 vote
approved S.J. Res. 12, sending it to the full Judiciary Committee for further action. The
American Legion supports passage of the measure and ratification by the state
legislatures.

Since its formation in 1919, The American Legion has been concerned with illegal
immigration. It is estimated that nearly 10 million illegal immigrants reside in this
country, with 500,000 thought to be entering this country every year. Most recently,
Americanism Resolution #1-05 urges Congress to enact an “immigration reform policy
that will secure the borders against those individuals attempting to enter this country
illegally.” Since the attacks of September 11, 2001 these concerns have been magnified.

On December 16 of last year, the House of Representatives by a vote of 239-182
passed HR 4437, the Border Protection, Antiterrorism, and Illegal Immigration Control
Act of 2005. The bill, introduced by House Judiciary Chairman F. James Sensenbrenner
(WI), focuses on border security and enforcement.

Many immigration reform proponents insist that some manner of guest worker
program should be included in any overhaul of immigration policies. Many lawmakers
are sharply divided over whether illegal immigrants should be eligible to stay as guest
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workers—a proposal President Bush supports—or be sent home. Even more contentious
is the idea that illegals might be allowed to stay indefinitely.

In the Senate, Senator John Cornyn (TX) introduced S 1438, the Comprehensive
Enforcement and Immigration Reform Act of 2005, in the First Session. The bill is
currently awaiting action in the Senate Judiciary Committee. Among its provisions, S
1438 would:

* Increase criminal penalties for alien smuggling, document fraud, gang violence,

and drug trafficking.

+ Establish in the Department of Justice of a position of Assistant Attorney General
for Immigration Enforcement.

» Authorize state and local authorities to assist in immigration enforcement.

« Provide penalties for false work-related citizenship claims and social security
number misuse. It would further require mandatory electronic employment
verification of U.S. workers.

« Force all illegal immigrants to return to their country of origin before being
eligible for a guest worker program.

In early April, the Senate Judiciary Committee marked up draft legislation offered
by Chairman Arlen Specter (PA). This measure would institute two separate programs
for immigrants: a temporary guest worker program for new immigrants, and a separate
“gold card” program for illegal immigrants already in this country.

The guest worker program differs from the gold card program in that it would offer
visas to new immigrants seeking jobs—visas good for three years that could be renewed
once. Applicants could participate only if they prove they have a job waiting. No cap has
been set on the number of visas offered annually, but Judiciary Committee aides say the
market would determine that figure and it would be fluid. Temporary guest workers
would have to leave after six years, and then wait another year to be eligible. They could
apply for green cards only from their country of origin.

People in the gold card program would not be able to bypass those already waiting
for green cards, which provide legal immigration status. The gold card program would
allow illegal immigrants to remain as long as: they have jobs; their employers vouch that
they have been working in the United States before January 2004; and, they successfully
complete a background check by the Department of Homeland Security. The employer
would have to pay a $500 fee. Gold card holders also would have to pay all federal
income taxes owed for employment before Jan. 4, 2004.

Eligible illegal immigrants would receive a two-year visa that could be renewed
indefinitely if the applicant has a job. Sen. Specter’s draft legislation would have no cap
on these visas. Gold card applicants would have a year to come forward once the
legislation is enacted. They would pay no fines, and they would not be forced to return
home at any point, provided they remain employed. The program would not provide a
path toward U.S. citizenship.

However, once applicants come forward, they could use other prevailing means to
become U.S. citizens. For example, a family member who is a U.S. citizen could petition
for a green card on a relative’s behalf. Sen. Specter’s legislation also would seek to
double the number of green cards offered annually, to 290,000.

A second bill, S 2454, the “Securing America’s Borders Act,” was introduced by
Senate Majority Leader Frist. This bill mainly contains provisions to tighten border
security and enhance interior enforcement. It is similar in some respects to HR 4437.

Finally, S 2612, authored by Senators Chuck Hagel (NE) and Mel Martinez (FL),
was introduced during the debate. This bill addresses the problem of illegal aliens
already present in the U.S. This bill would require illegals who have been here less than
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two years to leave without any promise of a return. Those here more than two years, but
less than five years, would have three years to obtain temporary work authorizations.
They would have to leave the country at least briefly to obtain temporary work visas, but
they could eventually work their way to U.S. citizenship. Illegal immigrants in this
country longer than five years would earn their way to citizenship, after demonstrating
English proficiency, knowledge of American government and institutions, and paying a
minimal fine and costs.

During debate the week of April 3, many amendments were offered to each of the
above measures. On April 7, two attempts were made to limit debate—by not allowing
amendments—on S. 2612 and S. 2454. Both attempts to limit debate failed, so Sen.
Specter decided to restart the entire process after the spring/Easter recess, hoping that the
two-week hiatus would provide a “cooling-off” period.

Senate debate on H.R. 4939—the FY 2006 emergency supplemental funding bill—
produced an unexpected bonus for immigration enforcement. On April 26 the Senate
voted 59-39 to redirect $1.9 billion in funds earmarked for defense programs to programs
devoted to immigration and border enforcement.

Illegal immigration has become an important consideration as the War on Terrorism
continues. Continued local, state and federal spending on services to illegals is reaching
crisis levels. The American Legion will continue to monitor the progress of these bills as
they work their way through the legislative process.

Children & Youth

President Bush on November 22, 2005 enacted P.L. 109-108, the FY 2006 spending
bill for the Departments of Commerce, Justice and State and Science programs. The
House passed the conference report on November 9, by a vote of 399-17. One week later,
the Senate approved the conference report by a 94-5 vote. Funding for Justice
Department programs totaled $21.4 billion, $784 million more than funded for FY 2005,
and $1.1 billion above the President’s FY 2006 request. The FBI received $5.8 billion,
the Drug Enforcement Administration (DEA) was funded at $1.7 billion, the Bureau of
Alcohol, Tobacco, Firearms and Explosives (BATF) received $924 million, the U.S.
Marshals Service was funded at $802 million, and the programs of the Office of Juvenile
Justice and Delinquency Prevention (OJJDP) received $342 million. The American
Legion continues to support the work of OJIDP to combat juvenile crime and
delinquency.

Economics
The President on December 30, 2005 signed P.L. 109-149, a measure to fund the
Departments of Labor (DoL), Health and Human Service (HHS) and Education. On
December 14, the House—Dby a vote of 215-213—approved the conference report to the
bill, with the Senate approving the conference report by unanimous consent one week
later. The chart below shows the ASVET funding totals for FY 2005, the
administration’s FY 2006 proposal, and the final funding totals.

Program P.L. 108-199 White House P.L. 109-149
FY 2005 Proposal FY 2006
FY 2006
State Administration Grants $161.1 million $162.4 million $162.4 million
Federal Administration $30.4 million $30.4 million $30.4 million
NVTI $2.0 million $2.0 million $1.9 million

Homeless Veterans Program $20.8 million $22.0 million $22.0 million
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Veterans’ Workforce Investment $8.5 million $7.5 million $7.5 million
Programs
Totals $222.8 million $224.3 million $224.3 million

The “state administration grants” line in the above chart is responsible for funding
DVOPs and LVERs in state employment services. The American Legion continues to
vehemently oppose this funding mechanism and will work to have DoL revert to the
former method of direct appropriations.

On February 2 The American Legion testified before the Senate Veterans’ Affairs
Committee on the Department of Labor’s Veterans Employment and Training Service
(VETS). The hearing sought to evaluate VETS’ performance to help America’s veterans
toward employment, and to review the state grant program that funds the Disabled
Veterans’ Outreach Program specialists (DVOP) and Local Veterans’ Employment
Representatives (LVER).

For the past three years—since enactment of P.L. 107-288, the Jobs for Veterans
Act—both the DVOP and LVER programs have been funded through federal grants to
state employment services. The result was that these veterans’ advocates are no longer
under federal jurisdiction and instead are becoming bogged down in state administrative
duties, giving them less time to do their normal jobs helping unemployed veterans. The
American Legion believes these programs should be national programs with Federal
oversight and accountability.

The mission of VETS is to promote the physical, emotional and economic security
of America’s veterans, striving to create a seamless transition back to civilian life for
veterans through its transitional assistance programs (TAP). However, with an average of
250,000 service members leaving the armed forces every year, VETS faces a daunting
task without sufficient funding or personnel to meet this goal. Approximately 44 percent
of all unemployed veterans are under age 45.

Finally, The American Legion recommended the reinstatement of the Service
Members Occupational Conversion and Training Act (SMOCTA). This program was
developed as a transitional tool designed to provide job training and employment to
eligible veterans discharged after August 1, 1990 and provides an incentive for
employers to hire veterans. The American Legion continues to encourage Congress to
reauthorize and adequately fund SMOCTA. Short of that goal, it is hoped that additional
funding should be added to the Veterans Workforce Improvement Program (VWIP) job
training opportunities.

In the FY 2007 budget request released February 6, VETS funding was pegged at
$225 million, a modest increase of $3 million over current year spending. The American
Legion stated this funding total is totally inadequate to address the programs under
VETS’ jurisdiction, and recommended $346 million for FY 2007.

Foreign Relations

On November 14, President Bush signed P.L. 109-102, the FY 2006 Foreign
Operations spending bill. It contains $20.9 billion in foreign aid, $1.4 billion more than
contained in the FY 2005 omnibus bill, but $1.9 billion less than requested by the White
House. The House passed the conference report for the measure on November 4 by a
358-38 vote, while the Senate approved it by a 91-0 vote on November 10. Among the
earmarks in the bill:

+ $2.8 billion in global assistance to fight HIV/AIDS, tuberculosis and malaria;

 $2.5 billion in economic and military assistance to Israel;

+ $1.8 billion in economic and military assistance to Egypt;
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* $735 million for the Andean Counterdrug Initiative;

* $514 million in assistance for states of the former Soviet Union;
* $430 million in economic assistance to Afghanistan; and

* $300 million in military assistance to Pakistan.

Internal Affairs

At the 86th National Convention recently held in Nashville, TN two years ago, The
American Legion approved Internal Affairs Resolution 326. The resolution urges
Congress to make changes in 42 United States Code, Section 1988, which allows our
nation’s courts to award attorneys fees to plaintiffs in civil liberties lawsuits. The ACLU
has sought and obtained hundreds of thousands of dollars in attorneys’ fees in similar
cases.

On May 26, 2005 Rep. John Hostettler (IN) introduced HR 2679, the “Public
Expression of Religion Act of 2005.” The bill seeks to amend the Revised Statutes of the
United States to eliminate the effect on the constitutionally protected expression of
religion by State and local officials that results from the threat that potential litigants may
seek damages and attorney’s fees. The American Legion will actively pursue changes to
42 U.S.C. Section 1988 to expressly preclude the courts from awarding attorneys
fees—usually paid for by local taxpayers—in lawsuits brought to remove or destroy
religious symbols. The measure has 47 cosponsors.

National Security

The President on October 18, 2005 signed P.L. 109-90, the FY 2006 Department of
Homeland Security (DHS) funding measure. The conference report was approved by the
House on October 6 by a 347-70 recorded vote, and passed the Senate the next day by a
voice vote. The measure provided a total of $30.8 billion in discretionary funding for the
newest Cabinet department. The amount in several major accounts include:

» $8.7 billion for the U.S. Coast Guard;

* $4.8 billion for the Bureau of Customs and Border Protection;

* $4.6 billion for the Transportation Security Administration;

* $3.3 billion in grants for state and local “first responders”—firefighters, police

and emergency response personnel to prepare for future terrorist events;

* $3.1 billion for the Bureau of Immigration and Customs Enforcement;

+ $1.2 billion for the U.S. Secret Service; and

» $686 million for the Federal Air Marshals program.

On November 30, 2005 President Bush signed P.L. 109-115, the Departments of
Transportation, the Treasury, Housing and Urban Development (HUD), the Judiciary, the
District of Columbia and Independent Agencies spending bill. Funding for the Selective
Services System for FY 2006 is included in this measure. The House passed the
conference report on November 18 by a vote of 392-31, and the Senate approved it the
same day by unanimous consent.

Selective Service funding totaled $25 million, a decrease of $1.3 million from the
previous year. The basic mission of Selective Service is to be prepared to supply
manpower to the U.S. military to ensure the security of the United States during a time of
national emergency. Since 1973, the armed forces have relied on volunteers to fill
manpower requirements. However, Selective Service remains the primary vehicle by
which prospective recruits will be brought into the military if Congress and the President
should authorize a return to the draft. The American Legion continues to support this
program.
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The President on December 30, 2005 signed P.L. 109-148, the FY 2006 DoD
appropriations measure. The House passed the conference report to the measure on
December 18 by a vote of 308-106, while the Senate passed the report three days later by
a 93-0 vote. This measure would fund DoD programs at $453.5 billion. Included in that
amount is $50 billion earmarked for military operations in Afghanistan and Iraq. The
President did not request these funds, but Congress felt that it was more realistic to
include them in a regular appropriations measure, in lieu of supplemental funding bills.
Some of the major accounts funded by P.L. 109-148 include:

 $7.8 billion for ballistic missile defense;

* $4.7 billion for research and development of the Joint Strike Fighter;

* $3.5 billion for 15 C-17 cargo planes;

+ $3.2 billion for 25 F/A-22 fighter planes;

* $2.7 billion for 38 F/A-18 Navy fighter planes;

+ $1.4 billion for the Army’s program to destroy chemical agents and munitions;

* $918 million for DoD’s counter-drug activities and to fight narco-terrorism;

* $716 million for advance procurement of the DD(X) next-generation destroyer;
and

* $415 million for DoD’s former Soviet Union Threat Reduction account.

On January 6, 2006 the President signed P.L. 109-163, the Fiscal Year (FY) 2006
DoD authorization bill. On December 19 by a vote of 374-41, the House of
Representatives approved the conference report. Two days later, the Senate approved the
conference report by a voice vote. This measure sets the spending guidelines for DoD
appropriations, and also includes various policy statements. A total of $491.5 billion in
budget authority was recommended, an increase of $69.6 billion above the amount
passed by Congress for the current year. It also includes $50 billion in authorizations for
funding to support the War on Terrorism and operations in Afghanistan and Iraq.

It should be pointed out that authorizing legislation only sets spending guidelines for
appropriators. Some of the authorizing provisions of the bill include:

+ $12.2 billion for military construction and family housing;

* Increase in Army personnel by 10,000, and a Marine Corps personnel increase of

1000;

* A 3.1 percent across-the-board pay raise for military personnel;

* An increase from $20,000 to $40,000 for bonuses for active-duty enlistments, a
reserve enlistment bonus increase from $10,000 to $20,000, and active duty
re-enlistment bonus increase from $60,000 to $90,000, as well as a pilot program
to test a new $1000 bonus for Army, Army Reserve and Army National Guard
members who encourage new recruits to enlist;

* An increase in hardship pay from $300/month to $750/month;

* A permanent increase in the death gratuity to $100,000;

* An extension from 6 months to one year the amount of time dependents of
deceased service members can stay in housing or receive housing assistance; and

* An expansion of travel authorizations for families of hospitalized service
members.

The American Legion continues to support legislation allowing concurrent receipt
of military retired pay and VA disability compensation by military retirees. The concept
of concurrent receipt dates back to 1891, when Congress passed a law prohibiting
active-duty or retired personnel from also receiving disability pensions. The current law
dealing with concurrent receipt was established in 1944, when P.L. 78-314 allowed
retired military personnel to elect to waive an amount of their retirement pay equal to
their veterans’ disability compensation payments. The advantage to this provision is that
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while military retirement pay is considered taxable income, veterans’ disability
compensation is not subject to federal income taxes. As a result, the retiree who receives
veterans’ compensation and the balance of the retired pay is financially better off than
the retiree who receives only taxable retired pay.

Rep. Michael Bilirakis (FL) introduced H.R. 303, another version of legislation he
has introduced in previous Congresses. This version would allow a service-connected
retiree to receive both military retired pay and veterans’ disability compensation without
regard to the level of his or her service-connected disability rating. Currently, only an
individual with a disability rating of 50 percent or more is eligible to receive both types
of compensation. H.R. 303 also repeals the 10-year phase-in of full concurrent receipt.
Finally, the measure makes individuals who were retired or separated from military
service due to a service-connected disability eligible for the full concurrent receipt of
both veterans’ disability compensation and either military retired pay or combat-related
special pay. H.R. 303 currently has 225 cosponsors. Its Senate companion measure—S.
558, introduced by Senate Minority Leader Harry Reid (NV)—has 34 cosponsors.

In addition, Rep. Bilirakis has introduced a slightly different measure, H.R. 1366, to
help address another long-standing inequity. Some service-connected disabled military
retirees were forced to retire from service before serving 20 years because of combat- or
operations-related conditions; these persons are referred to as Chapter 61 retirees.
Currently, only members who served long enough to retire independent of any disability
are eligible for Combat-Related Special Compensation (CRSC).

Presently, those who were medically retired short of 20 years have to forfeit $1 of
military retired pay for each $1 they receive in VA disability compensation. This
legislation would ensure combat-wounded members receive the retired pay they earned
by service. It would exempt from the VA offset an amount of retired pay equal to 2.5
percent of their highest 3-year average basic pay times years of service. For example, it
would provide a member who is disability-retired for combat wounds with 15 years of
service at least 37.5 percent of high-3 average basic pay from DoD in addition to his or
her VA disability compensation. This legislation is important to help address a current
inequity whereby a member with 20 years of service and a 10 percent combat-related
disability from the VA doesn’t have VA compensation for that disability deducted from
retired pay, but a member who is 100 percent disabled from combat wounds and
medically retired at 19 years and 6 months suffers the full VA offset. H.R. 1366
currently has 38 cosponsors. Senate Minority Leader Harry Reid (NV) introduced a
companion measure, S. 2385.

The American Legion will continue to work in the 109" Congress to expand the
elimination of this tax to include all disabled military retirees.

The House on March 16—by a vote of 348-71—passed H.R. 4939, an emergency
supplemental appropriations measure. It contains $91.9 billion in funding to sustain
military operations in Iraq, Afghanistan and the war on terrorism, for homeland security
and for emergency relief to states devastated by last year’s major hurricanes. During
floor debate, Rep. John Salazar (CO) offered an amendment to add $630 million to VA
medical care for the current year. The amendment was ruled out of order and was not
even voted upon. The bill did, however, contain a provision for $198 million to be added
to VA’s medical services account. This funding was labeled emergency spending, and
any portion of the funds could be transferred to any VA medical care account, the Minor
Construction account, or the Information Technology account.

The Senate began consideration of H.R. 4939 on April 25. Very quickly, the
measure became the focus of increased funding for senators’ “pet projects.” By late
April, the price tag of the bill had ballooned to $106.5 billion. President Bush has
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threatened to veto the measure if it comes to his desk any higher than $95 billion, the
amount of his original request plus an added $2.3 billion to prevent an outbreak of avian
flu. On May 4 the Senate by a vote of 77-21 passed H.R. 4939. The bill must now go to a
conference committee to reconcile differences between the two versions before it can be
sent to the President for his signature.

Veterans Affairs & Rehabilitation

On November 30, 2005 the President signed into law P.L. 109-114, the FY 2006
Military Quality of Life and Department of Veterans Affairs and Related Agencies
spending bill. The House approved the conference report to the measure on November 18
by a 427-0 vote, while the Senate approved the report later that day by unanimous
consent.

The chart below reflects VA discretionary funding for the previous year (FY 2005),
the President’s budget request for FY 2006, the amounts enacted in P.L. 109-114, and
the funding amounts requested by The American Legion before the House and Senate
Veterans’ Affairs Committees.

VA Accounts PL 108-447 White House P.L. 109-114 Legion

FY 2005 FY 2006 FY 2006 Request,
FY 2006

Medical Services *$20.9 bil. $20.0 bil. $22.5 bil.

Medical $4.7 bil. $4.5 bil. $2.9 bil.

Administration

Information — — $1.2 bil.

Technology

Medical Facilities $3.8 bil. $3.3 bil. $3.3 bil.

Total, VA medical $29.4 bil. 327.8 bil. $29.9 bil. 831.5 bil.

care

MCCF Collections **$2.0 bil. **$2.2 bil. **$2.2 bil. *k

Medical/Prosthetics | $402 mil. $393 mil. $412 mil. $447 mil.

Research

General Operating $1.3 bil. $1.4 bil. $1.4 bil. $1.8 bil.

Expenses

National Cemetery $148 mil. $156 mil. $156 mil. $156 mil.

Admin.

Major Construction | $455 mil. $607 mil. $607 mil. $327 mil.

Minor Construction | $229 mil. $209 mil. $199 mil. $261 mil.

Dedicated CARES ***$508 mil. $0 **%$687 mil. ***$1 bil.

Construction (Major/Minor) (Major/Minor) (Major/Minor)

State Veterans Homes $104 mil. $0 $85 mil. $124 mil.

Construction Grants

State Veterans $32 mil. $32 mil. $32 mil. $42 mil.

Cemeteries

Construction Grants

* This figure includes $1.5 billion in supplemental funding contained in PL 109-54.

** The American Legion continues to ask Congress to consider MCCF collections
as supplements, rather than offsets, of appropriated funds. The $2.6 billion listed under
the “Legion Request, FY 2006 column are included in the $34.1 billion requested for
VA medical care for FY 2006.

*** Dedicated CARES construction funding for FYs 2005 and 2006 were included
in the totals for major and minor construction; the $1 billion recommended by The
American Legion for FY 2006 are in addition to the amounts recommended.
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In his original budget request, the President had requested that increases in
prescription co-payments and enrollment fees for certain veterans using the VA medical
system be instituted. The House rejected these proposals. While the House-passed figure
of $21 billion for direct VA medical services is admirable, the $1 billion increase came at
the expense of the medical facilities and medical administration accounts.

During testimony before the House and Senate Veterans’ Affairs and
Appropriations Committees earlier this year, The American Legion warned Congress and
the Bush Administration about the dangers of the under-funding of VA health care in FY
2006 and beyond. Last year, then-VA Secretary Anthony Principi admitted he needed at
least $1.2 billion in added funding just to keep even with medical inflation and the
current level of services dedicated to VA’s clients.

However, increasing casualties from operations in Iraq and Afghanistan seeking
medical care from VA have stretched the department’s resources thin. On June 23, VA
Secretary James Nicholson testified before the House Veterans’ Affairs Committee. In
his statement, Secretary Nicholson stated that the funding models used to determine
VA’s funding needs for FY 2005 were outdated and did not include the influx of
wounded veterans from the War on Terror. He further stated that he was confident that,
using VA reserve funds and maintenance accounts, that he could cover at least $1 billion
of any medical care shortfall in the current fiscal year. However, reports from veterans
using the VA health care system revealed long waits for doctor’s appointments, delayed
surgeries, denied enrollment, and ward closures in efforts to cut costs and continue to
serve VA’s veteran clients.

During Senate debate on the Emergency Supplemental Appropriations bill to fund
the War on Terrorism (PL 109-13), Senators Patty Murray (WA) and Daniel Akaka (HI)
introduced an amendment to add nearly $2 billion to VA’s health care account. Some
$840 million of that money would provide each veterans regional health network with an
additional $40 million. The amendment designated $610 million to address the needs of
service members returning from Iraq and Afghanistan and $525 million to be used to
provide mental health care and treatment for veterans.

Sen. Murray said the goal of this additional funding was to ensure “we are doing
everything we need to do to prepare for the influx of many new veterans,” referring to
casualties returning from service in Afghanistan and Iraq. Sen. Akaka added, “The costs
of the war we are fighting today will continue to add up long after the final shot is fired,
mainly in the form of veterans’ health care and benefits.”

During the debate, Sen. Kay Bailey Hutchison (TX), chair of the Appropriations
subcommittee with jurisdiction over VA, submitted a letter from VA Secretary
Nicholson. In his letter dated April 5, the VA Secretary stated, “I can assure you that VA
does not need emergency supplemental funds in FY 2005 to continue to provide the
timely, quality service that is always our goal. We will, as always, continue to monitor
workload and resources to be sure we have a sustainable balance. But certainly for the
remainder of this year, I do not foresee any challenges that are not solvable within our
own management decision capability.” Because of this letter, the amendment was
defeated by a vote of 54-46.

However, several veterans’ service organizations—including The American
Legion—maintained that VA’s medical care accounts were not up to the task of serving
both its enrolled veteran clients and the newest veterans from the War on Terror.
Consequently, on June 29, Secretary Nicholson and House Veterans’ Affairs Committee
Chairman Steve Buyer (IN) held a joint news conference. Secretary Nicholson stated
that, after consulting with President Bush and the congressional leadership, he felt that
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the only way to meet the medical care shortfall was to request an emergency
supplemental spending bill for the remainder of FY 2005.

The VA Secretary’s statement was reinforced later that day by action in the Senate.
During consideration of P.L. 109-54—the FY 2006 appropriations bill for the Interior
Department and the Environment—Sen. Rick Santorum (PA) introduced an amendment
to add $1.5 billion to VA’s medical care budget for the current fiscal year. The
amendment passed by a vote of 96-0. The Senate then passed the amended bill by a vote
of 99-1. It was returned to the House, which subsequently passed the measure by a vote
0f' 410-10, sending it to the White House for enactment.

On June 30, Secretary Nicholson formally requested $975 million in emergency
supplemental funding to cover the expected shortfall for FY 2005. Later that day, an
emergency supplemental appropriations measure, H.R. 3130, was introduced by Rep.
James Walsh, chairman of the House Appropriations subcommittee with jurisdiction over
VA. The bill, appropriating $975 million to VA health care services, passed the House
unanimously by a vote of 419-0.

These actions were followed up on July 12 while the Senate was considering H.R.
2360, the FY 2006 Homeland Security appropriations measure. During debate, an
amendment authored by Sen. Patty Murray (WA) to add $1.5 billion to VA’s medical
care budget for FY 2005 was agreed to by a 95-0 recorded vote.

In the wake of the passage of these increased VA funds, the White House on July 14
requested an additional $300 million would be needed to meet VA’s current-year needs.
Further, the President requested increased funding for FY 2006 in the amount of $1.7
billion to cover projected shortfalls that year.

When Congress opened access to the VA health care system in the late 1990s, many
veterans believed VA was their best health care option and voted with their feet. Since
Medicare—the nation’s largest public health insurance program—does not offer its
beneficiaries a substantive prescription program, many Medicare-eligible veterans chose
to enroll in VHA specifically to have access to an affordable prescription program.
DoD’s TRICARE and TRICARE for Life require military retirees to make co-payments
or pay premiums, but neither programs provides the specialized care (like long-term
care) many military retirees may need; therefore, many military retirees chose to also
enroll for VA care to meet their unfulfilled medical needs.

Funding for VA health care currently falls under discretionary spending within the
federal budget. The VA health care budget competes with other agencies and programs
for federal dollars each year. VA’s ability to treat veterans with service-connected
injuries is dependent upon discretionary funding approval from Congress each year.
Under mandatory spending, however, VA health care would receive funding—by
law—for all enrollees who meet the eligibility requirements. With guaranteed yearly
appropriations, VA could do a much better job in short- and long-range strategic
planning for the delivery of quality health care within its own acceptable access
standards.

To that end The American Legion, In cooperation with eight fellow veterans’
service organizations (VSOs—specifically, the Veterans of Foreign Wars (VFW),
Blinded Veterans Association (BVA), Paralyzed Veterans of America (PVA), Disabled
American Veterans (DAV), Vietnam Veterans of America (VVA), Jewish War Veterans
(JWV), Military Order of the Purple Heart (MOPH), and American Veterans
(AMVETS)—are working together in The Partnership for Veterans Health Care Budget
Reform to achieve mandatory funding of VA medical care. To help educate Congress,
The Partnership created a brochure entitled, Support Assured Funding for Veterans
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Health Care for distribution on Capitol Hill. This brochure contains background
information and content supporting mandatory funding.

On September 30, 2005 President Bush signed PL 109-80, the Servicemembers’
Group Life Insurance Enhancement Act of 2005. This measure allows the maximum
coverage for Servicemembers’ Group Life Insurance (SGLI) to permanently increase to
$400,000, from the current ceiling of $250,000. It also boosts the incremental increases
in the program from the current $10,000 to $50,000. Under the terms of the measure, the
Pentagon must inform a service member’s spouse if he or she declines SGLI coverage or
chooses an amount less than the maximum. The military must also inform a spouse
should the service member chose someone other than the spouse or child as the
policyholder’s beneficiary.

The new maximum went into effect on September 1, 2005. The coverage of all
policies in force—regardless of coverage amount—would immediately be changed to the
maximum $400,000. Policyholders would then have the opportunity to decrease coverage
if they choose.

The President on November 22, 2005 signed PL 109-111. This measure increases
the cost-of-living adjustment (COLA) for rates of disability compensation for
service-connected disabled veterans, as well as the rates of dependency and indemnity
compensation (DIC) for survivors of certain service-connected disabled veterans. The
COLA, which goes into effect on December 1, will be 4.1 percent, the same as the
COLA for Social Security recipients.

On December 22, 2005 the Senate by unanimous consent approved S 1182, the
“Veterans Health Care Act of 2005,” a bill sponsored by Senate Veterans’ Affairs
Chairman Larry Craig (ID) to improve the health care of the nation’s veterans. Among
many provisions, S 1182 provides free health care for veterans in the area impacted by
Hurricane Katrina, with an ending date of January 31, 2006. Sen. Craig indicated that the
deadline could be extended if “Congress determines that there is still a need.”

The legislation would also allow VA to reimburse enrolled veterans for the money
they spend after receiving emergency treatment in a non-VA facility. VA has discovered
that in emergencies, some veterans have been skipping nearby hospitals to go to VA
hospitals— often further away. Those decisions have sometimes resulted in adverse
health consequences. This change will encourage veterans in need of emergency service
to seek the closest medical care available.

S 1182 also directs the VA Secretary to expand and improve mental health care
services, including Post Traumatic Stress Disorder (PTSD) care provided to veterans, and
expand counseling through tele-health linkages.

The bill would also authorize VA to conduct a study on finding financial
efficiencies within the veterans’ health care system. Sen. Craig said, “VA’s
‘conservative’ estimate is that such a study could eventually enable us to save taxpayers
$1.3 billion over five years. Some people fear that this will mean a loss of jobs. I
disagree. With $1.3 billion in savings, VA could hire 14,000 additional employees to
provide better patient care. In this time of tight budgets, we need to harness the
phenomenal efficiencies of the free market and get better health care results at the same
time.”

On February 6, the Bush Administration released its federal budget request for FY
2007. As it has for the past three years, the White House is seeking ways to bring down
massive budget deficits, but also to increase costs for certain veterans using VA facilities.
Further, the FY 2007 budget proposal will seek to limit access to various VA programs.
What follows is an outline of several proposals contained in the President’s FY 2007
budget request. The American Legion answered these proposals on February 2nd and 8th
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at hearings before the House Veterans’ Affairs Committee and the Senate Budget
Committee.

Discretionary VA Health Care Appropriations: For FY 2007, the administration
proposes $34.3 billion, an increase over FY 2006 funding of $3.3 billion. This is a
significant increase. Even discounting the Medical Care Collection Fund (MCCF; see
below), the health care accounts increase amounts to almost $2.5 billion.

Prescription Co-payment Increases and Enrollment Fees: For the fourth year in
a row, the President’s FY 2007 budget contains policy initiatives targeted specifically
towards nonservice-connected veterans in Priority Groups 7 and 8. These initiatives
include: a) assessing an annual enrollment fee of $250, b) increasing the pharmacy
co-payment from $8 to $15 for a 30-day supply, and c) eliminating the practice of
reducing the VA first-party co-payment debts with collections recoveries from
third-party health plans. The FY 2007 budget request estimates that these three policy
initiatives will generate $779 million in “efficiencies.” An additional $234 million was
projected to come from additional third-party insurance collections and pharmacy
co-payments. However, all these initiatives could drive up to 1.2 million veterans out of
the VA system.

Category 7 and 8 veterans are characterized by the administration as
“higher-income” veterans rather than “core” veterans. Many of these veterans are
Medicare-eligible; therefore they must make monthly payments to the Centers for
Medicare and Medicaid Services (CMS) for their medical coverage. Although VA cannot
bill CMS for the treatment of nonservice-connected medical conditions, these veterans
see VA as their best health care option, and make their co-payments for prescriptions and
treatment.

Other veterans have access to private health care coverage. In addition to making
co-payments, their private health care insurers reimburse VA for their medical care. The
administration’s intended goal is to put significant financial obstacles before these
veterans, to encourage them to leave the system. As in previous years, The American
Legion will oppose these policy initiatives.

Medical Care Collection Fund (MCCF): Tied in with the proposed policy
initiatives outlined above, the FY ‘07 budget document projects MCCF collections will
total $2.83 billion during the coming fiscal year. Nearly $514 million of this increase is
assumed to be collected from the higher co-payments and new fees for Priority Groups 7
and 8 veterans mentioned above.

The drawback to this assumption is that annual projected MCCF collections have
never met with the reality of actual collected funds, with FY 2005 collections amounting
to 85 percent of projected collections. The American Legion continues to insist that
third-party reimbursements should supplement, rather than offset, VA discretionary
funding.

Other Initiatives: Finally, the White House FY ‘07 budget is proposing $85 million
in funding for the State Extended Care Facilities Construction Grants program, an
amount equal to the current year’s total for this account. The President’s original FY ‘06
proposal projected no funding for this program in the current year. In FY 2005 this
account was funded at $105 million. Currently, this account contains over $120 million
in unfounded new construction projects pending nationwide. The American Legion has
proposed funding for this account totaling $250 million.

The American Legion will be deeply involved in the FY ‘07 budget process in the
coming months. These proposals for VA health care should concern every veteran using
the VA system. America’s veterans deserve a VA system that will “care for him who has
borne the battle,” not a system being squeezed by fiscal restraint. The chart below shows
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actual FY 2006 VA discretionary funding contained in P.L. 109-114, the President’s
proposed FY 2007 VA funding, and FY 2007 VA funding as proposed by The American

Legion.

Accounts

FY 2006
Actual

FY 2007
Proposed

American
Legion
Proposed

Medical Services

$22.7 billion

$25.5 billion

$24.8 billion

Medical Administration

$2.9 billion

$3.2 billion

$5.1 billion

Medical Facilities

$3.3 billion

$3.6 billion

$3.7 billion

Total, Medical Care $28.9 billion $32.3 billion $33.6 billion
Medical Care Collections Fund $2.0 billion $2.8 billion —1
Medical/Prosthetics Research | $412 million $399 million $469 million
Major Construction $607 million | $399 million | $343 million
Minor Construction $201 million $198 million $274 million
National Cemetery Admin. $150 million | $161 million | $174 million
State Veterans Homes Grants $85 million $85 million $250 million
State Cemeteries Grants $32 million $32 million $44 million

Information Technology

$1.2 billion

$1.3 billion

2

General Operating Expenses

$1.2 billion

$1.4 billion

$1.9 billion

'Third party reimbursements should be considered supplements, rather than offsets,
to discretionary funding
2Information technology funding is included in the Medical Administration account.

Despite the absence of a final budget resolution, the House Appropriations
Subcommittee on Military Quality of Life and Veterans’ Affairs on May 4 approved by a
voice vote a draft bill to fund VA. VA medical care would be set at $25.4 billion, which
is $2.6 billion above the current year’s level, but $100 million less than the White
House’s request.

The State Veterans’ Homes Construction Grants program would receive an
additional $20 million, to total $105 million for FY 2007. The subcommittee also
increased the President’s request for medical/prosthetic research from $399 million to
$412 million, matching this year’s funding amount for this account. The draft measure
does not include any of the proposed fees for veterans recommended by the White
House.

On February 1, the Government Accountability Office (GAO) released a report
concerning the VA budget and supposed “management efficiencies” that have been used
in past years to justify reductions to VA discretionary health care requests. In each of the
past four fiscal years’ budget proposals (2003-2006), VA was directed to find
“management efficiencies.”

According to the GAO report, VA was unable to provide any support for the
estimates in the President’s previous budget requests. Furthermore, VA lacked any
methodology for even making the savings assumptions. VA officials, despite knowing
the amount of funding they would need to serve veterans, acceded to lower
Administration budget totals, then developed a list of “management efficiencies” to
match the gap between funds needed and funds delivered. A direct result of this
deception is that VA health care was inadequately funded over the past four years. This
deception caused a decrease in veterans’ access to the system, and a series of emergency
supplemental funding requests were initiated to keep the health care system running.
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Congressional budget experts speculate that, had these so-called “savings” not been
“found,” there would have been no need for the $1.3 billion supplemental request for FY
2005. In addition, any need for increases for pharmacy co-payments implemented by the
Administration would have been eliminated. Finally, 260,000 veterans who have
previously been denied VA health care system access under current policies would have
been permitted to enroll.

Immediately after the report was made public, National Commander Tom Bock
issued a press release. In part, Commander Bock said The American Legion,
“...members of Congress and individual veterans throughout the nation have for nearly
five years publicly expressed outrage over VA’s smoke-and-mirrors healthcare funding
process.” He added, “The GAO report confirms what everyone has known all along.
VA’s healthcare budget has been built on false claims...The VA’s budget has turned our
veterans into beggars, forced to beg for the medical care they earned and, by law,
deserve.”

Commander Bock stated further that the GAO report clarifies the need for assured
funding of VA health care. “VA must be funded on a dollars-per-veteran basis, indexed
annually for inflation, with the ability to collect payments from Medicare or any other
third-party insurance provider,” he said. “Just a few short months ago, Congress made a
startling discovery of the obvious—VA was $1.5 billion short. This GAO report confirms
facts that have been in evidence for years. And it’s what veterans have been saying for
years: these findings are the product of smoke-and-mirrors budgeting.”

The American Legion will continue to closely scrutinize the VA budget process, to
insure that America’s veterans will receive the quality care they deserve and have earned.

Legislation that could ameliorate VA’s annual VA budget problems is now in
Congress. The Assured Funding for Veterans Health Care Act of 2005 has been
introduced in the House as H.R. 515 by Representative Lane Evans (IL); it currently has
137 cosponsors. Its companion, S. 331, was introduced by Senator Tim Johnson (SD) and
has 22 cosponsors. These bills are similar to legislation introduced during the 108"
Congress, but which failed to receive any floor consideration. Passage of this legislation
would ensure a steady revenue stream for funding VA medical care, and free VA health
care accounts from the yearly competition with other programs.

Under current law, VA is prohibited from billing Medicare for third-party
reimbursements for treating the nonservice-connected medical conditions of enrolled,
Medicare-eligible veterans. The American Legion has recommended over the past
several years that Medicare reimbursements will supplement VA’s annual budget.

Sen. John Thune (SD) has introduced S. 963, the Veterans’ Healthcare and
Equitable Access Act of 2005; it now has 6 co-sponsors. This new legislation contains a
provision to authorize VA to bill Medicare for reimbursements. The American Legion
continues to lobby lawmakers to authorize VA to collect third-party reimbursements
from the Centers of Medicare and Medicaid Services (CMS). Rep. Sue Kelly (NY) has
introduced a bill, H.R. 4992, to create a pilot program to allow the Department of Health
and Human Services to reimburse VA for Medicare health care services furnished to
Medicare-eligible veterans in VA facilities. This measure currently has 7 cosponsors.
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Addendum I
Legislative Commission
May 10-11, 2006

In compliance with Rule 8-b of the National Executive Committee, the 16
resolutions listed below have legislative intent and are submitted for approval.

Americanism
Resolution No. 2: Support the Pledge of Allegiance
Resolution No. 5: Oppose Changes to National Anthem
Resolution No. 6: A Plan to Reduce the Illegal Population in the United States
Resolution No. 7: Oppose Automatic Birthright Citizenship for Children of Illegal
Aliens

Children & Youth
Resolution No. 34: Intellectual Disabilities

Economics
Resolution No. 1: Support Major Enhancements for the Montgomery GI Bill

Internal Affairs
Resolution No. 39: Protecting United States Veterans’ Memorials and Monuments
Resolution No. 45: Monument to the 80th Infantry Division Soldiers

National Security
Resolution No. 9: Opposing TRICARE Fee Increases
Resolution No. 10: Purple Heart Medals for American Servicemembers Who Die in
Captivity

Veterans Affairs and Rehabilitation

Resolution No. 24: Support Legislation to Place Mariner Medal Recipients in
Priority Group 3 for VA Health Care

Resolution No. 26: The American Legion Position on Attorney Representation
Before VA

Resolution No. 28: Open-Ended Presumptive Period for Undiagnosed Illnesses for
Gulf War Veterans

Resolution No. 29: Scheduling of the National Commander’s Annual Congressional
Testimony

Resolution No. 30: Support for Independent Review of Servicemembers Transition
Process from DoD to VA

Resolution No. 31: Veterans Disability Benefits Commission

RES SUBCOM CHRM HEDRICK: Move report be received and filed with the
exception of one addendum.

...Second.

NATL COMDR BOCK: Motion to receive and file the report. Any discussion?
Hearing none all those in favor give their consent by saying ‘aye’. Opposed same sign.
Motion carried. Mr. Foster.

RES SUBCOM VICE CHRM FOSTER: Mr. Commander, attached to the report of
the Legislative Commission is an addendum relative to resolutions which have legislative
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intent pursuant to Rule 8b of the National Executive Committee. I move that these
resolutions become part of the National Legislative program.

...Second.

NATL COMDR BOCK: Motion on the addendum has been made and seconded. All
those in favor give their consent by saying ‘aye’. Opposed same sign. Motion carried.

Mr. Chairman, I want to thank your Commission, as well as the Legislative Council
for your constant vigilance on this Congress keeping this grassroots effort informed
across this nation. We will not be denied a voice in Congress. Thank you for all you’re
doing.

I call for a special report from William E. Christoffersen, Chairman of the Ad Hoc
Appeal Subcommittee.

Special Report: Ad Hoc Appeal Subcommittee
William E. Christoffersen, Utah, Chairman

This is somewhat of an unusual program we’ve got here, but it’s one of the things
that happens every once in a while in American Legion Departments and Posts. What it
is it’s a report on the hearing of the appeal for the suspension of the Post Charter of
Bartlesville Post No. 105 in Oklahoma.

What I’d like to do before I read the thing is to thank our National Judge Advocate
and his staff for the tremendous help that they gave us, and also my friend Bob Spanogle.
These people do a lot behind the scenes that we don’t really give them credit for. Yes,
they say they’re employees, but they’re also dedicated Legionnaires and that’s what it’s
all about.

Anyway, with your indulgence, I’ll try to read this and maybe you can make sense
out of it; maybe you can’t, who knows?

The hearing on the appeal from the suspension of the Charter of American Legion,
Bartlesville Post 105, Oklahoma, was held in Room Congressional C at the Hyatt
Regency in Washington D.C., at 2:00 p.m. That was in February when we were back
there. The following committee members were present: myself, William Christoffersen,
Chairman of the Ad Hoc Appeal Committee; David Warnken, Kansas, member; and
Robert Proctor, Florida, member. We also had some Department of Oklahoma; Bill
Lonkerd, the Department Commander; David Kellerman, Department Adjutant; and
Jerry Shiles, Department Judge Advocate, representing the Department of Oklahoma.
Also present, of course, was our National Judge Advocate, Mr. Onderdonk and also as
our legal adviser for the Committee. Also present were the following other individuals:
John Hardison, Commander of Post 105; Bill Teel, Adjutant and Finance Officer of Post
105, Chris Harding, Department of Oklahoma Service Officer; Ray Champoux,
Department of Oklahoma Administrative Officer.

At 2:00 p.m., when neither Mr. Webb, nor his attorney who filed the appeal had
appeared, I as Chairman Christoffersen decided to wait 20 minutes to give them every
opportunity to be present. At 2:25 p.m., we noted that they had not shown. Mr. Webb or
his lawyer were still not present so we called the hearing to order and welcomed all
participants. As requested by P.B. Onderdonk, Judge Advocate, he gave us a review of
the situation.

The Department of Oklahoma ruled the expulsion of a member by the Post
Commander was improper and could not stand. The Post Commander refused to readmit
the individual. He should have stated he would close the Post and give away the Post
assets. The Commander did close the Post. This put the Post liquor license at risk. The
Post has a liquor license but a church had later been built within the restrictive distance,
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which would have prevented the granting of the liquor license. The Post, however, was
grandfathered. However, if the Post stayed closed, it would lose its liquor license and
have no chance of re-acquiring it.

Faced with the circumstances of the emergency of the Post, as well as the absolute
refusal of the Post Commander to comply with the Constitution and By-Laws of both the
Post and Department of Oklahoma, the Department, on an emergency basis suspended
the Post Charter of Bartlesville Post No. 105, and removed the Post Commander and
conducted an election to refill the position. The Adjutant was also replaced.

After resolving the situation, the Department gave the Post back its Charter. The
individuals were not removed from membership. As a result from Department action, the
Post liquor license was saved, the Post reopened within two days of the period of time
involving the liquor license that still remained.

The Post Commander, who was removed, spent $1,500 of Post money to hire an
attorney who filed an appeal. During this situation, the large number of membership
applications, 390, and checks were located. Apparently, if the Post Commander did not
like an individual he would not process a renewal, despite the payment that the Post did
not authorize the appeal. The Department Judge Advocate, Jerry Shiles, presented the
Department of Oklahoma’s argument. He argued that without Post authority to prosecute
the appeal, it was not properly before the appeals committee. Not only were the actions
of the former Commander improper, they could have resulted in the Post ceasing to
function. Mr. Shiles reviewed a number of other issues concerning the money assets and
the employment of family members by Mr. Webb. A number of those issues have been
and/or still being referred to law enforcement and the Post’s insurance company.

After thoroughly reviewing the matter, the committee decided unanimously that an
appeal was moot and had no basis in fact, and was baseless as really constituting an
unauthorized and unjustified action by an individual to appeal his removal from office.

The provisions of Article IV, Section 3, of the National By-Laws provide: Any
member who has been suspended or expelled has the right to appeal to his Department
Executive Committee, or to the Department Convention, according to the provisions in
the By-Laws of each Department and the decision of the Department shall be final, with
emphasis added.

The committee further found that the Department was faced with an emergency
situation and was forced to act very promptly to save the liquor license of the Post.
Hence, our Committee recommends to the National Executive Committee that the appeal
of American Legion Bartlesville Post 105, of Oklahoma be dismissed and the matter go
back to the Department of Oklahoma.

Mr. Commander, as a duly authorized member of the National Committee, I would
move for adoption of this resolution that’s signed by all three of the members of the
Committee.

...Second.

NATL COMDR BOCK: It’s been moved and second to adopt the recommendation
of the Ad Hoc Committee. Is there any discussion? Hearing none all those in favor give
their consent by saying ‘aye’. Opposed same sign. Motion carried.

Mr. Christoffersen, thank you very much for your time and efforts in this critical
issue.

CHRM CHRISTOFFERSEN: It can happen in any Department and any Post.

NATL COMDR BOCK: Absolutely. But it’s the concern for our brotherhood that
we work together.

I’d like to indulge your attention for a moment; in appointing the Ad Hoc
Committee to study the membership survey, I would like to add one additional name to
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that Ad Hoc Committee. In consultation with our friends from the Dakotas, 1’d like to
add to that list of distinguished Legionnaires, Ron Boyd, the Department Adjutant of
South Dakota to this Ad Hoc Committee, if there is no objection.

...Second.

NATL COMDR BOCK: We’ve had a motion and a second to accept my
recommendation and my appointment. Any discussion? I think it will bring that
particular perspective of the country from that area. I think that’s great. All in favor give
their consent by saying ‘aye’. Opposed same sign. Motion carried.

Final report of the Subcommittee on Resolutions, Mr. Hedrick.

Final Report: Subcommittee on Resolutions
Jerry L. Hedrick, North Carolina, Chairman

Mr. Commander, before I make my final report, we have three resolutions that were
read under 8a. I’d like to finish those at this time.
NATL COMDR BOCK: Yes, sir.

Resolution No. 3: Need A Lift? Agreement
Origin: Americanism Commission
Submitted by: Americanism Commission

WHEREAS, Scholarship Resource Network, Inc., Saratoga Springs, New York has
updated the scholarship information in The American Legion’s financial aid publication
Need A Lift? for several years; and

WHEREAS, Scholarship Resource Network, Inc., Saratoga Springs, New York is
unable to provide this service for the 56th edition (2006-2007) of Need A Lift?; and

WHEREAS, McGlinn & Associates, Nokesville, Virginia, has provided this service
in the past, and is able to resume the updating of Need A Lifi?; and

WHEREAS, The American Legion must enter into a Statement of Understanding
with McGlinn & Associates, Nokesville, Virginia for the purpose of updating Need A
Lift? for the 56th edition; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion enter into a one-year agreement with McGlinn & Associates,
Nokesville, Virginia for the use of their resources in the preparation of the 56th
edition of The American Legion’s financial aid publication Need A Lift?; and, be it
further

RESOLVED, That the National Commander be and is hereby authorized to
negotiate the terms and conditions of said agreement with McGlinn & Associates to
include its resources for Need A Lift? and further refinements as deemed necessary
to keep The American Legion education assistance program the quality product it
has become; and, be it finally

RESOLVED, That the National Commander after review and approval by the
National Judge Advocate be and is hereby authorized and directed to execute said
agreement and the National Adjutant be and is hereby authorized and directed to
attest same.

This was read on May 10, 2006 at 2:11 p.m. Let the record show it’s being read
again on May 11, 2006, at 9:00 a.m.

This has the approval of your National Americanism Commission, your
Subcommittee on Resolutions, and I so move for its adoption.



190 Proceedings of Thursday, May 11, 2006

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 4: The College Board License Agreement
Origin: Americanism Commission
Submitted by: Americanism Commission

WHEREAS, Scholarship Resource Network, Inc., Saratoga Springs, New York has
provided the data for the “college profile” section in Need A Lift?; and

WHEREAS, Scholarship Resource Network, Inc., Saratoga Springs, New York is
unable to provide this service for the 56th edition (2006-2007) of Need A Lift?; and

WHEREAS, The American Legion must enter into a license agreement with The
College Board, New York, New York to use its data for the “college profile” section of
Need A Lift? for the 56th edition; now, therefore, be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That The
American Legion enter into a one-year agreement with The College Board, New
York, New York for the use of its data in the preparation of the 56th edition of The
American Legion’s financial aid publication Need A Lift?; and, be it further

RESOLVED, That the National Commander be and is hereby authorized to
negotiate the terms and conditions of said agreement with The College Board; and,
be it finally

RESOLVED, That the National Commander after review and approval by the
National Judge Advocate be and is hereby authorized and directed to execute said
agreement and the National Adjutant be and is hereby authorized and directed to
attest same.

This was read on May 10, 2006 at 2:12 p.m., let the record show that it is May 11,
2006, at 9:01 a.m.

This has the approval of your National Americanism Commission, your
Subcommittee on Resolutions, and I move for its adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

Resolution No. 38: 2009 National Convention Contract
Origin: National Convention Commission
Submitted by: National Convention Commission

WHEREAS, The National Convention Commission has reviewed the status of the
proposed National American Legion Convention in Louisville, Kentucky on August
21-27, 2009; and

WHEREAS, Subject to receiving a properly executed contract from The American
Legion National Convention Corporation of Kentucky the National Convention
Commission believes that all conditions for a contract covering The American Legion
National Convention in Louisville, Kentucky August 21-27, 2009, have been satisfied;
and

WHEREAS, The National Convention Commission hereby recommends to the
National Executive Committee that it enter into the appropriate contract with The
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American Legion National Convention Corporation of Kentucky to cover the 2009
American Legion National Convention; now, therefore be it

RESOLVED, By the National Executive Committee of The American Legion in
regular meeting assembled in Indianapolis, Indiana, May 10-11, 2006, That the
National Commander, after receipt of an executed contract from The American
Legion National Convention Corporation of Kentucky and the review and approval
of same by the National Judge Advocate, be and is hereby authorized and directed
to execute said contract and the National Adjutant, be and hereby is authorized and
directed to attest to same.

Let the record show this was read on May 10, 2006 at 11:20 a.m., let the record
show it’s being read again on May 11, 2006, at 9:03 a.m.

This has the approval of your National Convention Commission, your
Subcommittee on Resolutions, and I so move for its adoption.

...Second.

NATL COMDR BOCK: Motion and second to adopt the resolution. Any
discussion? Hearing none all those in favor give their consent by saying ‘aye’. Opposed
same sign. Motion carried.

RES SUBCOM CHRM HEDRICK: Commander, I move for my final report now.

Your Subcommittee on Resolutions has been in session since May 8, 2006. We have
considered all resolutions that have come before this Committee, have considered and
acted upon 48 resolutions. Forty-seven have been recommended for approval and one
was tabled.

I would like to thank the members of our Committee who have done a great job, and
who have attended every session and participated in every discussion of all the
resolutions while we were there.

My special thanks go, and I would ask these folks to stand as I call their name. My
special thanks goes to Jimmy Foster, Alaska, my Vice Chairman; Robert Owen of
Maine; Richard O’Keefe of New York; Dave Warnken of Kansas; Carl Swisher of Ohio;
Robert Proctor of New York ... of Florida. (Laughter.) Let’s give those guys a big hand.
(Applause.)

I’1l follow that up with the reason I did that. Mr. Proctor is a Boston Red Sox fan
and I’'m a Yankee’s fan. I just wanted him to know that the Yankee’s won last night.
(Laughter.)

Appreciation is also extended to Joe Hovish and his staff who serve our Committee.
Without those folks, our Committee could not do its job. They are very very helpful and
Joe and his staff do a wonderful job. I also would like to thank those in the
Documentation Center and the directors and chairmen of the commissions and
committees who have been most cooperative and helped this Committee in its work this
week in order to bring these reports before you. We called two or three committee and
commission chairmen up there and they were very helpful. Mr. Spanogle, you have a
great staff and are very helpful. Anything we asked them to do they were very willing.

Mr. Commander, it has been a pleasure to serve as your Chairman of your
Subcommittee on Resolutions. We wish to thank the National Executive Committee in
reporting out these various resolutions. You have been most cooperative.

Mr. Commander, I move that this report be approved.

...Second.
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NATL COMDR BOCK: Motion and second to approve the report. Any discussion?
Hearing none, all those in favor give their consent by saying ‘aye’. Opposed same sign.
Motion carried.

RES SUBCOM CHRM HEDRICK: I'd like to make another motion, Mr.
Commander.

NATL COMDR BOCK: Mr. Hedrick.

RES SUBCOM CHRM HEDRICK: I make a technical motion. I move that the
National Adjutant be instructed to review the minutes of this NEC Meeting and make any
necessary corrections without changing the intent of the NEC Meeting, and proceed to
edit and distribute these minutes.

...Second.

NATL COMDR BOCK: Motion and second heard. Any discussion? Hearing none
all those in favor give their consent by saying ‘aye’. Opposed same sign. Motion carried.

RES SUBCOM CHRM HEDRICK: Mr. Commander, we personally thank you for
coming by and bringing greetings to us in our Committee.

NATL COMDR BOCK: Okay, I thank you and entire Subcommittee. I understand
because I’ve been on that Committee. The time and effort that you put forth in reviewing
and editing these resolutions for technical correctness is a difficult job. And I appreciate
the entire Committee’s efforts and time that you took to do that. Thank you guys.

Now it’s time for Confirmation of Interim Appointments.

Confirmation of Interim Appointments
National Executive Committee
Indianapolis, Indiana
May 10-11, 2006

System Worth Saving Task Force Ad Hoc Committee, (to serve until August 31, 2006):
K. Robert Lewis (Connecticut), Chairman; Robert M. Suter (New York), Vice Chairman;
John H. Geiger (Illinois); Joseph J. Frank (Missouri); Ronald F. Conley (Pennsylvania);
Donald R. Lanthorn (Ohio); Todd E. White (Wyoming); John W. Hickey (Indiana);
Terry N. Tracy (California); Thomas P. Mullon (Minnesota); Thomas E. Cook, Jr.
(Georgia); John B. McKinney (Texas); and Gerald J. Schleining (Oregon).
John E. Hayes (Indiana), Americanism Commission, 2006 Member
(replaces Richard R. Quattrin-deceased)
Joseph McNeil, Jr. (Florida), Americanism Council, 2006 Vice Chairman
(replaces Billy Anderson-deceased)
Jan D. Larson (Maryland), Americanism Council, 2006 Vice Chairman
(replaces Ashby L. Jenkins Jr.-deceased)
Gary W. Gifford (Maryland), Commission on Children & Youth, 2006 Member
(replaces Talmage C. Carawan-deceased)
Albert E. Porter (Florida), Distinguished Guests Committee, 2006 Vice Chairman
(replaces Maria R. Spaziano-deceased)
Lowery E. Farley (Maryland), Distinguished Guests Committee, 2006 Vice Chairman
(replaces Orlyn C. Oestereich-resigned)
John C. Clancy (New York), Distinguished Guests Committee, 2006 Vice Chairman
(replaces Harry Jackson-resigned)
Joseph Steil (Oklahoma), Economic Commission, 2008 Member
(replaces Donald H. Schulenberg-resigned)
Denis J. McEneaney (New York), Finance Commission, 2008 Member
(replaces Anthony J. Minei-resigned)
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Arnold A. Ambos (Illinois), Legislative Commission, 2007 Member

(replaces Ralph Adler-deceased)
Donald H. Schulenberg (Oklahoma), Membership & Post Activities Committee, 2007
Member, (replaces James L. Lee-resigned)
Harry Jackson (New York), Homeland Security and Civil Preparedness Committee, 2006
Consultant (replaces Denis J. McEneaney-resigned)
Orlyn C. Oestereich (Maryland), National & Homeland Security Council, 2006 Vice
Chairman (replaces Howard F. Long-deceased)

RES SUBCOM CHRM HEDRICK: Mr. Commander, may I address the National
Adjutant?

NATL COMDR BOCK: You may.

RES SUBCOM CHRM HEDRICK: Mr. Adjutant, do you certify the list you have
before you is a true and correct list?

NATL ADJ SPANOGLE: I so certify.

RES SUBCOM CHRM HEDRICK: Mr. Commander, without reading the list, [
move that the list be approved without being read.

...Second.

NATL COMDR BOCK: Motion and second to approve the list. Any discussion?
Hearing none all those in favor give their consent by saying ‘aye’. Opposed same sign.
Motion carried.

Confirmation and Cancellation of Post and/or Squadron Charters.

Confirmation of Cancellation of Post and/or Squadron Charters

On October 6, 2005, at the Fall Meeting in Indianapolis, Indiana the National
Executive Committee approved the cancellation of forty-two (42) Posts. The research
done on each Post prior to any recommendation made as an attempt to see whether these
Posts could be revitalized is based on the following criteria:

Community Size

Veteran Population

Seventy-five (75) Posts have been submitted for cancellation consideration during
the 2006 Spring NEC meeting in Indianapolis, IN. All seventy-five (75) Posts are
recommended for cancellation.

It is recommended that the following seventy-five (75) Posts be cancelled:

Department Name Post # Location
Alaska Palladium KO88 Yan San Seoul, Korea
California Cotati (fo merge with Martin 103 Cotati
Slobodnik Post 338)
Tollhouse (fo merge with 350 Tollhouse
Cecil Cox Post 147)
Lakeside (to merge with 364 Lakeside
Alpine Post 258)
Weott (fo merge with 724 Weott
Walker Bailey Post 205)
Colorado Edgar Lee McWethy 34 Denver
Florida Lt. Robert S. Steigerwalt 253 Miramar

Memorial 306 Gainesville
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Georgia East Atlanta 159 Atlanta
W. Guy Williamson 161 Atlanta
Capitol View
Norman Munro 171 Buena Vista
Hill-Johnson-Morgan 552 Cartersville

Indiana Floyd Marshall 412 Russiaville
Sharpsville 443 Sharpsville

Louisiana B. L. Spann 188 Carville
Gulledge-Richardson 200 Crowville
Trichel-Lee 223 Harrisonburg
Mangham 286 Mangham
Hooter-Sanson 290 Enterprise
Ferriday 420 Ferriday
Southeastern Louisiana 423 Hammond
University
Primus-Robinson 515 Hammond
Joseph C. Patterson 516 Port Allen
Hendrix-Payne 539 Farmerville
Woolfolk-Baker 580 Maringouin
Profit-Mims 584 Clinton
Leroy Frank 587 Church Point

Massachusetts Batterymarch 431 Boston

Michigan National Guard-Iron Fist 70 Detroit
Houghton 80 Houghton
Security 284 Detroit
Ontonagon 288 Ontonagon
Hudson Motor 357 Detroit
Red Arrow 32nd Division 361 Detroit
Arnold B. Moll-John W. 385 St. Clair Shores
Hazard (to merge with East
Detroit Roseville Post 261)
Ex-Cello-O 440 Detroit
William S. Knudson 555 Detroit

Minnesota West End American 414 St. Paul
Legion
Twin Cities American 419 St. Paul
Indian

Missouri Taylor-Jones (to merge 79 Boonville
with Thoma-Tuttle Post 52)

Montana Colstrip Memorial (fo 136 Colstrip
merge with Forsyth Post
39)

New Jersey Hillsborough Memorial 481 Hillsborough Twnshp
Clinton Memorial 503 Clinton

New York Yonkers 7 Yonkers
Arthur Egbert 95 Port Richmond, SI
Edward A. Cummings & 819 Brooklyn
Thomas F. Dugan
Brooklyn Nurses 967 Brooklyn
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North Carolina

Ohio

Tennessee

Wyoming

SAL CHARTERS OF THE AMERICAN LEGION PRESENTED TO
THE NATIONAL EXECUTIVE COMMITTEE FOR CANCELLATION
AT THE MAY 10, 2006 MEETING

William A. Newburg
Memorial

Nunzio Anfus-Vincen
Sessa

Schenley

Isaac Gimbel Memorial
General
Schwengal-Seagram
Joseph J. Diamond
Plumbers Memorial

George Mueller

Court Attaches

P. F. C. Anthony

Sgt. Joseph A. Carollo
Clarkstown Memorial
Gabriel Rodriguez

Frank Nigri Memorial
Harold C. Miller
Torrence-Frontis
Barberton (to merge with
Firestone Memorial Post
449)

Ellet (to merge with
Firestone Memorial Post
449)

Wm. P. Stehlin
Mulherin

Constance Suddeth
Swift Crowder

Fountain City (o merge
with Knoxville Post 2)
Lee Wilin
Higgins-Smith

South Giles County
Kemmerer

1103

1189

1190
1206
1283

1427
1752
1759
1786
1814
1873
1890
1927
1928
1937
118

394

271

794

33
85
101
114
126

134
171
236
55

Flushing
Brooklyn

New York City
Bronx
Forest Hills

Brooklyn
Brooklyn
Jamaica
Long Island City
Brooklyn
Brooklyn
Brooklyn
West Nyack
Buffalo
Bronx
Dukeville
Mooresville
Barberton

Ellet

Brownsville
Newbern
Cleveland
Brownsville
Fountain City

Humboldt
Chattanooga
Prospect
Kemmerer

On October 6, 2005, at the Fall Meeting in Indianapolis, IN the National Executive

Committee approved the cancellation of three (3) Squadrons.

Eleven (11) Squadrons have been submitted for cancellation consideration during
the 2006 Spring NEC meeting in Indianapolis, Indiana. All eleven (11) Squadrons
recommended for cancellation.

It is recommended that the following eleven (11) Squadrons be cancelled:

Department

Name

Squadron #

Location
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California Tollhouse (to merge with Cecil 350 Tollhouse
Cox Sqdn 147)

Colorado Edgar Lee McWethy 34 Denver

Georgia Norman Munro 171 Buena Vista

New York Yonkers 7 Yonkers
Edward A. Cummings & 819 Brooklyn
Thomas F. Dugan
William A. Newburg Memorial 1103 Flushing
Nunzio Anfus-Vincen Sessa 1189 Brooklyn
Joseph J. Diamond 1427 Brooklyn

Ohio Barberton (fo merge with 271 Barberton
Firestone Memorial Sqdn 449)

Tennessee McClendon-Garrison 203 Spring City
White-Shannon-Watson 241 Saltillo

RES SUBCOM CHRM HEDRICK: Mr. Commander.

NATL COMDR BOCK: Mr. Hedrick.

RES SUBCOM CHRM HEDRICK: Mr. Commander, may I address the National
Adjutant again?

NATL COMDR BOCK: Yes, sir.

RES SUBCOM CHRM HEDRICK: Mr. Adjutant, do you certify the list you have
before you is a true and correct list of Post, Squadron Charters? Has everything has been
done that we can do to revitalize these Posts and Squadrons?

NATL ADJ SPANOGLE: I so certify according to the Membership and Post
Activities Committee that all efforts have been done based on the rules of the NEC and
the cancellation of Legion Posts are 75, and the Squadrons are 11.

RES SUBCOM CHRM HEDRICK: Mr. Commander, without those lists being read,
I move they be approved.

...Second.

NATL COMDR BOCK: Motion and second to approve the list. Any discussion?
Hearing none all those in favor give their consent by saying ‘aye’. Opposed same sign.
Motion carried.

Confirmation of Dates for Future Meetings.

Confirmation of Dates for Future Meetings

2006 Fall Meetings

Commissions and Committees October 16-17
Commanders and Adjutants Conference October 16-17
National Executive Committee October 18-19
2007 Washington Conference March 4-7
2007 Spring Meetings

Commissions and Committees May 7-8
National Executive Committee May 9-10
2007 Fall Meetings

Commissions and Committees October 15-16
Commanders and Adjutants Conference October 15-16
National Executive Committee October 17-18
2008 Washington Conference March 30-April 2

2008 Spring Meetings
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Commissions and Committees

National Executive Committee

2008 Fall Meetings

Commissions and Committees
Commanders and Adjutants Conference
National Executive Committee

2009 Washington Conference

2009 Spring Meetings

Commissions and Committees

National Executive Committee

2009 Fall Meetings

Commissions and Committees
Commanders and Adjutants Conference
National Executive Committee

2010 Washington Conference

2010 Spring Meetings

Commissions and Committees

National Executive Committee

2010 Fall Meetings

Commissions and Committees
Commanders and Adjutants Conference
National Executive Committee

2011 Washington Conference

2011 Spring Meetings

Commissions and Committees

National Executive Committee

2011 Fall Meetings

Commissions and Committees
Commanders and Adjutants Conference
National Executive Committee

May 5-6
May 7-8

October 13-14
October 13-14
October 15-16
March 1-4

May 4-5
May 6-7

October 12-13
October 12-13
October 14-15

Feb. 28-March 3

May 3-4
May 5-6

October 11-12
October 11-12
October 13-14
March 6-9

May 2-3
May 4-5

October 10-11
October 10-11
October 12-13

NATL ADJ SPANOGLE: There are no confirmations for future meetings from
2006 through 2011. They’ve all been confirmed by the National Executive Committee

and they always appear in the back of your digest which you receive.
NATL COMDR BOCK: Mr. Coffey.

... At this time National Vice Commander Willard F. Coffey assumed the chair.

Closing Remarks

Thomas L. Bock, Colorado, National Commander

I just checked the time. We get extra minutes. An atheist was walking through the
woods. What majestic trees, he exclaimed. What powerful rivers, what beautiful animals.
As he was walking alongside the river, he heard the rustling in the bushes behind him. He
turned to look and he saw a seven foot grizzly charge towards him. He ran as fast as he
could up the path. He looked over his shoulder and saw that the bear was closing in on
him. A little further, he looked over his shoulder again. The bear was closer. He tripped
and fell on the ground, rolled over to pick himself up but saw that the bear was right on
top of him, reaching for him with his left paw and raising his right paw to strike him. At
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that instance when the atheist cried out “Oh, my God”, time stopped. The bear froze, the
forest was silent.

As a bright light shone upon the man, a voice came out of the sky “You deny my
existence for all these years, teaching others that I don’t exist and even credit creation to
a cosmic accident. Do you expect me to help you out of this predicament? Am I to count
on you as a believer?”

The atheist looked directly into the light. “It would be hypocritical of me to
suddenly ask you to treat me as a Christian, but now perhaps you could make the bear a
Christian.”

Very well said the voice. The light went out, the sound of the forest resumed, the
bear dropped his right paw, brought both paws together, bowed his head and spoke,
“Lord bless this food which I’m about to receive.” (Laughter.)

I couldn’t resist that one. I don’t even apologize.

But time is fleeting, for goodness sakes. I looked at the Donut of Misery [the clock],
I think I’'m going to rename that thing from Donut of Misery to Donut of Despair. It says
this morning there are 15.96 weeks left; 111.72 days; 2,681.19 hours; 160,877 minutes
and 9,652,267 seconds left in this administration. It’s going fast. Time is critical. We’ve
got some very important issues and we cannot waste even one of these seconds.

I know the National Vice Commanders have been traveling around their regions
working real hard, working with you to reactivate our enthusiasm towards membership,
to keep everybody on the same page, spreading the word, supporting our major issues.

Resolution 169 in support for the war on terrorism, uniting America—that’s so
important today—VA funding, insured funding, Medicare subvention, our testimony....
need to make one thing clear. Y’all heard that little announcement this morning. You
need to know and be able to spread the word, not one time, not even one time has the
National Commander of The American Legion refused to meet with the Committee on
Veterans Affairs in Congress.

Now that inference happened to be to a private meeting he called, his meeting up in
Carlisle, Pennsylvania consisting of only himself and the VSOs. Yes, we chose not to
attend that meeting. That was a two day conference, a two day conference that included
exactly 90 minutes in those two days to talk about critical veterans issues and the budget
for the VA. I chose not to attend. That was not a committee meeting, that was his private
meeting. It was not a bipartisan meeting, not his full committee, not with the Senate. But
not one time ever has your National Commander refused to meet with the Committee on
Veterans Affairs, either the House, or the Senate and you can take that to the bank.

The attacks from within in this country is just as bad as the attack from without. Our
struggles to remove the funding for the ACLU—that attacks additional real American
values and The American Legion. Goodness sakes, they’re coming after The American
Legion in Virginia. Yeah, this is becoming personal. We stand for God and Country and
we’re proud of it, and that will never change.

The flag amendment is really close, June 26™. What a powerful week; Flag Day,
June 14" we’ll wave them proudly. We will find that vote. We will get this amendment
passed. We will pass this choice to “We the People” so we can control our Constitution.
“We the People.”

The immigration issue is bubbling up all over the place. Border security is
substantially critical. That’s where we start. Contain the problem, secure the borders, and
then figure out what we do within.

Troop Support, Heroes to Hometowns. We’ve got a new office in the Pentagon. The
American Legion is leading the way to take care of these critically injured veterans, and
all veterans returning from OEF and OIF, as well as from World War II, Vietnam,
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Panama, Lebanon, Grenada, Korea, the Persian Gulf and our newest veterans. That’s part
of our job. That’s part of our commitment to our country.

The National Emergency Fund is only the tip of the iceberg of how much Legion
family members care for our veterans and care for each other. My goodness sakes, we’re
about raising somewhere near $2.2 million this year. Wow! What a powerful statement
about caring for each other and that will continue. That will continue.

Working together for our membership. If we share our concerns for veterans,
children, our great Americanism programs and standing for a strong national defense, 1
submit to you everyone of those 250,000 members that haven’t paid their dues from 2005
will want to stay with us. We just have to let them know that for 87 years The American
Legion has not waivered in anyone of those four pillars. And it will not change tomorrow
or the day after that or the day after that.

So now it’s time for us to move on. It’s time for us to be the Rounders we are, to
know a little bit about everything so we can talk to all of our members to motivate them
to stay with us, to keep The American Legion the greatest veterans organization in the
world.

God bless you and take care. (dpplause.)

... At this time Commander Bock assumes the Chair.

NATL COMDR BOCK: Is there any other unfinished business to come before this
meeting? Commander Miller.

Unfinished Business

PNC MILLER (VA): Mr. Commander, if I might. The reason that I bring this up
under Unfinished Business is that I am not the historian that Bob Spanogle is for this fine
organization. But in the history of my involvement, I have come into this room and have
seen 55 representatives of 55 Departments, or more, representing their fine Departments
and the work that we do here. However, as the Dean of The American Legion College I
have yet to come into this room and see 50 representatives from 50 Departments that
could come to the Legion College. You are the leaders of this organization. There is no
excuse.

If you don’t think there’s at least one person in your Department who can come and
represent you and be the future of your Department, at least in a leadership role, let me
know. I will come to your Department at no cost to you—unless I find that one person.
Then you’re going to pay me big time. (Laughter.) There is no excuse. We need all the
leaders we can get in this organization. Let’s fill these chairs with people for Legion
College. Not for me, but for this organization. Because like I said yesterday, if they think
our influence is wanning, the way that we can prove they’re wrong is to show that our
leadership is growing.

Thank you, Commander, for the great job that you are doing. We’re going to try to
build some more leaders to follow in your footsteps. (4dpplause.)

NATL COMDR BOCK: Thank you, Butch. I appreciate your remarks. Any other
unfinished business. Hearing none, please rise for the Benediction.
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Benediction
Steven E. Wright, Utah, National Chaplain

Our Heavenly Father, we thank Thee for our comradeship born in prior service to
this great country and that continues through our service in The American Legion. We
thank Thee for spiritual brotherhood that binds us together so closely. We pray that the
righteous desires of our hearts may now be blessed by Thee to help us turn that desire to
action in our lives, help us that we may stand to defend this great country from enemies
both within as well as without.

Bless our veterans everywhere that we may support and sustain them. Wilt Thou be
with us as we strive to take this great notion of Americanism to our people in our
communities in our states. And bless our children, we pray, that they may strengthened
and come to understand the great spiritual strength that exists in this country.

Now, in a special way, we ask Thee to bless and watch over our National
Commander as he continues in his responsibilities to represent us, to represent all that is
good with veterans, all that we stand for. Bless him and those who travel with him to
faraway lands, especially as they travel to a land that is torn with war and hate by many,
that they may travel in safety and return to us in safety.

Bless our servicemen and women who serve in these war-torn areas that they may
feel Thy spirit, that they may know of our love and appreciation, that they may be true to
their duty and that they may be protected. Bless their families and help us to support and
sustain them.

Now bless us as we depart that we may travel to our various homes in safety. We
give Thee thanks for families who support us and allow us to serve in these ways. And
we humbly pray for these things, grateful for all, and we do so in Thy name. Amen.

NATL COMDR BOCK: Please join me in a salute to our colors. Hand salute.
Ready! Two! Travel safety. God speed.

...At 9:25 am., the Spring Meeting of the National Executive Committee
adjourned.
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Spanogle, Robert W., National Adjutant ............... ... ... ... ... ..... 9
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Stokely-Van Camp, Inc. . ............ i 22,24, 30
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Van Kirk, Carol . ........ ... . . . 11, 54
vandalismintheschools........... ... .. .. ... ... . . . . . . . ... 101
Vawter, Charles, Jr. ... ... .. 84
Veteran Business OWNErS . .. ... oottt e e e 111
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Veterans’ Disability Benefits Commission . ............................ 70
Veterans’ Employment and Training Services .. ..................... 115,175
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Vietnam Veterans of America ................. i . 181
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alsh, James . ... ... . 181
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Waron Terror . .. ... e 52,62, 69, 152
Waron Terrorism . . ........ .. 80, 158, 178
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White, Samuel B. ... ... .. 17
Wignall, Lloyd .. ... 10
Wilkerson, John W. . ... .. 17
Williams, Churchill T. ... ... ... e 17
Williams, TENNESSE . . . ..ottt e e e 21
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